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Schrader's unstuffy 
style takes hold 
Page 9 



Internet security 
The key to building trust 
in e-commerce 
if, Page 6 
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Fakebusters 

hina’s wily 
counterfeit cops 
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Cyprus retreats 
on proposal to 
deploy missiles 

Cyprus acted to defuse an 
escalating dispute with Turkey 
over the deployment of Russtan 
surface-to-air mfesfles, agreeing 
not to base them on the divided 

eland and to negotiate instead to 

place them on the Greek island 
of Crate. Page 2 

Brussels In euro note programme 

The European Commission aims 
raise the visibility of the euro 
among international investors ' 
with the bunch of a euro 
denominated mecSum-term note 
programme next Tuesday, a day 
after trading begins. Page 2 

Khmer Rouge chiafe apologise 

Two top Khmer Rouge leaders 
offered the first apologies to the 
Cambodian people for their 
genoddal rule two decades ago 
and asked their countrymen to 
forget the past Page 4 

haqf aircraft ht no-fly zones’ 
Baghdad stepped up ns deflarice 
against the west dabrOng that Rs 
own aircraft were flying in the 
“no-fly zones" despite US insis- 
tence that it would continue to 
enforce the zones. Page 4 

Moscow wi d en s $lbn bonk probe 

Russia's interior ministry said ft 
widening its Investigation 
Into alleged wrongdoing at the 
central bank and suggested that 
more than $1bn could have gone 
missing. Page 2 

lasing dlamhs es aura targets 

Otmar tssirrg, chief economist of 
the European Central Bank, has 
dtambmd German government 
proposals for exchange rate tar- 
get zones for the euro as ‘dan- 
gerous* and "JSusory*. 2 

German cafl charges sat to fal - 

German telephone iweni are . . 
entering the new year with the 
prospect of further dkops In the 
cost of caBa. thanks to a price 
war in Europe's biggest telecoms 
market Pago* 

Good oawa on aunMqg ocbgM fc " 

Tests on seven atlrvhfag Texas 
octupleta yielded “very dramafib 
good news" when they showed 
toe babies had no earfy signs of 
nmxtjlogicaf problems. • 

SaotB Arabia to cot aptodtag '' 

Low oil revenues have faroed 
Saudi Arabia, the woridte largest . 
oH exporter, to art projected • 
spending bt 1999 by 12 per bent 
to SR165bn ($44bn) from test 
year's actual Sfi18Bbn. Page 4 

Disasters coat 50,000 Rves 
Natural disastera caused 50 .000 
deaths and damage costing more 
than $90 bfflton to 1998, said 
reinsurers Munich Re MUVGn.F 
of Germany. 

CoaOtton ptan for Ankara 
Turkish independent partiaman- 

tarta YaHm Ersz said he hoped 
to form a cordWon government 
next week after a month of 


- _-l 


US home rates setter record 

Salas of US existfnd homes rose 
to a near record In November, on 
track to shatter last year’s levels, 
said the National Association of 
Reaftora. 

Most CNteana think Hooch* guKy 

Almost two-thWs of Chileans 
i that former president . 

Pinochet b guilty of 

luman rights abuaee during Ms 
F 17-yeorrofe a survey showed. 

Chanoa fanes 

A German -autobahn was ajgw- ■ 
erad with OM77.00Q ($<6,000} of 

amaB change after an aeddent . 

Involving a security van. 



BUSINESS NEWS 


Conoco to take ", 
$50tn charge and 
cut 975 jobs 

Conoco, the US ofl company, ' • 
became the latest casualty of • 
depressed oil prices as ft 
announced an after-tax charge of 
-$5Qm, or 8 cents a share, agwriat 
fourth quarter earnings to cut. 
costs and Job* The Texan q 
said 975 fobs would be k»t ... 
Pte* Hi Caude prices rebound, 
Page 15 "X ’ 

Utegsof France has won an: A ’ 
agreement to take a majority •: 
state to Serbia’s state-owned 
Beodn cement plant, but dipto- ; 
mate said European Unkxi sanc- 
ttans against Serbia could bfoert 
the proposed deal. Page li: 

Scania, the Swedtah heavy truck 
manufacturer, b expecting a 
sharp increase in European safes 
fob yew following increased Heat 
demand to France and Germany. 
Page 14 

Racanl vofuraes of shares traded . 
hands on the London Stock 
Exchange to 1988, with turnover 
boosted by a large rise to the 
value of International share 

trading. Page 11 

Russia looted eet to mbs a 
$362m cash repayment on its 
private sector debt due by- ‘ 
midnight last night but officials 
said foreign creditors ware 
unlikely to declare the cotsrtry to 
default Page 2; Cooling the 
meltdown, Page 3 

Volvo, the Swedish automotive .. 
group, warned that transaction 
and currency charges associated 
wito tte euro could cost ft up to 
SKr300m $37m)-a year. Page 14. 

Hfagte Is to borrow US$1. 35bh 
Worn a consortium of 12 foreign 
cbmmwttal banta. Tire five-year 
Mans wS be used to re ca pfa fe e . 
troubled Meal banka and to 
finance infrastructure bidding 
projects. Page 4 

Vthe US maker of sawing 



fending rose, 
.. .iafledtogtWa; 
of gljfthber of new 1 
i^vwopmehte* XSrdes new (pens 
rtfa* 663 £*?«**> HKS1Q2IS5 

Ml Vokadp, one of Japan's largest 
(rtteAws, has launched huge 
tb&ourf safes during the 
«tf-of-year«hopptog aeaaonln 
an attem^to revive conswner 
senffineriL Pege 11; Edtorial 
Comment Page* - 

fha^roridte brgest .. 
goto producer, b to use a ^nefl- 
caked bank loan off $35Qm to 
hefo finance the acquWtion of 
tte goW RdfttoQ arid expfaretkm 
ofWhproo, teslstar . 
corripary. Page 16 

Porbismiflazkfa has named 

Pfizer, the US droga group, as te 
company of the year, saying, V 
“The people who brought us t 
Viagra have more blockbustera 
onttie'w^r. 

m Swup a lni govwninwT t has 
deckfed to seQ a 51 par oarrt 
state in its national carter, Air • 
Senegal, and wants to receive , 
bkfa by February 26, 1999. . 
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die as Yemeni 

forces storm 

* !■ . • ‘ 

captors’ base 

Western tourists kilted in rescue 
attempt after abduction by tribesmen 


By-ftaUn Aflaa fa Doha! 


Three British hostages and one 
Axstraftan were killed and others 
Injured yesterday whim Yemeni 
security forces stormed a position 
held by the- kidn a pper s of 16 tour- 
. ists, Robin Cook. British foreign 
secretary said. 

The group of eight teen and 
eight women - 12 Britons two 
Americans and two Aust ralians 
had been taken by tribesmen on 
Monday near Haban, in south- 
central Abyan province, an area 
of rugged terrain and &000 foot 
hjgh mountains. 

A Yemeni official said troops 
had stormed the tribesmen’s 
stronghold alter reports that they 
had kOfed two of their captives. 
He said It was the first time hos- 
tages had been killed hi the coun- 
try where more than ioo foreign- 
ers, including several diplomats 
and oO workers, have been 
abdneted since 1992. 

Two. of the kidnappers, Triamlc 
ihffltarite demanding the release 
of a jailed coQeague, were also 
injured in an operation which 
ras uh ad, to nWIrialM . hi 

the release of the other 
hostages. 


According to Western diplo- 
mats, the group had been travel- 
ling hi five vehicles when they 
ware abducted by tribesmen. 

The tribesmen have long been 
at odds .with tiie central govem- 
n te dfed hs ^rfrodent Ah Abdnl- 
hteSafeh. whom they accase of 
Uption and of neglecting the 


needs of the majority of 
people who live In rural areas. 

Yemen, with a population of 
dtai ^ople in the south-west cor- 
her oT tiie Arabian peninsula. Is 
coo at the wurWs poorest coun- 
tries with an annual hu m a n e of 
4500 a head. - 

Mr Cook said that the Foreign 

r 7 - 


Office was advising that British 
nationals visiting the country 
should leave. • 

Abyan province is an the regu- 
lar tour route for visitors going 
fiom San’a and other favoured 
northern Yemen destinations, to 
the Hadramawt in southern 
Yemen. Most tourists in the 
country, like ' the group kid- 
napped on Monday, are escorted 
by Yemeni tour operators with 
guides who come from, or are 
friendly with, tribesmen in areas 
through which they are p««ring- 
•' One of the vehicles, carrying a 
Yemeni guide and a British tour- 
ist, escaped and alerted the 
authorities. 

The abductions came only 
three weeks after gunmen took 
four German tourists hostage, 
tnc tortfag three women, in Marib 
province 170 kilometres east of 
San’a. 

Negotiations for their release 
are still going on. 

Monday's kidnapping was the 
largest single such incident in a 
country as rich in abductions as 
it is in historical sites. 

The most recent tragedy is cer- 
tain to damage the country’s 
tourism industry, which last year 
generated gmoni in badly-needed 
foreign excbflngG. 

Last Saturday, disgruntled 
tribesmen blew up, for the 19th 
time since June, part of the pipe- 
line carrying crude tel from tiie 
Marib- field, operated by Yemen 
Hunt Oil Company in conjunc- 
tion with Exx o n . 

. The 420km pipeline has an 
average throughput of 145,000 
barrels a. day, more than one- 
third of the 880/100 b/d produced 
by foreign onmpanies. Revenues 
from crude oil provide mare than 
80 per cent of state revenue. 

Hdnpptog sad abduc ti ons, Pago 4 


China passes law 
to improve stock 
market regulation 


iHartfag In Shanghai 


China took mother cautious step 
towards becoming a modem mar- 
ket economy yesterday when it 
passed, a securities law to create 
a tooted legal framework for its 
growing stock markets. 

The law, which has been under 
ttmstderation for six years, is 
Hwtignpfl to bring some order to 
the -many regulations, directives 
and policy guidelines that have 
accompanied the development of 
China's volatile young markets. 

But, while the legislation rem- 
forces penalties fra: abuses such 
as tender trading and theft of 
investors' funds, m ark e t analysts 
have noted the absence of rales 
to gbyem some of the mare, 
sophisticated matters In the 
financial services industry, such 
as derivatives and debt issuance. 

Seiilbr members of the 
National People's Congress, Chi- 
na’s parfiament, approved- the 
214-ariiclft law- which Incl u d es 
'detailed stipulations on prevent- 
ing market risk and standardis- 
ing market operations to protect 
the interests of investors", the 
official Xinhua news agency 
reported. 

The law sets out broad powers 
for the market regulator, stiffens 
the punishments for t rading arm 
testenjj Irregularities, stops bro- 
kerages from using customers 1 
frmd« for trading on the films’ 
accoonte. separates trading and 
underwriting .operations and 
clearly divides tiie banking; trust 
grid securities businesses. 

Gavte Bacon, partner si the 


Shanghai, said: “The law repre- 
sents a p l atfo r m from whiter the 
authorities can put the securities 
houses in order, but, as usual, it 
depends on how rigorously they 
enforce the regulations." 

China’s stock markets in 
Shanghai and Shenshen, which 
have grown over the past eight 
years to boast more than 800 
Hated com p anies and a total mar- 
ket capitalisation of mare than 
RMB2,0Q0bn (*240bn), have 
tended to be speculative and 

Some Chinese companies have 
shown scant regard for financial 
regulations. For example, 
. Chengdu Hbngguang, the televi- 
sion, component maker, claimed 
to have generated substantial 
profits to secure a listing on the 
S h a n g hai stock exchange in 1997. 
The company had actually made 
a toss of BMBlOSm. 

Tnjrirtor tra ding hag also been 

common at a number of securi- 
ties brokerages. 

The stock markets offered a 
lukewarm response to the long- 
awaited approval of the law. 
Traders generally welcomed the 
legislation but were concerned 
that certain regulations would 
squeeze money out of the mar- 
kets in the short-term. 

The draft law has been subject 
to several last minute changes 
and is expected to undergo more 
revisions when it goes before the 
State Council, China's cabinet 
Ceremonial approval - by the 
assembly of the National People's 
Congress will take place In 
March, and the law Is due to take 
eSect on July 1 next year. 
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BaSoons outsets the Paris headquarters of French bank Paribas herald the launch , of Europe's tingle currency on 
January 1. Sunooncfing foe euro are; the Irish punt, Italian lire, Hrmltii mark and Spanish peseta Reuters 

Australia cautions against 
investing in UK after euro 


By Bwen Rohtoson in Sydney and 
Christopher Adams to London 


The Australian government has 
warned companies they face a 
“competitive disadvantage" 
investing in the UK because It is 
outside monetary union. 

The warning, in a report by the 
Australian department of foreign 
affairs and trade, is the strongest 
sign yet of official concern 
among the UK's main trading 
partners in the lead-up to the sin- 
gle currency. Conversion rates 
for the 11 currencies joining mon- 
etary union (Emu) will be pub- 
lished tomorrow and the euro 
will be traded for the first time 
on world markets on Monday. 

The report said companies 
based outside tbe single currency 
zone would face additional trans- 
action and hedging costs related 
to the euro, compared with their 
competitors within the euro-zone. 

The report is an embarrass- 
ment for the UK government, 
which inward investment 

will not be significantly affected 
by its decision to stay out of 
monetary union for the time 


being. Britain, Sweden, Denmark 
and Greece are the only members 
of the 15-nation European Union 
not joining the euro. 

The report predicted most Aus- 
tralian companies In the UK 
would be unlikely to shift 
operations to continental Europe 
immediately because the UK was 
“unlikely to remain out of Emu 
for tong". 

But it voiced what many 
non-EU governments have said 
privately: that the UK’s decision 
-to stay out- of the euro's launch 
will have a negative short-term 
impact on its bilateral trade and 
investment relations with 
non-EU partners. 

“There is widespread agree- 
ment that countries participating 
in the ‘first wave’ of Emu might 
become more attractive for for- 
eign investors, which could lead 
to some re-direction of FDI [for- 
eign direct Investment! flows. In 
particular the UK, which is a tra- 
ditional recipient of FDI flows of 
large investor countries like the 
US, Canada, and Japan, might he 
negatively affected by this phe- 
nomenon," according to the Aus- 


tralian report. 

The UK gov ernm ent is fighting 
to maint ain frifTiianre in Europe 
despite not taking part in mone- 
tary union at an early stage. The 
report win provide ammunition 
for an increasingly active section 
of British business, which is In 
favour of adopting the euro as 
soon as possible. 

The UK Department of Trade 
and Industry yesterday disputed 
the report’s conclusions, saying 
that high levels of new invest- 
ment suggested the UK’s position 
on the euro was not a significant 
issue for the world’s leading com- 
panies. 

An official at the Confederation 
of . British Industry said : “With 
the possibility of the UK joining 
the single currency still open in 
the future, our non-involvement 
at this stage will have minimal 
effect on inward Investment" 

The UK is by far Australia's 
largest EU trading partner. It 
receives nearly one third of Aus- 
tralia’s exports to the EU and 
about 85 per cent of Australia’s 
foreign direct investment in EU 
countries. 



The leopard’s eye is brilliantly adapted for seeing at night It maximises the Ught 
rays it receives by bouncing them back off a reflective layer behind Its retina, 
giving the eye a second chance to absorb them. 


Vision that delivers. 


Throwing light on the real potential of a business, forming a dear view of fts 
value and being prepared to pay for it also takes a particular vision. Vision that 
we back with the £850 million Candover 1997 Fund. Vision that delivers. 
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Cyprus backtracks over missiles 


n Nicosia 


Cyprus yesterday acted to 
defuse an escalating dispute 
with Turkey over the deploy- 
ment of Russian surface-to- 
air missiles, agreeing not to 
base them on the divided, 
island and to negotiate 
instead to place them on the 
Greek island of Crete. 

After meeting Costas SUni- 
tls, the Greek president, in 
Athens and then debating 
the issue for three hours 
with Cyprus’ National Coun- 
cil, Glafkos Clerldes. presi- 
dent of Cyprus, said he had 


taken the decision on his 
own. “I reached the decision 
not to Install the missiles on 
Cyprus and 1 agreed to uego-.. 
date with the Russian gov- 
ernment on the possibility of 
installing them on Crete. ” he 
said in a statement yester- 
day evening. 

Cyprus' 1997 decision, to 
buy S425m of S-300 missiles 
from Russia has led to 
increasingly belligerent rhet- 
oric between Cyprus and the 
Turkish government, which 
claims the missiles would be 
able to threaten aircraft in 
Turkish airspace. 

Threats by Turkey . to 


destroy the missiles if any 
attempt was made to deploy 
them in Cyprus drew Greece 
- which guarantees the 
security of Cyprus - into the 
dispute, and led to strong 
international pressure to 
defuse it. 

Mr derides said he was 
“not bowing to international 
pressure or blackmail” but 
believed his decision was 
"the best for the national 
interest” of Cyprus. 

If placed on Crete, the mis- 
siles would no longer be able 
to -threaten Turkish air 
Space, removing part of the 
basis for the TurtMi objec- 


tions. But the decision nev- 
ertheless represents - a climb- 
down by Mr Clerldes and it 
will be highly controversial 
cm the island. 

The Cypriot president had 
earlier said he would cancel 
the miafiflw contract only if 
Turkey agreed to his pro- 
posal for demilitarisation of 
the island nr if -there was 
progress towards a solution 
prating - jts division. Turkish 
troops occupied Northern 
Cyprus in 1974- 

Yesterday Vassos Lyssar- 
ides. leader of the socialist 
Edek party, said he “totally 
disagreed” with Mr derides' 


decision and that his party 
would decide within hours 
whether to withdraw from 
the government 

Mr Clerldes said Cyprus 
would now press ahead with 

its attempt to join the Euro- 
pean Union. 

He also referred to 
recent Un ited Nations Secu- 
rity Co uncil resolution call- 
ing for reductions of troops 
and armaments in Cyprus 
amt said he hoped this and 
commitments given by BQl 
Clinton, US president, and 
Tony Blair, the British prime 
minister, would bring results 
soon. 


EXCHANGE RATES ECB’S CHIEF ECONOMIST DISMISSES PROPOSALS BY THE GERMAN FINANCE MINISTER 


Issing 

target 


By Wolfgang NUnchau 
in Frankfurt 


rejects euro 
zones call 


Otmar Issing, chief 
economist of the European 
Central Bank, has dismissed 
German government propos- 
als for exchange rate target 
zones for the euro as “dan- 
gerous" and “illusory". 

Mr Issing's comments 
amount to tough criticism of 
Oskar Lafontalne. German 
finance minister, who has 
proposed target bands for 
exchange rates between the 
euro, the dollar and the yen 
as a contribution to global 
macroeconomic stability. 

The comments by Mr Iss- 
ing. the only German repre- 
sentative on the ECB's exec- 
utive board, suggest that the 
birth of the euro will do 
no thing to mri policy differ- 
ences over future euro 
exchange rate policy 
between the ECB and the 
German government. 

Both Germany and France 
favour an explicit exchange 
rate policy to prevent the 


euro from appreciating 
against the US dollar, -thus 
damaging exports. The ECB 
categorically rejects this 
approach, claiming it would 
undermine the bank’s consti- 
tutional objective to achieve 
price stability by aiming for 
a second, possibly conflict- 
ing, target 

hi an interview published 
today with Stem, the weekly 

German rn agagirn» Mr facing 
says International policy co- 
ordination should be limited 
to a “lively exchange of 
views" among the central 
banks. “It would be some- 
thing completely different to 
co-ordinate monetary policy 
In a kind of ‘world policy*. 1 
consider such an attempt 
not only illusory, but also 
dangerous," he says. 

Mr Issing adds that the US 
Federal Reserve also opposes 
such a form of policy co- 
ordination and would 
“always put American inter- 
ests first in the aid”. 

Exchange rate target zones 
us uall y involve the faring of 


a central parity between two 
or more currencies combined 
with an. agreed fluctuation 
margin. But there could be 
less formal arrangements, 
under which central banks 
intervene to counteract a 
strong appreciation or depre- 
rfation of the exchange rate, 
but without formal bands or 

eeflfng B- 

The Maastricht treaty, 
which contains the legal 
blueprint for economic mid 
monetary union, leaves 
national governments in 
charge of ripHrfiup whether 
to adopt an exchange rate 
policy for the euro. But the 
ECB would have to be con- 
sulted in this case. 

The German government 
has recently toned down its 
rhetoric over target zones, 
after the US administration 
mfldp clear that it strongly 
opposed the idea. 

Mr Issing said the success 
of US monetary policy dur- 
ing the 1990s was largely the 
result of structural economic 
reforms. 



CMkfs play: youngsters in Nfce grasp the impi ca flom of the euro 
from e brodnse edited by Banque Nat ion a l de. Parte which uses 
Waft Disney characters to explain Ihe new curency to chftfcan fiP 


Securities to T ourists set to head 
‘raise visibility’ for central banks 


By Peter Norman in Brussels 

The European Commission 
aims to raise the visibility of 
the euro among interna- 
tional investors with the 
launch of a euro-denomi- 
nated medium-term note pro- 
gramme next Tuesday, one 
day after trading in the new 
single currency begins. 

Yves-Thibault de Silguy, 
commissioner for monetary 
affairs, will sign a prospec- 
tus for the issue of up to 2bn 
euro of notes with maturities 
ranging from three months 
to 30 years, as well as an 
agreement with an interna- 
tional group of financial 
institutions to place the 
securities with Investors. 

According to Commission 
officials, the programme will 
renew and increase an exist- 
ing note programme of up to 
Eculbn (Sl.lbnl. which was 
launched in 1994 and has so 
far raised EcuTSOra for the 
European Union. 

The notes will in future be 
issued on behalf of the Euro- 
pean Community as the 
legal representative of the 
EU and Euratom. the Euro- 
pean Atomic Energy Com- 
munity. 

The funds will mainly 
finance projects in third 
countries, including nuclear 
safety projects In the repub- 
lics of the farmer Soviet 
Union. 

The Commission has 
sought to make the note pro- 


gramme as flexible as possi- 
ble, leaving the amounts and 
financial terms of the vari- 
ous tranches to be deter- 
mined in the light of market 
conditions at the time of 
issue. 

The hwntoi and financial 
institutions involved with 
the issue include Barclays of 
the UK, the London-based 
operations of Deutsche 
Bank, Banca Commerce ale 
Italians, Paribas of France, 
ABN-Amro of the Nether- 
lands. Merrill Lynch, Salo- 
mon Brothers and Goldman 
Sachs of the US. 

• The move to the European 
single currency will see no 
relaxation of Belgium's pol- 
icy of reducing Its public 
debt as a percentage of gross 
domestic product. Elio di 
Rupo. economics minister, 
pledged yesterday. 

C laiming that the country 
was now In a “virtuous cir- 
cle" of debt reduction, he 
said Belgium could bring its 
debt-toGDP ratio down to 
the GO per cent level speci- 
fied in the Maastricht treaty 
in 10 to is years. 

The government expects 
the debt-to-GDP ratio will 
drop to 115 per cent next 
year following a steady tell 
from the 1993 record high of 
155 per cent 

The minister said Belgium 
intended to maintain an 
annua? primary budget sir- 
plus of about 6 per cent to 
reduce Its public debt. 


By Peter Wfea In Lisboa and 
Elizabeth Robinson in London 

Should travellers prove 
willing to go to any lengths 
to find the cheapest rate to 
exchange currencies inside 
the euro-zone after the 
launch of the single 
currency on Friday, then the 
august corridors of Europe’s 
central banks will soon echo 
to the chatter of t ftnnMnda 
of tourists. 

In the ll countries forming 
the euro-zone, each central 
bank will be obliged to 
exchange notes from any of 
the other 10 countries into 
the local currency without 
charging a fee or 
commission. They will use 
the conversion rates 
between the ll currencies 
and the euro that are to be 
permanently fixed 
tomorrow. 

“The least expensive 
means of exchange within 
the euro-zone will be to take 
your local currency with you 
and go to the nearest branch 
Of the central bank in the 
country you are visiting,” a 
Portuguese central bank 
official said yesterday. 

The euro-zone currencies 
will remain in use for the 
next three years, until they 
are replaced by euro notes 
and coins on January 1 2002. 

This unexpected and 
humble new role for central 
banks is just one 


consequence of economic 
and monetary union for the 
currency exchange business, 
one of the areas where 
ordinary citizens will first 
experience the practical 
effects of the transition to 
the euro. 

In practice, however, 
tourists axe unlikely to make 
use of free exchange at 
central banks because they 
lack the facilities to conduct 
retail exchange businesses. 

Instead, central banks 
have reached agreements 
with commercial banks to 
exchange other euro 
currencies into local 
currency for a small 
transaction fee. In Portugal, 
.for example, this: 
commission has been fixed 
at a maximum of 0.5 per 
cent. 

The advent of the single 
currency, however, will be 
bad news for Europe’s 
bureaux de change. 

The practice of charging 
different rates for buying or 
selling currencies, from 
which the bureaux de change 
have traditionally made the 
bulk of their margins, will 
disappear at a stroke next 
weekend. 

In Lisbon yesterday, banks 
and bureaux de change were 
charging about Es258 for one 
Irish pound, for example-. 
But if yon were exchanging 
an Irish punt for escudos, 
you would have received 


only Es253. From Friday, 
there will be just one 
exchange rate. 

“We expect a 30 per cent 
loss in revenue as a result of 
the single currency," said 
Silvino Silva, a Lisbon 
branch manager with 
Cotac&mblos, a . small 
company which runs 10 
exchange bureaux in 
Portugal. Mr Sflva indicated, 
however, that the bureaux 
will try to make up for those 
losses by charging higher 
commissions. . 

Jo&o Capucho, a banking 
sector analyst with 
Portugal’s Banco Finantla. 
believes the euro means the 
end of the currency 
exchange business in Europe 
on any significant scale. 

“We are moving into a 
world dominated by Just 
three currencies, the euro, 
the dollar and the yen. in 
which more than 80 per cent 
of global output will be 
denominated. People will 
need to exchange currencies 
less and less." 

As for the euro itself, It 
will for now be 
only in the form of 
travellers’ cheques or by 
credit card companies. 

Carlson Wagonlit Travel, 
the business travel agent, 
estimates that, business 
travellers to the euro-zone 
will save- an average $18.15 
per visit by not having to 
exchange currencies. 


Internet 
starts to 
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MOSCOW INVEST IGATION MINISTRY SUGGESTS $1BN MAY BE MISSING AT CENTRAL B ANK 

Russian funds probe widens 


By John ThomhlH ta Moscow 


Russia’s interior ministry 
said yesterday it was widen- 
ing its investigation into 
alleged wrongdoing at the 
central bank and suggested 
more than $lbn could have 
gone missing. 

Ministry officials said they 
were brawling through cen- 
tral bank records from the 
past six years and were also 
examining finance ministry 
accounts. 

Tbe investigation now 
includes experts from the 
prosecutor general’s office as 
well as tiie FSB, successor to 
the KGB. 

Sergei Stepashin, interior 
minister, said: “We have 
been picking through the 
central bank's activities 
since 1992. We are talking 


about enormous losses.” 

The Interior ministry 
launched its investigation 
into misuse of funds at the 
central bank soon after Rus- 
sia’s financial crisis broke on 
August 17, when the govern- 
ment devalued the rouble 
and defaulted on its domes- 
tic debt 

The Auditing Chamber, 
the government’s financial 
watchdog, questioned how 
the central bank had used 
the S 4Bbn loan it received 
from the International Mone- 
tary Fund in July as part of 
a last-ditch attempt to save 
the rouble. 

There were also allega- 
tions that the central bank 
had given soft credits to sev- 
eral politically influential 
commercial banks, which 
were facing big repayments 


on hard currency loans. 

Sergei Dubinin, head of 
tbe central bank at the time 
of the August crisis, yester- 
day fiercely rejected sugges- 
tions be had been involved 
in any wrongdoing. He 

added that it was difficult to 
fight with “phantqms" who 
aired vague allegations 
rather than specific charges. 

Mr Dubinin said the hank 
had been subject to emo- 
tional attacks, tarnishing its 
reputation and threatening 
its independence. “If we 
want to have a weak cur- 
rency. we should destroy the 
independent central bask, as 
has been dona in his own 
time by the president of 
Belarus," be said. 

Other former government 
officials have suggested the 
Investigation is politically 


motivated and is designed to 
blacken names, not to 
achieve prosecutions. Previ- 
ous audits of central bank 
prwi firwnro ministry activi- 
ties have not uncovered evi- 
dence of fraud. 

- The central bank has 
always said that it spent the 
IMF money on tbe purposes 
for which it was intended. 
Up to SSAbn was spent on 
tbe foiled defence of the rou- 
ble, while the remaining 
$lbn was used to retire a 
Slab of g o v er n men t debt. . 

But central bank staff 
have at times come under 
enormous .pressure from 
Russia's aggressive financial 
institutions to grant them 

special favours. 

Unidentified g u nmen have 
twice fired on Mr Dubinin's 
apartment 


shoppers 

By Tracy Corrigan to New York 


For weeks, long lines of 
•patient shoppers have 
huddled outside FAO 
Schwarz, the fop New York 
toy store featured in the 
movie Big. For some 

American faniHn« it IS an 

annual pilgrimage, for 
others part of a routine 

seasonal shopping trip - but 
It Is also a testament to the 
continuing draw of tbe 
Christmas shopping 
experience. 

But while some parents 
wonder, as they shepherd 
their cold, whingeing 
children along Fifth Avenue, 
whetho- there is an easier 
way, others have recently 
discovered that there is. 
Christmas shopping on tbe 
internet has more than 
tripled since last year, 
according to a survey by 
Boston Consulting Group, 
the management 
consultancy; and shop.org, a 
trade association for internet 
retailers. 

The data .for the period 
from November 23 to 
December 30 show a 230 per 
cent . rise in Christmas 
shopping on the internet, 
with an average order size of 
$55, up 6 per cent over last 
year. 

This surge in Christmas 
shopping ex cee ds 200 pa* 
cent growth projected In 
online retailing revenues to 
$900b& for 1998 - a total 
whidr- still represents less 
than n ra » per cent of retail 
sales. ' • • 

David Pecant, head of 
BCG’s global e-commerce 
practice, describes the 
Christmas internet shopping 
surge as “a ranting of age”. 
Last year, he says, most 
people who shopped on the 
web viewed it as an 
expe rimen t 

Scott Appleby, e-commerce 
analyst at ABN Amro, was 
not surprised by the surge: 
“Two or three times last 
year's levels was the 
minimu m* he expected, he 
noted. Bat like others he 
believes that “it is a turning 
point”. 

A number of factors have 
contributed to a 
psychological shift in the 
willingness of shoppers to 
use the internet 

Sites in certain categories 
such as books now offer 
greater selection than shops. 
The biggest Barnes & Noble 
bookstores stock 180,000 
titles, compared with about 
3m on barnesandnoble.com 
or amazon.com. Mr Pecaut 
estimates that 8 per cent of 
US books are now bought on 
the internet 

Worries about credit card 
fraud seems to have faded, 
partly as a result of better 
security on the internet but 
also because consumers 
have realised that they are 
probably running greater 
risks by handing over their 
credit cards in restaurants 
or stating credit card 
numbers over the phone. 


But the main reason seems 
to be ease and convenience - 
amazon.com. for example, 
offers discount prices on 
books which can be ordered, 
gift-wrapped and shipped 
with a few strokes of the 
mouse. 

Since ease is foe internet's 
selling point, if a gift then 
fails to arrive oh time, the 
consumer’s ire is likely to be 
more pronounced than if a 
shop is out Of stock. 

There have been delivery 
failures this Christinas but 
analysts believe these are 
not widespread. “I don’t 
think it’s a reflection of a 
breakdown of the system.” 
said' Mr Appleby. 
Furthermore, many sites 
have nwmagPfl ^ypprtnHnng 
by posting latest order dates 
for Christmas gifts. 

Mr Pecaut said that in 
addition to delivery 
problems, some sites bad 
become overloaded, but 
no ted that there is “not an 
overwhelming number of 
examples". 

As mmpgTHnp as the date 
is the anecdotal evidence 
that Internet shopping has 
arrived. 

a It has recently become a 
Hot topic of- conversation 
evmi among Americans who 
are not on the technological 
cutting edge. 

At the. recent .seasonal 
round of’ parties, around 
Christmas and Chanukkah 
this year. New York parents, 
as well as discussing schools 
and property prices like 
their peers In London, could 
be heard telling each other 
to sign oh to e-toys rather 
than face another trudge 
around ToysRUs. 


news digest 


DEFAULT DECLARATION ■UNLIKELY’ 


Moscow likely to miss 
cash repayment on debt 

Russte yesterday looked set to a 

repayment on tts private 

finance officiate said forergn crecfitors were unfikuly to 
declare the country In default. 

Officials said that almost three-quarters of the holders of 
the Soviet-era “London Club- debt had «*»pted foe gov- 
ernment's restructuring proposals by yesterday’s deadtoe 

- even though this fall short of the 95 per cent level tech- 
nical^ needed for approvaL 

Vneshekoftombank, the government's agent, to now 
Hkeiy to issue additional Interest Arrear Notes (l ANsj in 
place of the cash repayment Foreign investors fey that 
such a move wffl further depress the price of existing lANs 
but appear reluctant to start a compficated legal battle 
against the Russian government by declaring a default 
Finance officials said they would continue to talk toLon- 
don Ckfo creditors about an orderly, longer-term restruct- 
uring although this process would be complicated by the - 
diffusa ownership of the debt, which has already been 
r estruc t u red once before. 

The government forecasts itwfl be able to service only 
-$9.5bn of the $17,5bn of foreign debt repayments due 
next year. John ThomhiB, Moscow 

FRENCH TREASURY 


End of paper bonds 

The French treasury is to stop offering govern ment debt In. 
the form of bearer bonds on paper certificates from next 
week, due to foe declining popularity of these instruments 
aid their incompatibility with European economic and 
monetary union. 

Bond certi fi cates, which were offered to individual inves- - 
tors, associations and local authorities, accounted for only 
OB per cent of outstanding French debt at foe end of fast 
year. The vast majority of bonds -is held in electronic form 
and traded by computer. 

When French debt is redenominated over foe next week- 
end, each bond will be broken down Into a round number 
of euro-denominated bonds. This will take place automati- 
cally for secures registered in electronic clearing 
systems, while holders of bond certificates will have to 
bring them to a treasury office for exchange. 

Berner tskandar, Paris 


US ECONOMY '• •• • . - 

Consumer confidence dips 

The US consumer confidence index fell to 126.1 in 
December from a revised 126.4 in November, the Confer- 
ence Board said. The Board’s expectations krdex fell to 
97.8 in December from a revised 99.5 in November, and 
the board said feat the slight dip in was mainly due to a 
decline in optimism about future spending power. 

“While this month’s survey excludes recent political and 
military events, over the past 30 years consumers have 
weathered a muttftude of similar situations quite remark- 
ably ” said Lynn Franco, associate director of foe Confer- 
ence Board's Consumer Research Centre. Overall con- 
sumer sentiment held at “decent” levels, said William 
Sullivan, a senior vice-president and director of money 
market research at Morgan Stanley Dean Witter. 

• Sales of easting homes rose to a near-record level m 
November as mild weather, strong consumer confidence 
and low mortgage rates boosted turnover, foe National 
Association of Realtors said yesterday.' Home resales rose 
2.7 per cent in November to a seasonally adjusted annual 
rate of 4.90m units. The rate was just short of the record 
sales pace of 4.91m units recorded in July. 

Agencies, Washington 


US-MEXICAN TRADE 


Border companies criticised 

International companies running maquiladora factories, 
which operate along Mexico's border with the US to take 

advantage of free trade accords between the two coun- 
tries, are flouting Mexican law by forcing women to 
undergo pregnancy tests as a condition of employment, 
Human Rights Watch Setid yesterday. • 

Women found to be pregnant were refused employment 
the New York-based human rights group said in a report 
entitled “A Job or Your Rights; Continued Sex Discrimtiar 
tion In Mexico’s Maquiladora Sector". Among foe compa-. 
nies carrying out foe tests were Landis & Staefa, Samsung 
Group, Matsushita Bectric Corp, Sunbeam-Oster, Sanyo, • 
TTxjmson Corporate Worldwide, Siemens, Lear, Johnson 
Controls, Tyco International and Pacific Dunlop, the report 
said. 

The group .criticised the legal recourses available to 
employees and called on foe Mexican government to do 
more to protect its workers. “This is flagrant sex discrimi- 
nation that these corporations would never dare to defend 
or practise in their own.oourrMes,” said Regan Ralph, 
executive director of Human Rights Watch's women’s 
rights division. Andrew Downie, Mexico City- 

ANGOI A CRAS H " 

UN locates aircraft 

TheUnited Nations has located foe C-1 30 cargo aircraft 
which washed In Angola on Saturday,, with 10 UN observ- 
ers on board and said it had “dear indications” that It was 
largely Intact 

^^. DlaBo , head of the UN observer mission In Angola 
said there was “still a chance to save people” and that 
hopes had been mised fay the reception of a morse code 
signal from foe aircraft It Is not clear whether foe messaoe 
was sent automatically or manually. Mark Tuner, Nairobi 

BASQUE P 0 UT 1 CS 


Step towards home rule 

In foetftermath of a foree-month-long ceasefire by tt 
organisation Eta, the ragionalpar 
of Spains Basque country was yesterday noise 

support of Eta s political allies. The new executive e» 
JuST Spam ,n mid 1970’s. 
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markets’ meltdown 


In the first of two reports, Gerard Baker reveals- how world leaders 
cushioned the shock of Russia’s financial collapse ■•’ 


M onday, August 
17 was billed 
In advance as 
a day of truly 
historic significance in 
Washington. Well before 
dawn, the television cameras 
and arc lights had begun 
sprouting on the front lawn 
of the White House to cap* 
ture the few. visual high- 
lights of what promised to be 
history in the making 
Inside; President BUI Clin- 
ton was preparing to +pg t-ify 
on closed circuit television 
before a grand Jury over alle- 
gations he lied and 
obstructed justice in the 
Monica Lewinsky case. The 
drama presaged the first 
presidential impeachment 
this century and the eyes of 
the world were on the execn- . 
tive mansion 'throughout the 
stormy summer’s day. 

But a cross the street, 
behind the soaring porticos 
of the US Treasury building, 
a different sort of drama was 
unfolding, one that "might 
prove -even more momentous 
than the potential impeach- 
ment of a president The 
Russian government had 
bowed under the weight of 
international fln«nri»i pres- 
sure and allowed the rouble 
to float, at the same tim» 
restructuring (a euphemism 
for defaulting on} much of 
its foreign private debt 
As President Clinton 
started his final preparations 
to save his presidency, offi- 
cials began grappling with 
their initial response to what 
they would later describe as 
the most serious financial 
crisis the world had faced in 
50 years. 

Over the next few weeks 
world markets plunged into 
a frightening downward spi- 
ral. A group of senior offi- 
cials at the Treasury, the 
Federal Reserve and the 
White House put together a 
crisis response designed to: 
forestall a collapse. These 
included Robert Rubin, the 
Treasury secretary, Law- 
rence Summers, his deputy. 


Gene Sperling, chairman of 
President Clinton’s wofiftwai 
economic council, ’ Alan= 
Greenspan, the -Federal 
Reserve chairman, and Wil- 
liam McDonough, the presi- 
dent of the New York Fed, 

According to Mr Rubin, 
the atmosphere of the dis- 
cussions' throughout was 
intense but- never panicky. 

“I don't think you gain 
very much by sitting there, 
wringing your' hands and' 
trying to figure out how 
awful it all is. What you 
need to do. .. is to try to get 
the things done that will get 
the best response tn the situ- 
ation." 

It is clearly too early to 
say their actions, together 
with those . of other - coun- 
tries* policymakers, stopped 
the slide. But, several 
months on, as a degree of 
stability has been restored, 
the thinking behind the deci- 
sion making is b eginning to 
emerge in more detaiL Based 
on interviews with several of 
the leading participants, 
what fellows is an account of 
some of that thfaking . 

• As the world began to 
digest the Russian collapse 
in the week after the devalu- 
ation, the scale of the global 
crisis it precipitated became 
clearer. Emerging markets 
imploded. But, more vexing 
for US policymakers, inves- 
tors took flight from all but 
the safest American securi- 
ties. Stock prices fell 7 per 
cent in the next .two weeks; 
corporate bond issuance 
began to dry up. 

Officials had long feared 
that a stock market correc- 
tion was coming. As Mr 
Gr eens pan had said the pre- 
vious month: “We know... 
from hlstary. ... that a correc- 
tion is likely. What we can- 
not say is when.” A global 
market collapse would be 
potentially d e vas tating, the 
robust US economic expan- 
sion might be {nought to a 
standstill, knocking away 
the only prop to global 
growth. 


It was obvious at the Trea- 
sury and elsewhere that the 
crisis required something 
more comprehensive than 
the approach the administra- 
tion had. to the onfbld- 
ing Aslan turmoil of the last 
year. 

The Treasury, egged on by 
ah Increasingly concerned 
White House, sought to co- 
ordinate an international 
response that would address 
market concerns. But 7 offi- 
cials knew that their e ffo rts . 
would be' futile without 
action by the Fed - a signal 
that it was ready to cut 
interest rates and go for 
growth to keep, toe US and 
the world economy afloat 

The Treasury Is highly 
sensitive to any suggestion . 
that jt ever leans on the cen- 
tral bank to change policy. 
And the relationship 
between Mr Rubin and Mr 
Greenspan, is mid by those 
close to them to be so good 
that there has been almost 
no tension. In this case it 
was Immediately dear the 
two men were thinking 
along the same lines. 

Mr Greenspan, who in 
July had been warning of 
inflationary pressures in the 
US economy, quickly saw 
the need for a rapid mone- 
tary response to the develop- 
ing crisis. 

In fact what emerged in 
the next two weeks was a 
twin-track US approach to 
the crisis. The Fed under Mr 
Greenspan would signal it 
was ready to do what was 
necessary to keep the US 
expansion on track, while 
the Treasury would try to 
get an international commit- 
ment from the other Group 
of Seven leading industrial 
Used countries that they too 
would promote growth with 
a new urgency. 

Neither track was without 
obstacles. Mr Greenspan had 
to move cautiously. He 
needed to consult the other 
members of the central 
batik's policy-making open 
market committee. Several 


members were sceptical of 
what' they - saw as the Fed 
putting international finan- 
dal jnarket concern a above 
the demands OF the domestic 
economy. In sptee of- all . the 
fears, US growth was still 
robust money supply was 
expanding rapidly a nd tafla- 
tion would surely fellow. 

One member of tbs com- 
mittee, Jerry Jordan, the 
president of tbe Cleveland 
Fed, was especially critical - - 
be even proposed raising 
interest rates in- August to 

frffl l d rifT 

But in a series of crucial 
discussions over the next 
month, the Fed’s policy- 
makers eventually coalesced 
around a strategy that pro- 
duced a sharp easing of pol- 
icy - three interest rate cuts 
in seven weeks. 



J 


ackson Hole, in the 
Grand Teton Moun- 
tains of Wyoming, is 
surely one of the most 
invigorating spots from, 
which to .view a world in cri- 
sis. At tbe end of August, 
Fed and other central bank 
officials and private sector 
economists gathered for the 
policy symposium 
there organised by the Kan-, 
sas City Fed. While the 
ostensible point of the gath- 
ering was to discuss the 
innocuous-sounding subject 
of income inequality, the 
global market collapse was 
the subject of most private 
conversations. 

The day before- the meet- 
ing; August 27, New York 
stock prices fell a further 4 
per cent, bringing their aver- 
age cumulative decline in 
the last two weeks to more 
than 8 per cent Bond prices 
were still in decline. 

In a succession of chats in 
his rooms at the rustic Jack- 
son Lake Lodge, Mr Green- 
span sounded out all the 
members of the FOMC pres- 
ent. in discreet telephone 
calls, sometimes between 
strokes on the golf course, 
he kept in touch with Mr 


Rubin and others in Wash- 
ington and New York. 

The committee members 
agreed that Ur Greenspan 
could give bis first' clear pub- 
lic signal that tbe Fed was 
ready to cut interest rates. A 
few days later, on September 
4 , the chairman flew to San 
Francisco for a long-sched- 
uled speech. He departed 
from Kin published Himhb m 
the first few moments to 
send the message. 

*Tt Is just not credible that 
tbe United States can remain 
an nadu of prosperity unaf- 
fected by a world that is 
experiencing greatly 
increased stress,* he said. 
The Fed had changed its 
view about the risks to tbe 
US economy since the sum- 
mer. he added. Now it 
needed “to consider carefully 
the potential ramifications of 
ongoing developments”. 

The effect was instant. 
Markets surged in the next 
few days as expectations of 
US rate cats took hold. 
Hopes of an early return to 
stability grew. . 

At the Treasury, mean- 
while, officials were pursu- 
ing their part of the strategy 
- co-ordinating an interna- 
tional response. This was 


tricky. The message world 
leaders sent had to be credi- 
ble, hut also realistic. 

Brazil was in negotiations 
with tbe IMF and nothing 
tbe global leaders said could 
be allowed to undermine 
those difficult discussions. 

There were also divisions 
within the G7 about how 
much should be done to pro- 
mote growth. 

In the UK, which was 
chairing the G7, someone 
had hit on the idea of hold- 
ing a summit meeting to 
demonstrate policymakers’ 
resolve. 

At the White House, Presi- 
dent Clinton, who by now 
was hosting almost daily dis- 
cussions with advisers on 
the crisis, was also thinking 
about some kind of grand 
gesture. But what? In the 
coming weeks he would 
speak frequently with Tony 
Blair, the British prime min- 
ister. 

US Treasury officials were 
strongly against the idea of 
an emergency meeting of G7 
leaders. It might raise unre- 
alistic expectations of what 
could be achieved, and 
worse, might even result in 
public differences among the 
leading powers. 


But with the crisis deepen- 
ing and the Fed ffhaipnan 
already embarked on a 
course that seemed to prom- 
ise interest rate cuts, surely 
it ought to be possible to 
produce a global commit- 
ment - in the form of a pub- 
lic statement - to bolster 
growth? 

There were objections. 
With European monetary 
union approaching, the Ger- 
mans were reluctant to give 
markets any sign they would 
cut interest rates to stimu- 
late growth. They felt in 
any case, that did not need 
stimulating. The Japanese, 
with interest rates already at 
rock bottom, were not con- 
vinced they could do much 
more. 

In the end, the statement 
issued on September 14 by 
G7 finance ministers and 
central banks was robust 
enough: “The balance of 
risks in the world economy 
[has] shifted” away from 
inflation - towards much 
slower growth, It said. 

“The purpose was to try to 
affect the mindset of policy- 
making all through the 
industrial countries. Getting 
that [mindset] memorialised 
in a statement was a way of 


further promoting it - and I 
think that affected tbe atmo- 
sphere going forward," says 
Mr Rubin. 

To heighten the drama, Mr 
Clinton - days after the pub- 
lication of the report recom- 
mending his impeachment in 
Washington - made a land- 
mark speech in New York on 
the threat to tbe global econ- 
omy. and the longer-term 
need for global financial 
reform. 

The strategy then, was in 
place - the Fed was signal- 
ling interest rate cuts in the 
offing - The rest of the world 
had signed on to a promise 
to promote growth; markets 
were showing early signs of 
stabilising 

The reaction, as it had 
been to Mr Greenspan's Sep- 
tember 4 speech, was encour- 
aging Asian European and 
DS markets recovered. 

But at the Fed and the 
Treasury officials suspected 
that the worst was far from 
over. In New York, rumours 
swirled that a leading finan- 
cial institution was on the 
brink of collapse. 

Tomorrow: A hedge fiend col- 
lapses, financial markets 
“seize up"; the Fed to die res- 
cue again. 
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BAGHDAD DEFIANCE SAUDI ARABIA ATTACKED OVER POSTPONED ARAB LEAGUE FOREIGN MINISTERS' MEETING 


Iraqi aircraft 
‘flying in 
no-fly zone’ 


-"J 


By Route Khatef hi Baghdad 

Iraq yesterday attacked 
leading Arab governments, 
accusing Saudi Arabia of for- 
cing the Arab League to 
postpone a meeting of -for- 
eign ministers and Egyptian 
President Hosni Mubarak of 
following the US policy of 
“double standards” In Its 
dealings with Iraq. 

Baghdad also stepped up 
its defiance against the west, 
claiming that its own air- 
craft were flying in the 
northern and southern “no- 
fly zones", despite US insis- 
tence yesterday that it 
would continue to enforce 
the zones. 

Taha Yassin Ramadan, 
Iraqi vice-president, said 
Iraqi aircraft were "flying in 
a normal manner in Iraqi 
airspace," only a day after a 
clash in northern .Iraq 
resulted in US aircraft firing 
on an anti-aircraft battery 
and killing four Iraqi sol- 
diers. 

Mr Ramadan pledged on 
Sunday that Iraq would not 
recognise the no-fly zones 
set up by the 1990-1991 Gulf 
war allies to protect the 
Kurds in the north and the 
Shias in the south. 

He told AP television yes- 
terday that the exclusion 
zones existed "only in the 


sick Imagination of the 
British and Ameri c a n a dmin- 
istration”. 

Mr Raraarinn also reiter- 
ated a RaghHaH f-iaifn that 
Iraq had shot down a US air- 
craft on Monday, though the 
US all its aircraft haH 
returned safely. 

Iraq's wrath yesterday was 
directed mainly at Arab 
leaders. A foreign ministry 


Iraq repeated a 
claim that it 
had shot down a 
US fighter aircraft 
on Monday 


official condemned the Arab 
League’s decision to put off a 
meeting on Iraq planned for 
today until January 24 as 
running counter to Arab 
League rules. The official 
insisted that the rtaHrinri to 
delay tha meeting came after 
a secret visit to Cairo by the 
Saudi foreign minis ter. 

The Arab League meeting 
is important to Iraq. Bagh- 
dad has been trying to to 
capitalise on the expressions 
of support it received in the 
Arab world during the four- 
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Taha Yassin Ramadan: aircraft are ‘flying In a normal manner in Iraqi airspace' 



day US and British military 
strikes earlier this month 
and it has attempted to put 
pressure on Arab leaders to 
soften their policies towards 
it 

“The meeting would have 
told the world and the Iraqi 
population that Iraq’s isola- 
tion was over,” said a senior 
Iraqi diplomat. 

“The problem is that by 
January 24, we don’t know 
what the diplomatic situa- 
tion will he, whether the 
momentum will be gone or 


diluted, and whether all of 
the 17 countries which had 
said they would attend the 
meeting would still be 
there." 

Anger at Arab govern- 
ments was also expressed 
yesterday by Tariq Aziz, 
Iraq's deputy prime minis- 
ter. 

He wrote a rare editorial 
in A1 Jumhuriya, a govern- 
ment mouthpiece, strongly 
criticising recent statements 
by the Egyptian president 
blaming the Iraqi leadership 


for the US-led air strikes. 

“Mr Mubarak, the leader 
of the biggest Arab nation, 
did. .. not say what many 
rulers, politicians and writ- 
era - some in the west - said 
and that Is that the [US] 
aggression did not have any 
international legal basis and 
contradicted United Nations 
Security Council resolutions 
and threatened the role and 
position of the UN," said Mr 
Aziz. “Mr Mubarak is exer- 
cising the same double stan- 
dards as the US." 


YEMEN KIDNAPPINGS FOUR TOURISTS KILLED AS GOVERNMENT FORCES STORM STRONGHOLD 


Unexpected tragedy in tribal struggle 


By Robin Aden 


Kidnapping; abductions, and 
blood feuds are part of the 
ancient tribal history of 
Yemen - a land whose cen- 
tral government in Sana'a 
has never been able to 
enforce its authority for long 
in the remote mountainous 
areas which comprise some 
SO per cent of the country. 

Despite the ancient tribal 
adage, “myself against my 
brother; my brother and I 
against my father, my family 
against my uncles; my tribe 
against the outsider”, for- 
eigners have rarely been 
harmed. 

Even when they have it 
was largely in a bloody colo- 
nial war and more often In 
urban areas such as Aden 
and parts of the wild hinter- 
land of southern Yemen. 
Yemenis fought the British 
in the years leading up to 
the 1967 withdrawal. 

Yesterday’s tragedy, which 
ended in the death of four 
western tourists, occurred 
when government security 
forces stormed the kidnap- 
pers of 15 of a group of 16 
tourists. The deaths will be 



seen by many tribesmen as a - 
denial of Yemeni tribal hos- 
pitality to foreigners and 
will exacerbate the bad 
blood between the central 
government and rural tribes- 
men angry at perceived gov- 
ernment neglect and corrup- 
tion. 

Yemen was united in 
name for a second time after 
a bitter civil war In 1994, but 
remains one of the poorest 
states in the Arab world. In 
the northern part in particu- 
lar it is one of the most over- 
populated In proportion to 
what the Land can support. 

It is also one country 


iiaiUManc£2£s; 


where a man is not consid- 
ered to he worth his salt 
unless he both chews qat, a 
mild narcotic leaf from a 
plant looking like a privet 
hedge, and carries a Kalash- 
nikov sub-machine gun. The 
n umb er of Kalashniko vs has 
by general consent outnum- 
bered Yemen’s 18 m popula- 
tion three- to-one. 

Monday's abduction of 16 
western tourists, if con- 
firmed to have been by 
Islamic militants, also repre- 
sents the first time that tour- 
ists have been kidnapped for 
political reasons rather than 
economic gain. 


The first kidnapping of a 
foreigner by armed tribes- 
men took place In 1991. Since 
then the numbers have 
grown to 15 in 1996 and more 
than 20 In 1997. By this year 
the total number will have 
risen to about 100. 

In all but the two most 
recent cases this month, the 
fiercely independent tribes- 
men had demanded proper 
water and basic facilities 
such as graded roads and a 
modicum of sanitation and 
education facilities. 

When tourists have not 
been available for kidnap- 
ping, the tribesmen have not 
hesitated to turn their weap- 
ons on government troops, 
most of whom come from the 
same tribal confederation as 
president Ali Abdullah 
Saleh. 

Last June and July more 
than 250 people were killed 
in eTashPs throughout n or th 
and south Yemen between 
local tribes and central gov- 
ernment forces. 

Attacks on oil pipelines, 
operated by Hunt Oil in the 
north and Canadian Occi- 
dental Ofl company in the 
south, have been another 


way to try to get money out 
of the state. 

According to Abdul-Aziz 
Al-Saqqaf. editor-in-chief of 
Yemen Times, "snatching 
foreigners has done the trick 
to get attention to win their 
fair share of development 
projects. But the state 


The deaths will be 
seen as a denial 
of Yemeni tribal 
hospitality 


remains oblivious to the 
needs of the people.” 

Widespread disaffection 
has been exacerbated by 
plunging oil prices and the 
worsening economy. In an 
effort to reduce the budget 
deficit, likely to reach 10 per 
cent of gross domestic prod- 
uct this year, the govern- 
ment, pushed by the Interna- 
tional Monetary Fund, hag 
cut subsidies an basic food- 
stuffs. Prices of petrol, 
wheat, flour and cooking oil 
have risen sharply. 


Khmer 

Rouge 

chiefs 

apologise 

By Ted Bantacfce ID Bangkok 


Two top - Khmer- Rouge 
leaders, their movement now 
defunct, yesterday offered 
the first apologies ever to 
the Cambodian people for 
their genoddal rule two 
; iiygR<>c ago then asked 
their countrymen to “forget 
the past”. 

Although few Cambodians 
are likely to forget the four- 
year killing spree in which 

as many as 2m people - one- 
fifth of the country’s popula- 
tion - died, the prime minis- 
ter, Hun Sen, has for the 
ffinmwit ruled but a trial of 
the two former Khmer 
Rouge leaders, who surren- 
dered on Christmas Day. 

Instead, Hon Sen greeted 
the two - a former prime 
minister, Khleu Samphan 
and a top ideologue. Noon 
Chea - with hearty 
embraces as they arrived in 
Phnofix Penh, the capital 
which they ordered evacu- 
ated in I975u 

Khleu Samphan said he 
was “surry, very sorry” for 
the daartut under the regime 
directed by the late Pol Pot 
“We would like to apologise 
and ask our compatriots to 
forget the past so our nation 
can concentrate on the 
future. Let bygones be 
bygones.” 

Nuon Chea, asked who 
was to blame for the massa- 
cre of Cambodians under 
Khmer Rouge rule, said: 
“Let's consider that an old 
iggrw j cannot clarify that. 

Khleu .Samphan said he 
had received assurances 
from Hun Sen that they 
would not be put bn trial, 
’particularly an i nternational 
one currently being consid- 
ered by the United Nations. 

“Please let the Cambodian 


people resolve this problem,' 
be said. “As you know, Hun 
Sen has warmly welcomed 
us. If we have to say who 
was wrong and who was 
right, etc, etc, we cannot 
have national reconciliation. 
We cannot put an mid to the 
war." 

The Khmer Rouge were 
destroyed as a fighting force 
when their stronghold of 
Anlong Veng fell to govern- 
ment forces in May. 

Amnesty International 
yesterday condemned 
Cambodian government's 
moves to allow the former 
Khmer Rouge leaders to 
escape justice over the reign 
of terror. 

“It is a tragedy for Cam- 
bodia that, just as the inter- 
national community is tack- 
ling the issue of impunity for 
gross violators by establish- 
ing an international criminal 
court, the authorities should 
be institutionalising impu- 
nity for the terrible crimes of 
the recent past," the Loudon- 
based human rights watch- 
dog said. “Bygones are never 
bygones until the truth has 
been fold.* ' 


Property 

lending 

increases 

sharply 

By Louisa Lucas in Hong Kong 

Property lending in Hong 
Kong rose sharply last 
mouth, largely reflecting the 
onslaught of new develop- 
ment launches that followed 
a small pick-up In prices in 
October and November. 

Official figures released 
yesterday show the amount 
of gross new loans made last 
month surged 60.5 per cent 
to HK$10.3bn (US$l-33bn) 
from HR$6.4bn (US$826m) in 
October. 

The growth was helped by 
tower lending rates, with 58 
per cent of the new loans 
granted at the best lending 
rate plus 0.5 per cent or 
below, compared with 49.6 
per cent of new loans in 
October. Analysts reckon 
December could also be 
stronger, but do not view the 
figures as heralding a turn- 
around for the beleaguered 
sector. 

YJL Choi, acting deputy 
chief executive of the Hong 
Kong Monetary Authority, 
the territory’s de facta cen- 
tral bank, said: “In view of 
improved market conditions, 
we expect new mortgage 
lending to continue to grow 
in December." 

The rise in transactions on 
properly, one of the pillars of 
Hong Kong's economy, 
offered only a small glimmer 
of optimism against an over- 
all bleak economic outlook. 
The government said yester- 
day third-quarter gross 
domestic product shrank by 
T.i per cent 


Hong Kong’s tycoons upset 
by growing ‘politicisation’ 

Tensions between populist politics and business interests are 
reaching new heights in the territory. Louise Lucas reports 


F estering tensions 
between populist politics 
and business Interests 
reached new heights In Hong 
Kong last week when Li Ha- 
shing, the property tycoon, 
said he had scotched a 
HKSlObn (USSUbn) joint 
project because of the politi- 
cal climate. 

Mr Li did not elaborate, 
but his comments echo rum- 
blings within the business 
community that the terri- 
tory, which - cartels not- 
withstanding - prides itself 
on its laissez-faire principles, 
is becoming too politicised. 

The divide has been 
exposed largely by the 
destruction of wraith in the 
wake of the Asian finanmai 
crisis. Hongkong Telecom 
clashed with trade unions 
over a proposed pay cut; 
home owners marched, to 
Hongkong Bank over mort- 
gages; and' Mr Li's own com- 
pany. Cheung Kong, took 
legal action against default- 
ing home buyera. 

However, the seeds of 
polarisation were sown long 
before the recession. 

Hong Kong’s history is 
steeped in business, and 
business leaders have grown 
accustomed to helping shape 
policy. 

The rigoars of a partially 
elected Legislative Council, 
or parliament, are ah alto- 
gether new phenomenon. 
Hong Kong’s fledgling 
democracy was put on ice 
immediately after the hand- 
over of sovereignty In July 
last year - Beijing's 


response to UK efforts to 
accelerate the pace of democ- 
racy - but returned with a 
vengeance in May. 

Pro-democracy parties 
dominated the popular vote, 
capturing 14 of the 20 
directly elected seats. The 
other 40 seats, elected 
through small committees 
and professional associa- 
tions, are largely the pre- 
serve of pro-business and 
pro-Beijing groups. 

Those returning after their 
year in the wilderness were 
quick to make up for lost 
time, and have taken seri- 
ously their role as scrutinls- 
ers, monitors and champions 
of causes dose to the hearts 
of people (although their 
ability to introduce bills is 
severely limited). 

This has not always 
endeared than to the local 
business fraternity, where 
scrutiny of transactions- and 
eloquent disapprovals (par- 
ticularly when made in front 
of television cameras) are 
unwelcome. Thus Mr U won 
plenty of support for his 
comments, at home and 
from across the border. 

Although Mr Li was in 
part settling personal scores 
(against the too vociferous 
politicians who squealed 
when he sued defaulters on 
apartments, and a gain when 
be won a plot of government 
land at a better-than-expec- 
ted price), his broader theme 
readied receptive ears. 

Businessmen, ranging 
from small-scale restaura- 
teurs negotiating their way 


through a maze of licensing 
procedures, through to big 
property developers, have 
voiced similar sentiments. 
They claim the territory’s 
free market economy is 
being hampered by vote- 
hungry politicians. 

"Hong Kong haw changed. 
Before, it was an economy- 
tod city and now it is a poli- 
tics-led city,” Ronnie Chan, 
head of Hang Lung Develop- 
ment, said this month. 

But Mr Li -sparked jitters 
among the ranks of pro- 
democracy circles and at the 
grassroots level, where the 
new-found attentions of poli- 
ticians fi ghting their hatting 
on livelihood concerns have 
been warmly received. 

This is unlikely to bother 
Mr U and his flk. Self-made 
men, who climbed to the top 
of the wealth rankings by 
dint of hard work rather 
than state hand-outs, their 
sympathy for trade unions 
and others would be mini- 
mal -even if it did not have 
an impact on their , busi- 
nesses. 

Their Hong Kong - the 
colony where they sought 
refuge, and worked their 
way to riches - Is one where 
the rich hold sway and enjoy 
the ear of the leader, and 
where contracts are always 
honoured. 

For many years, Hong 
Kong was like that The Leg- 
islative Council, Hong 
Kong’s parliament, has 
always had a strong busi- 
ness bent and even today 
legislators representing the 



U Ka-shlng: aparfcwl ftttsrs among ranks of pro-democracy circles 


functional constituencies, 
small business and profes- 
sional groupings collectively 
have power of veto on votes. 

The Executive Council, an 
appointed private cabinet 
which advises the leader, .. 
has likewise always had a 
strong business weighting, 
and Tung Chee-hwa, Hong 
Kong’s *hipf executive and a 
former shipping magnate, 
has stuck, with the tradition. 

This year, a number of Mr 
Tang’s policies have aided 
big business, especially the 
property developers who 
have benefited from the 
nine-month moratorium on 
government land sales. 

. The August intervention 
in the stock market, when 
the government spent 
HKjUSbn to prop up prices . 
and frustrate speculators' 
tactics; largely benefited the 
share prices of blue chip 


companies and . property 
developers; such as those 
controlled by Mr LL 

Boh Broadfoot, managing 
director of the Political and 
Economic Risk Consultancy 
in Hoag Kong, reckons many 
policy decisions emanate 
from business leaders such 
as Mr LL “Mr Li’s views and 
Mr Tung's views, either 
because they communicate 
or because they come from 
tiie same, background, are 
very .Similar” he says. 

Mr ’Tung has tacitly 
backed Mr Li by affi rming 
his desire to foster a busi- 
ness-friendly. .environment, 
but . sidestepped the bigger 
debate. As Hong Kong 
pushes towards greater 
democracy,, .and tycoons 
raise the stakes by. withhold- 
ing Investment, this is a lux- 
ury Mr’ Tung may no inne» r 
be able to afford. 


Malaysia to 
borrow from 
consortium of 
foreign banks 


By TJ. Tan in Kmb Lumpur 


Malaysia is borrowing 
USH.35bn from a consor- 
tium of 12 foreign commer- 
cial bflnfr g ope ra t i ng in the 
country, Mustapa Mohamed, 
the second n pfm™ minist er, . 
said yesterday. . 

The five-year loans would 
be used to recapitalise trou- 
bled local banks and to 
finance infrastructure build- 
ing projects. - 

The 12 banks, include Citi- 
bank and Chase Manhattan 
of the US. Germany's Deut- 
sche Wwtiir, Bank of -Tokyo, 
Standard Chartered of the 
UK, and United Overseas 
Rank and Overseas Union 
•Rank of Singapore. Of the 38 
commercial bunks in Malay- 
sia, 16 are foreign banks. 

Malaysia will pay Interest 
at 3 percentage paints above 
London interbank offered 
rates for the bulk of the 
funds. Some US&OOm of the 
loans will be denominated in 
yen and will, be - similarly 
priced above Tokyo inter- 
bank offered rates. 

Effectively Malaysia will 
be paying about 8 per cent 
interest for the money. Were 
it to borrow on international 
markets, some analysts 
believe Malaysia might have 
to pay almost double that 
Last autumn, Malaysia 
Imposed capital controls, 
effectively cutting itself off 
from global financial mar- 
kets. This allowed the 
authorities to lower local 
interest rates without hurt- 
ing the exchange rate, which 
had earlier been targeted by 
speculators. This relative 
stability showed the authori- 
ties to recapitalise the bank- 


ing sector, whose problems 
lie at the heart of Malaysia's 
economic woes. 

Both Moody’s Investors 
Service and Standard and 
Poor’s have downgraded 
Malaysia’s ratings to just 
above junk bond status, 
al thoug h with a debt-service 
ratio of about 15 per cent its 
ability to repay is regarded 
by bankers as adequate. 

According to Mr Mustapa, 
the terms of the loan have 
an Implied "AA" rating, 
indicating the banks’ confi- 
dence In Malaysia. “It proves 
oar point that Malaysia has 
been grossly underrated, 
deliberately perhaps.” he 
said. 

' There were no indications 
that the hanks would be 
given concessions on such 
long-standing complaints as 
restrictions on the opening 
of new branches, which have 
severely limited their ability 
to Increase deposits. 

Malay sia has been borrow- 
ing heavily to restore liquid- 
fty to the financial system 

Its borrowings have 
included USJSOOm from the 
Asian Development Bank. 
USOOQm from the World 
Bank and Y74bn (USS838m) 
in co mm ercial loans from 
Japan's Nomura Securities 
and Sumitomo Bank in a 
deal largely backed by the 
Japanese government. 
Locally, Malaysia has raised 
Mffibn (US$2.1bn) through 
the issue of government 
bands. ‘ 

The country fa seeking a 
further t7S$2.4bn from the 
World Bank and US$5bn 
from Japan’s Miyazawa 
Plan, designed to assist 
Asian economies in trouble. 



Oil price decline 
forces Saudis 
to cut spending 


By Robin Men Is Dotal 


Low oil revenues have 
forced Saudi Arabia, the 
world's largest ail exporter, 
to cut projected sp ending in 
1999 by 12 per cent to 
SRi65bn (S44bn) from last 
year’s actual expenditure of 
SR189bn. 

According to official state- 
ments made after Monday's 
cabinet meeting chaired by 


King Fahd, head of state and 
prime minister, total 1999 
revenues are estimated at 
SR121bn, the lowest this 

Some economists reckon 
even this low. level, which 
suggests a projected price of 
$18 per barrel for the aver- 
age mix of Saudi crudes, is 
too. optimistic. They point 
out that Saudi Arabia earns 
$1.50-$2.00 less than North 
Sea Brent, which hit $ 9.17 
earlier this month and 
which has averaged $13 per 
barrel throughout fhw year. - 
According to official Saudi 
esti mate s, this year’s antnqi 
fiscal deficit soared to 
SR46bn, 9 per cent of gross 
domestic product, compared 
with the SRISbn projected 
last January. Next .year's fis- 
cal deficit would be met for 
domestic borrowing. 

PS government figures 
suggest nominal Saudi GDP 
wifl have declined by nearly 
13 per cent this year, with 
per capita income falling to 
W.100 from $7500 last year, 
lower than that of Latvia. 

Crown Prince Abdullah. . 
who has been. running, the 
day-today affaire of the gov- 
ernment for most of this 
year, has warned Saudis 
ttat, with the end of the 
days of high oil revenues, 
Jhey must learn to live on 

His statements presaged 
the cuts in state spending in 
Jhfa year’s budget and far. 
thra- reductions in subsidies. 
But economists say neither 
will come in . time for the 


government to meet it 
stated goal of balancing tb 
budget by 2000. 

- While 1999 allocations ft 
education, at SR42.9bi 
health and . social services, s 
SR18.7bn. Hnd municipalit 
services at SR6.6bn, ar 
largely unaffected, capita 
spending, which takes u 
only 15 per cent of the total 
has been cut still further. 

Infrastructure spendin 
has been cut by 15 per cen 
and. transport and commun 
cations by more than 50 pe 
cent, while estimates fo 
defence . spending sugges 
cuts on capital equipmen 
and current main te nano 
will exceed 25 per cent 

According to Fuad al 
Farsi, information minter 
the king suggested a "contin 
ued good performance" b; 
the private sector had offse 
public sector problems. 

The king's instructions 
according to Mr Al-Farsl 
were to “curb spending 
achieve a fiscal halarww , am 
avoid borrowing ‘except li 
very tight situations’ ”, ; 
strategy Saudi bankers sa] 
is “an object exercise ii 
accentuating the positivi 
and minimising the nega 
tire". ' . . 

Bankers said’ it vai 
becoming harder each yeai 
for the government to con 
tinue financing its deficit fo 
domestic borrowing. Ever 
Hamad al-Sayari, governo: 
of the Saudi Arabian Mone 
tary Agency (SAMA), thi 
central bank, warned Iasi 
week that “coutiaaed domes 
tic -. borrowing, lessen! 
resources available to thi 
Private sector”. ; 

Only a serious effort 
hankers suggest, to restruc 
. tore loss -maid ri g state enter 
prises such as the powei 
companies and Saudi Ara 
Man Airlines, as well as tc 
cut state subsidies further 
will enable the govemmeni 
to keep within Its projected 
deficit for 1999. 
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press Blair 
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Pro-euro Conservatives are 
to press Tony Blair, the 
prime minister, for a firmer 
commitment that he piar >s to 
take the UK into the singe 
European currency as the 
price Tor their participation- 
in a cross-party namps^gp 
Talks are at an advanced 
stage on the creation of an 
all-party group to promote 
the euro. The plan is to 
launch it early in the new 
year, according to a senior 


Conservative MP apa former 
minister. 

Conservatives canvassed 
to play a leading role hi it, 
including Kenneth Clarke, 
Michael Heseltine and Ian 
Taylor, are in no doubt it 
would he an embarrassment 
to William Hague, the Con- 
servative leader, who is 
opposed to • joining the 
euro for at least eight 
years. 

“Blair will; of course, 
exploit it to highlight divi- 
sions in our party," s aid a 
Conservative MP. 


They are, therefore, plan-' 
Fling to tell the prime minis- 
ter he cannot have their 
backing “for free". Mr Taylor 
said: “We are not there to 
provide convenient support 
for Blair" 

Another former minister 
sa id the prime minister must 
“come off the fence" on the 
euro. '“I am not- going to 
make the' running for the 
prime minister.- 1 will back 
him if he takes the lead, hut 
he cannot expect us to make 
the tough decisions for him,” 
he said. 


Mr Taylor gave three con- 
ditions for Ms participation 
in an . all-party group. . “It 
musthe clear that economic 
policy is designed to enable 
us to make the decision to 
join early, there must be an 
Indicative timetable to help 
industry make its prepara- 
tions, -and Blair must lead 
the campaign^" he mid. 

Mr Hague would .find it 
difficult- to punish Tory MPs 
who campaigned against 
Conservative policy on the 
euro, since he has said ft is a 
“conscience issue” not sub- 


ject to norma] rules of party- 
discipline. 

However, be will be under . 

pressure from Eurosceptic 
colleagues to find a pretext 
for punishing any colleague 
who joined a cross-party pro- 
euro lobby group;' 

“Can you imagine how 
damaging it would be for us 
in a general election if Ken 
ij uid Mi cfr a ei rmmp fti gneri in 

favour of the euro." said a, 
shadow minister. “Attacking 
the euro is the main weapon 
in .our armoury.” 

Any cross-party MPs' 


group would be linked to 
Britain for. Europe, the 
umbrella organisation for 
euro-campalgners that 
shares resources with the 
European Movement, a pro- 
European lobby group partly 
fended by Brussels. 

Although the chairmen of 
most big UK companies are 
sympathetic to the euro, 
Britain for Europe is strug- 
gling to raise money. 

“It Is becoming a serious 
problem," said one of its 
members. “We have barely 
raised a bean”. 


- • J 


Joint attack on Iraq puts overseas alliances to the test 


The assault on Baghdad raises questions 
about Britain's relations with the US and 
the rest of Europe, writes Robert Peston 
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if confidence dips 


ithin hours of cruise 
missiles raining down 
on Iraq before Christ 
mas, Robin Cook, the chief 
foreign minister, was host- 
ing a glittering Christmas 
party in the majestic 
Locarno Rooms .of the For- 
eign Office in Whitehall 

It was an open secret 
among the politicians, jour- 
nalists and business people 
present that the US and UK 
were about to launch an 
attack. One senior minister 
described the event as the 
“Ball before Waterloo". Oth- 
ers joked that the start of 
the campaign was being 
timed to coincide with the 
most popular news pro- 
gramme in the UK, ITN’s 
News at Ten. 

But behind the strained 
humour lay an uncomfort- 
able fact for most of those 
mt- The relatively new 
hour government was 
g to war for the very 
first time. 

Now that UK and US pilots 
have returned to base - 
although remaining on alert, 
as Monday's US strike 
showed - the mood among 
ministers is sober. They 
recognise they face uncom- 
fortable questions. 

Apart from the crucial, one 
about whether Saddam Hus- 
sein has really been put 
“back in his cage" - to use 



. the catchphrase trotted out 
by Tony Blair, the prime 
minister, as a substitute for 
detailed analysis - there are 
implications for the UK's 
overseas alliances. Has the 
prime minister chosen an 
Atlantidst destiny over a 
European one. having 
insisted for months that no 
such choice was necessary? 

Mr Blair's aim, since the 
general election 19 months 
ago, has been for the UK to 
he a “bridge" between the 
US and the European Union. 

On the eve of the outbreak 
of hostilities, he gave the lat- 
est formulation of the 
approach in a London 
speech. The UK was “realis- 
ing once and for all that 
Britain does not have to 
choose between being strong 
with the US or strong with 
Europe". It “must be both", 
he said. The theory was that 
“we are stronger in Europe 
because of our strength with 
the US" and trice versa.. 

Ministers and officials 
insist that this “Third Way" 
between the US and EU 
remains intact “It is not a 
case of ffie UK siding with 
the US rather than Europe 
over Iraq, because there is 
no European policy ou the 
Middle East," said a senior 
government member. 

. On the other hand, the UK 
has caused offence to same 



Even handed: BWr’ft aim has been for the UK to be a ‘bridge* between the US and ihe EU Jason Orton 


leading EU members - 
France, Italy and Sweden - 
although ministers take 
comfort from the supposedly 
muted nature of French 
opposition. And the prime 
minister’s office is delighted 
at the backing it has 
received from Germany and 
Spain. 

However, there may be 
damage to UK foreign policy 
ambitions because the epi- 


sode highlights European 
disunity on security issues 
at a tima when Mr Blair is 
working closely with the 
French government to create 
a defence capability for the 
European Union. 

Ministers insist there is no 
Sign oT the French becoming 
more wary of the plan and 
say that' the new institu- 
tional architecture for the 
EU should emerge in the 


first half of next year. “In 
fact all the intelligence we 
are receiving indicates that 
other EU members think the 
case for strengthening 
Europe’s foreign and defence 
derision-making capability 
has increased," said a UK 
diplomat. 

But other EU members 
may eventually question 
whether there is any point 
in setting up new decision- 


making machinery for 
Europe in respect of defence, 
if the UK is bound to side 
with the US on a regular 
basis. 

"Clearly there is no possi- 
bility of our agreeing any 
arrangement for the EU 
which would prevent us 
doing the sort of thing we 
have just done in Iraq," said 
an nffiriai. 

This undermining of Mr 
Blair’s European credentials 
would matter less if he had 
extracted a huge price from 
Bill Clinton, the US presi- 
dent, for UK military sup- 
port. 

Mr Clinton ought to be 
gratefril, since it was only 
the UK involvement which 
allowed him to claim he was 
motivated by national and 
global security concerns - 
and not by a desire to put 
pressure on congress to sus- 
pend its impeachment pro- 
ceedings against him. 

In fact as UK officials con- 
cede. there is a strong proba- 
bility that Mr Blair has 
given succour to an irre- 
trievably wounded US presi- 
dent, whose successor - 
even if it should turn out to 
he A1 Gore, the Democrat 
vice-president - would feel 
under little obligation to 
repay the debt 

In the harsh light of the 
end of the year, ministers 
may look back at the “Ball 
before Waterloo” and see it 
instead as the naive celebra- 
tion of a somewhat spurious 
victory. 


NEWS DIGEST 


HOUSING 


Price rises expected to 
be above inflation rate 

House prices will rise faster than Inflation in 1999, Put will 
climb more slowly than in 1998 due to the faltering econ- 
omy, according to Halifax, the UK’s biggest mortgage 
lender. 

It predicts prices will rise by 4 per cent next year, slow- 
ing from a 5-6 per cent rate of increase this year. 

“While house prices in Greater London and the south- 
east are likely to increase more slowly than in 1998, the 
south is expected to continue to record the biggest rises 
in prices. This is principally because the rest of foe country 
is likely to be more badly affected by foe economic down- 
turn due to Its higher dependence on the internationally 
traded sector which will be worst hit by foe global eco- 
nomic slowdown and the high value of the pound," the 
bank says. 

It predicts base rates will fall from 6.25 per cent to 
around 5.5 per cent by the middle of next year, but gives 
no mortgage-rate forecast. Christopher Brown-Humes 

RECEIVERSHIPS 


Business failures rise 6% 

Economic slowdown and the strength of sterling have 
forced tens of thousands of businesses into receivership 
this year, contributing to a sharp rise In corporate 
failures. 

A report published today shows that 200 UK companies 
are collapsing each month. A rapid increase in insolvency 
Is likely to continue wed into next year. 

According to Dun & Bradstreet, the credit information 
company that produced foe report, some 38,634 busi- 
nesses failed in 1998, an increase of 62 per cent from 
36,368 last year. The annual rise is the first since the 
height of the recession in 1992. 

“The collapse of world markets and the strong pound 
are the main contributors,” said Philip MeDor, analyst at 
Dun & Bradstreet 

“You have had company start-ups failing as you would 
in good times, but their problems have been com- 
pounded.” 

Manufacturers dependent on exports to east Asia have 
been hit hardest Christopher Adams and Norma Cohen 


LEGAL PROFESSION 


Move to improve image 

Question: " How many lawyers does It take to change a 
light bulb?” Answer: “How many can you afford?” 

For centuries greedy lawyers have been the butt of 
jokes, but now, the much-abused profession has had 
enough. 

The Law Society, representing 70,000 solicitors in 
England and Wales, has called In spin doctors to repair 
their tattered image. 

Biss Lancaster, public relations consultants, have been 
fared to defend the solicitors against what they say are 
unfair "fat cat" slurs and growing criticisms. 

Biss Lancaster wfll work with foe society until the sum- 
mer, helping to find new outlets - Including the media - to 
communicate “a positive image” for solicitors, and advis- 
ing on internal procedures. Brian Groom 
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AN AFFILIATE OF THE NATIONAL BANK OF GtflKCE 

IHVITATIOH 

TO SUBMIT BINDING OFFERS FOR THE PURCHASE OF, 

THEARTIFICIAL MONEY DIALYSER PLANT IN IARI3SAGREECE OF 1PHT 
On It* baato of ArtiCtB 6, par. 1 (b) of L 200001, irk anrwuncod thattho AnBtaW Kidnoy DWywrPtarrtlnLariwn- Graeco {AKOP) b dtafadfer sals. 
Tha procodum to batofomad k that of an International PubGcTondarOAving undortfwWtowinfl terms and aondWona; 
t- THE OBJECT OF THE SALE 

The transaction refare to the sale of AKDP, which 0 owned solely by the fasttute of Phatrocewtati Research and Technology (VHT). as an 
operatic eriky-The oflara to be Mdxrittad murt rater to AKDPaa a whole and not to spedtie parts o* ft* tad assets, which consist of the land, the 
butidtage and tte mecNrijry. AKDP la bring sold on in tw Is where la ■ basis and FRT to no* rasporaibia far any possUe bua defects. 
b. SBHIiflnYWroflHiUlOW 

AKDP ii situated In a mV owned 20.002 sjn. plot of land wMtin the Industrial Zone In Larissa - Greece |appnwbnately 3G0 km from Athena) and 
wu designed and butt tor producing pofysoutphone and oou p rophane hoBqw fiber dhfyeara. The production capacky of AKDP amounts to 
200.000 iflalysara on ayeariy basta. Kb oorebuctfon commenced at the end of the year 196ft and was completed h ihe yeer 1894. newnhotass 
up untfl now tl was never engaged In any production actiriy. Despite that, both buBdJng* end machinery are being property maintained and are 
in a very good candtion. 

k fat indteatad that the technology and knowhow far he production of hollow fiber datyaera by AKDP is that of the Gutman company Treranlus 
Mecflcal Caw GntbH 1 . Fresenht* has aaaignod BW the tight to we the above technology and know-how based on a manufaouring Hcense and 
knowMiow agreement contracted between them. Due to Wa reason, no third patty has tha right to use this certain knowhow in the production of 
holow fear datyeots by AKDP wNhauttfie prior approval of ■Fresanlus MedlcaJ Care GmtoHMn case the Interested perfes wish to operate AKDP 
for the production of hotow S»r dWyaers uodnfl this opecSc taxjw4xj**. they shcufcl contact the aforementioned axnpany'a i»p«vs*nbitfv«c Dr. 
Andnem Stopper or Mh Hot Grass, phone; {0040} G172-2172. fac (0049) 8172-2180 in OKter to assess whether Fresenfu* may apae on an 
. assignment io them of the know-how. 
c- RHAMOAL. APVtSO R TOTHEfPWTFPft-mE SALE 

The rota of the muabe Financial Advtaor to the PRTfor the sale of AKDP was assigned to ETEBASA (T2-1* Amalias Awe.. 102 36 Athens, 
Respond*: Mr. A Syikas, Tat 3296296 fine 3296393 and Ua. K MarikH. Tet 329G2S9 Foe 3296350). 

1. Tbe present tender wH take place in accordance with lha provisions d Adda 6, par. 1 (b}ofL200Qffit as in farce today, theterros included 

in Itts Invitation, as wofl es in accordance with the terms provided lor in the relative 'DUerfaQ Procedure LeOW, which be made nvaltoWe to 

the Interested partes tram the Advtsoi'spraiTttoes.regartflesaalwtYtfhBr such terms are repeated or not herein. Submission of an offer implies 
tiie acceptance without any reservations of these term by lha bidder. The oftes subntHtud nut, on lha penalty of laiacceptancs of (he offer, 
refer to AKDP as a whole and not to spedfie peris of Its tad assets. Raewvations or proposals ol dBterem terms end condttans wl be 
dtoegwcfetLComStionaolorv kind or reserve* btefexfing those far tha btocflng character of the offer, shafl be considered as non existent and 
wffi not be taken under coftsWwafion. Designation of a third party as a buyer by ftt oflww Is accepfabie, providsd that lhara to a relevant 
provision in f» offer and that the third party is named In reasonable fine prior totiw signature of the Dnal Purchase Agreement 

2. Intorastsd parties are kwltad to atom* sealed Mndtog offers at tin premises of ETEBASA. 12-l4AmateaAva, 102 SB Aliens, not later than 
1200 m. on Monday, February 8th. 1869. The submiaaian of the often must be made biperaon or through a duly authorized far that pupose 
rapresantatve. Overdue ohwBWl not be accep t ed and wg not be taken Into conakteralforL 

X Al often mum be eceontparied, on the penalty of nutty of the offer, by a Letter of Guarantee to tin amount of one hundred m»on GRD 
(100.000.000 GRDj issued by a Bark legally operating In Greece^ vafld. far both low bidders and the highest bidder, und the signing ol the 
Purchase Abetment and in any ceaB expiring not iefa r t han April 301h. 1990. The taxi of the Letter of Guarantee is set forth in the -Offering 
Procedure Letter*. 

4. The ineaflng of tie offers submfeed w9 take place in Ihe premises of H» Adwfsor at 13.-00 pm on Monday, February 8th, 1996 and can be 
attended by afl those who have submitted a finely offer, as twrif as by a mpnasentattarof IPRT. 

5. Theohere must be submitted on the basis of a final Draft Purchase Agreement, as Itwfllbefinafaed after the receipt and possible Incorporation 
Into it of any remade by Interested parties. Interested parties wfl have at their disposal adequate time to review aid autil AKDP and torn their 
own view on its condtoon. The aubrnMon o( an oiler Impfiee that the Interested party is tolly aware of the true and legal position of AKDP and 
no addttoraltonrrowE be acc e p te d ow and abOMt those inducted in the final Draft Purchase Agreement. 

& Often mat npticOy mention till total price oflerad as wel as the way and time pn case of instalments} of payment A end* far the pdea is 
acceptable provided that at least 25* of the total amount offered is paid in cash upon the signing of the Puchase Agreement, whfe the rest wff 
be payable in sand-annual or annual Installments, the first not taler titan a yarn from the signing ot the Purchase Agreement and upon *m 
. co n di tion that k I* whoiy secured by a Letter of Guarantee teued by a Bank le^iy operating to Greece. All taxes and transfer expanses will be 
pakl by the buyer. 

T.The eubmlied otfere must be aceonryanii»d by a Business Pton-lntfestmartt Pro gram for AKDf 1 In which the Iraetestad perto must undertake a 
firm cat ni ribnwit as to fhe amount of investments to be raabad. Thii issue bo the object of canttactuai commitnwrt by the buyer. 

X The critotta far Hie evskiaiion of the oflera are M the price atbrad (b) ihe Buriness Ptan and Investment Program and (c) the experience of the 
interested party wih regard to production and/or contmeroe of db^sets and/or other medfcati and pharmaceutical products. The evaluation 
system and the contribution of each of the above criteria to the final aggregate grade of each submised offer wk be mode known to tha 
interested parties togettw w*h tha -Offoring Procedure Latter*. avaHablo from Decembw 28th. 1996. From January 5th, 1999 the faterestsd 
patfies wi also reertva the WtMDgXPucfaee Agreement tqxai which they can make comments, to be eubmlttod to the Advisor unMJanuaty 
22nd,I990altf»fatHL 

X In cose an offer provides for payment of the'prica on credit Its evaluation w3 take Into account Its present value, calculaled by means of a 
feted dhcount rale over the whole payment period, which w» equal ti» interest re» carried by the latest annuti Issue of Greek Stats Treaswy 
Bis Issued prior to the desdSna lor ihe submisaton of bindtiig otfare. 

1 X 1 Pareffy cfeuMw v4f be agreed to lor failure of the tx^ar to cottfily with Its commUmenis. 

ILTheprewBrio offer wfl be ihe one a Main Ihe NgtMgm&acconeng » the evabation system as set out in par. 8 above. 

12. httw event t h a t the parson or amky to who m pure hasenl AKDP shall be awarded breaches* obfigafan to appear el the piece end the time to 
be datamilnsd by the pwtinert invasion of PRTand la aocuta Itso respective Purchase Agreement an the tema set Icuih In tis pnaont, as wofl 
as on thow intiuded in such party* offsr, aa ktaSy fonruhried, than the amoum at the aforesaid guarantee (Letter of Guarwaee) shal be 
forfeited tortile behail oi PRT, as a penalty acknowledged and accepted to be fa'r and reasonable, the payment of wtech shell in no case 
mitigate any additional EebKy of Ihe offering party arising oft the baste of the lew. 
tt. IPRT renew Vw right to dedera the lander process abortive. If the prewSng offer a not judged who*/ satisfactory to them. 

14. PRT mainajns the ritfit to moddy tie terms of the present Invitation during the period ri the tender, Indufeifl the cteadSne for the 

submission of baxting ollere and the offering procedure. * it is judged necessary, provided (hat the Interested parties Involved in the tender 
process are Montied hi writing. 

15, Those parties partJdpaBng ki flvt present tender process and submitting an offer do not acquire any tight, dafm or demand bom the present 
inflation and tffeir parPctaaon in ow render process, againsf FRT or Its Advisor far my reason or cause whatsoever. 

Tha present doctanemhas bwn drawn up in ihe Greek lan^iqe and kansbtad into Btgflsh. In any case however the Greek lodprevti*. 

Raqoastsfor copies of^ Ms Invftatton^tie -Offering Procedure Later- and any other Information must be addressed to lha Advisor as blows: 

ITEBAIA, 

14 AneSea Avenue 162 3S Attens, Greece 
Aitntkm: Ur. A. Syrian Tet (Ml) 32 96 296 tac (371)3296383 
. AtMflOKlM.K.MartU Tab {301)2299 259 tes (301)32 BB 330 
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INFORMATION TECHNOLOGY INTERNET SECURITY 


The key to building 
trust in e-commerce 


Public key infrastructures will give potential 
online customers the confidence they 
demand, writes Alan Stewart 


The 


electronic 


I commerce commu- 
nity never tires of 
claiming that it is safer to 
entrust your credit card 
number to cyberspace than 
give the card to a waiter in a 
restaurant. 

There is a lot of truth in 
this but, unfortunately, not 
everyone believes it. A US 
internet shopping survey 
published by Erast & Young 
parti »>r t his year found that 
almost 70 per cent of those 
who had yet to make an 
internet purchase were 
uncomfortable sending 
credit card details over the 
web. 

For e-commerce operators, 
such lack of trust among 
potential users is a worry, as 
ft could hold back the devel- 
opment of online business. 
As Khalil Barsoum, IBM's 
European general manager, 
industries, puts it, “If secu- 

CASE STUDY SWIFT 


rrty is a concern of your cus- 
tomer, then it’s your concern 
too.” 

Many companies are now 
combating security prob- 
lems, perceived or real, by 
investing in what Is known 
as a "publ ic key infrastruc- 
ture" (PE3). According to Ira 
Machefsky of Giga Informa- 
tion Group, the market ana- 
lyst, this is the most critical 
enterprise security invest- 
ment a company wfl] make 
in the next three years. “PKI 
technology solves the prob- 
lem of who is out there try- 
ing to do business with you 
by providing strong authen- 
tication with digital certifi- 
cates," he says. 

A PKI allows reliable busi- 
ness communications by pro- 
viding privacy and data 
integrity through the use of 
encryption and digital signa- 
tures. Public key cryptogra- 
phy is a technique in which 


two keys are used to encrypt 
and decrypt a message, one 

being a public -key made 
known to everyone. “That 
key is used to encrypt mes- 
sages you send to me,” 
#»ypining Mr Machefsky. “It 
is the nature of public key 
cryptography that the mes- 
sage can only be decrypted 
with my private key. which 
is my secret" 

Conversely, a message can 
be encrypted with a private 
key, and decrypted only 
using the corresponding pub- 
lic key. “That allows public 
key cryptography to be used 
for digital signatures, 
authentication and non-repu- 
diation,'' says Mr Machefsky. 
“A digital certificate is an 
nniinfl document that binds 
my identity to a particular 
public key." 

The Radicati Group, 
another US analyst forecast 
recently that revenues for 
enterprise PKI software 
would grow from S250m in 
1998 to more than (lbn by 
200L Radicati also predicted 
that the market for out- 


Service with security 


Swift, the 

I Brussels-based bank- 
owned co-operative 
that supplies secure messag- 
ing services to more than 
5£00 ftnanrfaT institutions in 
156 countries, is baring its 
security infrastructure on 
En trust’s PKI, writes Alan 
Stewart. 

As well as handling the 
information exchange needs 
of its members. Swift also 
provides services to brokers, 
investment managers, secu- 
rities deposit and clearing 
organisations and stock 
exchanges. 

The organisation’s current 
network is based on the use 
of keys at either end of the 
line for encryption and 
authentication. These need 
to be distributed physically, 
to users, and several bespoke 
systems for key-exchange 
have been deployed. 


According to Carlo 
Schupp, Swift’s senior secu- 
rity product manager, the 
organisation realised about 
two years ago that it needed 
to implement a PKI to pro- 
vide automatic management 
of its public key security, 
and which could also be 
used by its customers. 

Erik Guldentops, director 
of global information secu- 
rity a t Sw ift, believes the use 
of a PEI will support the 
organisation’s need to 
strengthen security through 
encryption, authentication 
and non-rep udiation - 

Central management of 
keys is expected to simplify 
key and certificate revoca- 
tion (cancellation). Swift will 
also be able to validate mes- 
sages by checking signatures 
without having to decrypt 
them, as it does with its cur- 
rent system. 


The original plan was to 
use the PKI with existing 
services, and Swift has 
already replaced its in-house 
solutions in some areas. It 
has now decided, however, 
to develop new services and 
to concentrate on imple-- 
minting - its PKI in thes e. 

Currently, several areas 
are under development, 
including a system that will 
handle the secure eqmhang p 
of trade documents. The PKI 
will also support secure 
messaging services for a 
euro clearing s yste m run by 
the Paris-based European 
Rawirfng Association, and 
form the core of Swift’s new 
electronic trust service. This 
will provide m emb er hanks 
with certificates to sell on to 
their corporate customers, so 
they too can carry out 
secure transactions over the 
web. 


sourced PKI services would 
rise from $35m in 1998 to 
$962m by 2002. 

The main suppliers in the 
PEI field are Entrust Tech- 
nologies. a US-based spin-off 
from Northern Telecom that 
offers PKZ software for a 
company to purchase and 
deploy itself, and VeriSign. 
which makes PKI services 
available on an outsourced 
basis. Other PKI suppliers 
include US companies 
Entegrity, Netscape and 
Xcert, Zergo of the UK and 
Ireland's Baltimore Technol- 
ogies, which is being 
acquired by Zergo. 

Leading businesses out- 
sourcing their PKIs via Veri- 
sign include US financial 
services providers Morgan 
Stanley, NationsBank and 
First Union (to enable secure 
private transactions with 
customers and employees 
aver the Internet), telecoms 
company USWest (issuing 
certificates to retail custom- 
ers to allow them access to 
product, wiHng 1 and service 
information), and computer 
manufacturer Texas Instru- 
ments (to allow partners, 
employees and customers 
access to data an intranets 
and extranets). 

Meanwhile, a wide variety 
of companies and organisa- 
tions purchase PEL software 
for their own use. "In the 
last six to nine months, a 
number of large bine-chip 
companies, such as banks, 
pharmaceutical firms, 
aerospace companies, have 
been running pilots prior to 
carrying out large-scale roll- 
outs,” says John Hughes, 
Entegrity’s director of Euro- 
pean business development. 
Mr Hughes expects to see a 
big push towards large cor- 
porate PKIs in the second 
quarter of 2000. as spending 
to fix year 2000 problems 
tnilg off. 

In the UK. the Royal Mail 
is about to launch a “trusted 
third party” security service 
underpinned by Entrust 's 
PKI, according to Andrew 
Young, business systems 

TTuma gPT 

The Royal Mail will be pro- 
viding the software to cus- 
tomers and publishing a 
directory of certificates con- 



taining the public keys 
required to verify digital sig- 
natures. A pilot service has 
been r unning since AprlL 
“The advantage of using 
s trong authentication and 
encryption,” says Mr Young, 
“IS that data you might not 
previously have trusted to 
this environment can be 
made available across the 
internet securely and in an 
authenticated manner, 
which helps to improve the 
co-operation between cus- 
tomers and suppliers". 

Zergo is to supply the 
security to the UK’s Midland 
B ank for a new network- 
based banking application. 
Baltim ore operates the Euro- 
trust security infrastructure 
for electronic commerce an 
behalf of the European Com- 
mission, and is to deploy a 
PKI for the Bank of Ireland’s 
new internet hanking ser- 
vice. . 

Paris-based start-up Cash- 


Ware is providing what it 
claims is a highly secure 
extranet-based global cash 
management service, based 
on a PKI from Entegrity, 
using data encryption and 
digital signatures. Banca 
Nazionale del Lavoro, an 
Italian finanotaT services 


government,” its preferred 
way of service delivery. 
“We’re now developing the 
hnainasa appli cations that’ll 
make use of the new infra- 
structure,” says Mlnhaal de 
Rosenroli, director of the 
govern men t’s interdepart- 
mental PKI task force. 


‘If security is a concern .. 
of your customer, 
then it’s your concern too* 


group. Intends to use a PKZ 
from Entrust to protect its 
internal systems and to 
develop a new range of 
secure services for private 
and corporate customers. 

One cf tha earliest users of 
PKIs was the Canadian gov- 
ernment, which in 1996 
began developing a secure 
infrastructure for ’^elect ronic 


The earliest, most preva- 
lent uses will involve remote 
access, distance work, 
mobile offices with govern- 
ment inspectors, and access 
controls so that staff in pro- 
vincial offices can access fed- 
eral databases. 

Bat Mr de Rosenroli 
stresses that, “to have a 
really sound business case. 


we have to interoperate fed- 
erally, pro vinci ally, and 
internationally, with other 
PKIs.” As important as the 
technical interoperability, he 
says, is having legal and pol- 
icy frameworks that an 
compatible. An organisation 
needs to be able to rely on a 
certificate issued by an 
external PKI and vice versa. 
That’s probably the ulti- 
mate challenge: to ensure 
the interoperability between. 
PKIs,” says Mr de RoeenrolL 
The Radicati Group fore- 
sees a battle over security 
standards over the next few 
years, hut expects that 
industry, and government 
organisations will increas- 
ingly work together to estab- 
lish internetworking stan- 
dards. Already., rival PKZ 
software suppliers are co-op- 
erating to make sure their 
systems are interoperable,, 
but the proof will come only 
through testing. 
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MY SECRET WEAPON HARUKO F UKUDA ON PRA GMATISM AND A SAMURAI SPIRIT 

Intense drive 
to bridge 
two cultures 


Courage and stamina 
have taken the 
Japanese high flier 
to the top, says. 

Alison Maitland 

Raruko Fukuda, a doyenne of 
London '$ financial community, 
has achieved many firsts. A 
number of the council of the 
Nikko Research Centre, a global 
economic institute, she was die 
first Japanese woman to work at 
a senior level in a Japanese 
financial institution, as 
vice-chairman of Nikko Europe. 
Earlier, os a partner at James | 
Capel, she was die first foreign 
woman member of the London 
Stock Exchange. As the eldest 
daughter of the late Masaru ' 
Fukuda. a senior ministry of 
finance official who served in 
Was hing ton and London in the 
1960s. she was educated in Japan, 
the US and UK and became the 
first Japanese undergraduate 
admitted to Cambridge without a 
previous degree. A free trader and 
opponent of the European single 
currency. Miss Fukuda, 52, will be 
taking up new business posts in 
the new year after Nikko closes its 
London operations beams* of the 
eco no m ic turmoil in Japan. 

The two most important 
thing s that have made 
my career moderately 
s uccessf ul are stamina 
and courage. I possess a 
samurai spirit of never giving up. 
But I also cany on the fine 
British tradition of pragmatism 
and applying creative ideas and 
imagination in solving business 
problems. 

When I was 14 1 went to 
America with my parents. The 
contrast between my very 
traditional Japanese life in Tokyo 
before and in Washington after 
was great Before, I was 
surrounded by family and friends 
In a very dosed society. Then I 
was suddenly put in the middle 
of a mixed American junior high 
school surrounded by a different 
language and culture. I didn’t 
speak English very well and yet I 
had to keep up with the rest of 


the class- 1 worked tremendously 
hard to make sure 1 did. That 
generated in me a sense of 
American-style competitiveness. 

Two years later my lather was 
transferred to the embassy in 
London and it was the same 
thing all over again. I had to take 
"O" levels in the very year I went 
to a Hlghgate girls’ school and 
them “A" level exams. Thai I had 
to strive to get into Cambridge by 
an examination and interview. 

At Cambridge I gained the 
courage to express my opinions. 1 
gained a firm belief in the correct 
scale of values in human life. For 
example, personal integrity, 
humanity and kindness are very 
important when you are leading 
a team cf people or making 
decisions for a company. 

At Cambridge, we were all 
friends and equals. I didn’t 
expect It to be otherwise in the 
outer world. By and large, this 
has been proved right. In fact, it 
has been rather an advantage to 
be a woman and Japanese 
because people noticed and 
remembered me. I have been 
lucky because I have been 
working in the City, where the 
tradition is one of 
non-discrimination. I have 
always worked with men on 
equal terms, even in restaurants 
with geisha, where I was treated 
as an honorary man. It was very 
enjoyable because I enjoy male 
company and the cut and thrust 
of argument. 

Stamina is important In the 
City. Doing business across thng 
zones required large amounts of 
stamina, particularly in such an 
intensely competitive 
environment. I can keep going 
with five or six hours of sleep. 

Throughout my commercial 
life, courage has been an 
important factor, not just in 
expressing views but in making 
business decisions, 

1 suppose that my most special 
quality is that I am perhaps more 
deeply steeped in both British 
and Japanese business cultures 
than any other Japanese of my 
generation. For several years, at 
James Capel in London, I was 
conducting a larger business 
with Tokyo in Japanese stocks 




INFORMATION TECHNOLOGY BRIEFS 


Tt has bean rather an advantage to be a 
people noticed and nmambored me 1 


and Jqwneee because 

David Ahmed 


and shares than anyone else in 
the City. When I moved from & 
British to a Japanese 
stockbroker, the change of 
cultures was a fthaTimg p The 
British reach decisions by rinft gt e. 
sometimes fierce. In Japan they 
are reached by consensus- 
building. informally, behind the 
scenes as it were. I prefer the 
former but the effort we ed e d to 
operate effectively in the l a tt er 
was valuable experience — I 
sought to bridge the two 
cultures. It’s very sad for me to ■ 
see Nikko close down in London 
after 40 years of strenuous effort ' 


My life Hac been extremely 
busy at all times and 
inte ll ectu ally intensive as well. I 
find physically creating things, 
such, as gardening or cooking, 
therapeutic. I became an instant 
gardening bora in is& when I 
bought an old house in Suffolk 
with a big garden which needed 
lots of work. 

Gardening has taught 
me not to be a 
perfectionist 
Whatever you plan. It 
doesn’t turn out 
exactly as you intend. 
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Set-top box for 
television that 
reads your mind 

Cable and satellite television 
have brought dozens of new 
channels into the home but it can 
stiB be a challenge to find 
something worth watching. 

Video tape recorders, with their 
“time-shift” ability, provide a 
partial solution but are difficult to 
operate and rather primitive in 
their options. Meanwhile, most 
video- on-demand and 
“interactive” TV trials have been 
expensive flops - Time-Wamer is 
rumoured to have spent $1 50m 
(£89m) on its Orlando, Florida 
project before it was abandoned. 

Now a California start-up called 
TTVo founded by James Barton 
and Michael Ramsey, two former 
Sifcon Graphics engineers, 
believes it has cracked the 
problem. They have designed an 
rrrtelRgent, srmple-to use set-top 
box digital recorder that aims to 
deliver "customised TV” to Its 
users by storing programmes 
locally rather than on a 
centralised server. 

The TiVo box, which is 
expected to cost about $300 and 
be capable of recording up to 20 
hours of television, operates 
somewhat Bee a VCR but is 
much more flexfole and does not 
require any user programming, it 
"dtecovera" which pro gra mmes 
to store by monitoring a family's 
viewing habits and budding up a 
user profile. ; 

Stored programmes can be 
watched at the user’s 
convenience and unwatched 
footage is eventually erased to 
make room for new material 
TlVo fiterafty tums broadcast 
television upside down - giving 
viewers' uftimatecontrof over 
what they choose to watch and 
when they choose to watch ft,” 
says the company. "Any 
programme - even five 
broadcasts in progress - can be 
paused, rewound or 
fast-forwarded.” 

wwwJivojxxn 

An answer to 
video nasties 

Many video cassette recorders 
send out Infra-red signals to 
switch channels on a satellite or 
cable receiver. This enables 
usera to record from different 


channels in succession, without 
having to change than manually 
or set an event timer on the 
satellite receiver, writes David 
Murphy. 

But uses tend to store satellite 
channels in different positions on 
their receivers, so they have to 
instruct the VCR where each 
channel is stored. 

On Thomson’s VPH6990, 
however, once the initial set-up 
procedure has taken place, the 
VCR scans al received satelfite 
channels and memorises their 
position on the satellite receiver. 
When a VkieoPfus recording for a 
satellite broadcast is 
programmed, the VCR knows 
automatically which satellite 
channel to turn to. . 

The VCR also features a way 
of setting the timer which Is, 
arguably, evert simp ter than the 
VideoPlus system. The user 
tunes foe VCR to the channel he 
wishes to record and calls up an 
’On screen TV Guide' which, fists 
all the programmes broadcast on 
that channel that day. The user 
highlights the programme to be 
recorded and tuts the OK button 
on the remote control to 
automatically set the timen 
A version of the VCR which will 
switch chanrtels on digital TV 
decoders from Sky and On 
Digital should be available in the 
UK in the seoond half of 1999. 
www.thtxnson-multimecBajxm 

Rio grand for 
music on the move 

The Sony Walkman portable 
cassette recorder transformed 
music on the move for a 
generation and has only recently 
begun to be replaced by portable 
CD-players arid CD mini-tittcS. 

However, these devices have, 
some drawbacks: AH have 
moving parts, casset te tapes are 
not always the best quaSty and 
can become tangled and disc 
players tend to "skip” it moved 
violently. 

To overcome these problems 
Diamond MuBimedra, best known 
for fts video cards and other PC • 
peripherals, has developed the 
fast portable MP3 music player 
for less than $200 (El 20). - ■ 

The palm-steed Rio PMP300 , 
stores, on a built-in 32Mb flash 
memory card, up to 60 minutes 
of high quality digital audio foat ' 
has been compressed using the 
MP3 internet music standard. 

This means there are no moving 


parts - and no skips. Playback 
time can be expanded using 
removable flash memory cards. 

. MP3 files can be a quarter to 
one-twentieth the size of a 
standard CD-audio fee, yet still 
retain the same high quality 
digital audio. 

Music can be loaded into the 
Rk> from a PC either by 
downloadtog from one of the 
rapidly expanding number of. 
legitimate MP3 web sites, or 
converted to MP3 format from 
existing personally owned CDs 
using software included with the 
device. . . 

The traditional music industry 
has become increasingly • 
concerned about the Implications 
of digital distribution and the 
potential for piracy. In foe US, 
the Recording Industry 
Association of America lost a 
legal battle to block the sale of 
the Rio in November. 
Mfww.dfemcvxfrnm.com 

Canon develops 
X-ray vision 

X-ray images remain a vital 
medical diagnostic tool but the 
time-consuming and 
cumbersome process for creating 
them has changed tittle over the 
years. " 

But Canon has now used its 
expertise in digital and X-ray 
imaging to produce a Aimless 
digital X-ray camera that 
produces high definition 43cm by 
43cm images for preview si just 
three seconds and reduces the 
time between exposures to only 
six seconds. 

TheCXDHI draws on 
Canon’s experience with' 
amorphous slticori One sensors, 
originally developed for foe 
Japanese group's scanner and 
tax products. A touch panel LCD 
Merface enables- the operator to 
select images and transfer them 
forvle wing, printing and 
archiving on a c omp u ter network. 
Canon claims the camera not 
only eliminates the time and 
expense of traditional fUm ( 
radiography but also improves } 
efficiency and patient care. 

■The targe- image is especially ' 
useful for chest X-rays and foe 
Imaging unit can be positioned to 
view other parts of a patienfs 
anatomy. 
www.canon.co.jp 

Paul Taytor 
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OPERA IN 1998 


When power 



caused 



in 

the House 

Throughout the year the Royal Opera House 
saga has poisoned the entire arts climate 
in the UK, mourns Andrew Clark 


It’s all politics. And why not? 
That’s all Britain’s New Labour 
government is Interested in when 
it comes to the arts. Access. Out- 
reach. Education. Accountability. 
The great mantras of 1998 had 
everything to do with politics 
and nothing to do with artistic 
seriousness, ha the wake of the 
Royal Opera House debacle, all 
sorts of demagogic arguments 
came into play. Noticeable by 
its absence was a conviction in 
government circles that the arts 
are an essential part of our cul- 
tural fabric. Arts mmpaniag hi 
the UK could argue any case, as 
long it didn’t involve arguing 
that their work was' artistically 
important That would have been 
embarrassing. 

Artistic seriousness is not one 
of the fashionable buttons 
government responds to. That’s 
why the debate about the arts in 
the UK this past year has been so 
artificial. What’s the point of 
expending energy on educational 
outreach when you can’t even 
serve, yonr core audience ade- 
quately? Why has accountability 
suddenly become so all-consum- 
ing, in a sphere of activity where 
the value of your work cannot he 
quantified? It’s hardly surprising 
the most prominent voices have 
been those of businessmen and 
arts politicos - people with flu- 
ency, people interested in power 
rather than what is produced. ' 
Those are the only people this 
gov ernm ent understands. 

As the Royal Opera House saga 
continued to unravel, poisoning 
the entire UK arts climate, the 
government sat on the sidelines. 
The Eyre review -, to which New 
Labour responded with a blank 
face - reinforced the impression 
that it simply doesn’t know what 
to do. As far as senior govern- 
ment figures are concerned, ' 


THE ARTS 


there’s no will to change the 
framework in which the arts 
work. That would have been radi- 
cal. But this is a conservative 
government 

At year-end, there are limited 
grounds for optimism at Covant 
Garden. The appointment of 
Michael Kaiser as executive 
director has taken the pressure 
off Sir Cohn Southgate and- his 
board. The atmosphere has 
become more easy-going, there 
are no. more heavy-handed dead- 
lines. The orchestra still hasn't 
agreed terms, and some good 
musicians are leaving, but a 
deal looks immine nt: a fair 
amount of work .has been sal- 
vaged for 1399. 

Since his arrival last month, 
Kaiser has made all the right 
noises. At last, someone seems to 
be- in charge. But the underlying 
'problems remain. First, Die board 
has yet to find an artistic direc- 
tor, and to determine who will 
hold ultimate authority. Just by 
being there, Kaiser is already 
entrenched. But if the artistic 
director has equal authority, who. 
will have the final say? It’s an 
open invitation for the board to . 
continue its disastrous record of 
interference. For any company to 
function effectively, its energies 
and spirit must be focused 
thro ugh the personality of one 
recognised leader. In an arts 
institution, that leader needs 
to be someone with artistic 
credibility. 

The second problem concerns 
the ethos of the Royal Opera 
House. When you take into 
account a decade of Aixonic 
underfunding, the proposed ll 
per cent rise in subsidy is not 
what it seems. Behind the gener- 
ous veneer lies a classic political - 
fudge. The government cannot 
let the opera house collapse, but 



Scene from Walsh Motional Opera's bfotaringly wstt-rmfised *BBy Budd’ hi a year when a handful of artistic triumphs for regional companies camouflaged signs of undarfiirRflng 


AtaftatrM* 


is frightened to single it out for 
special treatment By giving the 

new maTMgnmpnt thA minimum 

necessary to set the renovated 
theatre on hs feet It is hoping 
to wash' its hands of the whole 
opera problem. This is a delusion. 
While the ROH remains depen- 
dent on the largesse of Vivien 
Driffield and her friends for a 
substantial part of its income, 
its ethos will be that of a rich 
man's playground — no matter 
how many reduced-price mati- 
nees and studio performances 
you put on. The redevelopment 
was a ouce-in-a-bfetime opportu- 
nity to change the way the 
UK’s premier opera house is tun, 
and the government hag flunked 
it If we had an effective Arts 
Council, the problem might not 
exist 

We’re reaching a position 
where the arts climate Is more 
basest in the US than in the UK. 
Take the Metropolitan Opera: 
Waezeck and Katya Kabanova are 
in its repertoire, Moses vnd Aron 
and Doktor Fa u st wJH-shuilly be - 
added - even with 4JJ00 seats to 
fin every night and virtually no 


subsidy. The Met’s casting for 
standard repertory is fabulous. 
There are still a lot of awful 
Monday ni ght s, hut the compa- 
ny's artistic profile is changing. 
As. Brian McM aster, Edinburgh 
festival director, said earlier 
this year, some of the old princi- 
ples still apply. .Tf you give 


The same principles were not 
always upheld by English 
National Opera this year, but 
there were extenuating circum- 
stances. The company was forced 
to spend the first six months 
pleading its case to the Eyre 
review. The result has been a 
year of marking Hwb artistically. 


The redevelopment of Covent Garden was 
a once-in-a-lifetime opportunity to change 
the way the UK’s premiere opera house is 
run, and the government has flunked it 


people the real experience, they'll 
respond. Fantastic programmes 
bring fantastic audiences. If 
you give them shit, the public 
smell it and stay a w a y. A lot of 
those who talk of the need to 
popularise the arts have yet to 
realise this.” 

Those principles apply not just 
to McMaster's Edinburgh, but to 
all -of- Europe’s most- succe ssful 
operatic centres, with Amster- 
dam and Paris leading the way. 


There was a flowering of new tal- 
ent within tire ensemble, but no 
sign that the company was ready - 
or able to fill the gap left by 
Covent Garden. Most new pro- 
ductions disappointed. Paul Dan- 
iel, distracted by political fire- 
fighting, has uot yet adjusted 
from the intimacy of Leeds to the 
size of the Coliseum. The orches- 
tra' is sounding noisy axel heavy. 
Daniel played a pivotal oSfctage 
role in saving the company, but 


he has so far failed to stamp his 
authority in the pit 

Pressed -to name the London 
performances I enjoyed most, i 
would cite Die aegyptische Helena 
and Der Freischdtz - both Royal 
Opera concerts. The Strauss, con- 
ducted by Christian Thielemann, 
was a real event Here was a 
piece with limitations, performed 
with great intensity and 
conviction. 

The headline-grabbing travails 
of opera in London obscured the 
problems of regional companies, 
where a handful of artistic tri- 
umphs camouflaged signs of 
underfunding. Casting is increas- 
ingly being done on price. Cracks 
are appearing, and are likely to 
become bigger. Welsh National 
Opera had the biggest success: 
Billy Budd and Jemtfa were blis- 
teringly well realised. Scottish 
Opera’s Dadbar was a succ&s d'es- 
time, superbly conducted by 
Richard Armstrong. At Leeds, 
Opera North must hope its new 
music director, Steven Sloane, 
can make Tip in energy what-he— 
lacks elsewhere. 

None of these companies was 


quite as absorbing to watch as 
Glyndebourne. There were two 
significant events, neither of 
which had anything to do with 
the disastrous new Cosi. First, 
the tenor in Simon Boccanegra 
was sacked without reference to 
the conductor, Mark Elder, who 
bad every right to feel disillu- 
sioned. The decision appears to 
have been a carve-up between Sir 
George Christie and Sir Peter 
Hall, an apt illustration of 
Glyndeboume’s feudal command- 
structure. 

Second. Nicholas Snowman 
arrived at the end of summer as 
general director. All the signs are 
that he will try to run the show 
himself, without a music director 
or head of production. He has 
already signed up Valery Gergiev 
for Tristan and Otello, doubtless 
with a bevy of Russian singers in 
tow. The Christies may have got 
more than they bargained for. 
While the London companies dig 
themselves into the mire of New 
Labour arts policy, life on the 
Sussex Downy over themext-two 
years promises an entertaining 
diversion. 


NETHERLANDS OPERA THE QUEEN OF SPADES 


The crime 



-majeste 


In opera, as in life at large, there 
is one problem with European 
cooperation. The nation states 
may have shared interests, but 
that does not mean that a joint 
effort is going to bring equal 
delight to all. 

The sew production of 
Tchaikovsky’s The Queen of 
Spades at the Netherlands Opera 
is a case in point This is a joint 
production, which will go to the 
Maggio Musicale in Florence and 
the Opera Bastille in Paris once 
its initial run cf performances at 
the Mimektheater in Amsterdam 
is over - a sensible arrangement 
at a time when costs are being 
squeezed in most opera-houses 
across Europe. 

Unfortunately, one man’s good 


investment Is another’s wasted 
money. A few years back the 
Netherlands Opera put on a 
production of Verdi’s Luisa 
Miller which was hailed as a big 
success locally, whereas visitors 
generally thought it a horror. 
Now the story is being repeated 

with The Queen of Spades, 
generously applauded by its 
home audience recently, but met 
with screams of derision from 
passing Anglo-Saxons. 

Its producer is Lev Dothn, 
Siberian boro and now the 
artistic director of the Maly 
Theatre in St Petersburg, so he is 
more a man of the theatre than 
the opera-house, a couple of - 
important operatic engagements 
in Florence apart Obviously he 


has yet to feel the wrath of a 
leading international maestro 
breathing down his neck, or be 
would not have treated The 
Queen cf Spades in such a 
cavalier fashion. 


for the Netherlands Opera, seems 
to have let him get away with it 
I suspect Dodin’s production is 
only going to survive in Paris 
and Florence if Bychkov follows 
it there too. 


starts ont completely mad and 
seems to be reliving events as 
flashbacks in his deluded mind. 
No matter that Tchaikovsky's 
music has its own chronology, 
which is constantly being 
contradicted. In a world of 
madness anything goes. 

Oh dear, what a thrilling 
opera Tchaikovsky made of 
Pushkin’s novel and how boring 
Dodin's version of it was here. 
How could there be character 


In Dodin’s version of the opera, Herman does not commit suicide 
as insanity beckons; he starts out completely mad and seems 
to be reliving events as flashbacks in his deluded mind. 


Only an innocent to the world 
of opera would think he could 
exrise pages of Tchaikovsky’s 
score and re-assign the voice 
parts at wilL Semyon Bychkov, 
conducting a less than 
impassioned Residence Orkest 


The justification - if it can be 
called that - for Dodin's 
rewriting of the score is bis 
wholesale re-interpretation of the 
drama. In this version of the 
opera, Herman does not commit 
suicide as insanity beckons; he 


development when Herman’s 
personality bad nowhere to go? 
How could the relationships 
mean anything to the audience 
when they were all being viewed 
through a madman’s fogged 
mind? 


If anybody could have made 
this nonsense work, it would 
have been Vladimir Galusin, a 
lading ten n r with the Erov 
Opera in St Petersburg, who sang 
the role of Herman with searing 
power and intensity. There is 
probably no other tenor around 
today who can equal him in this 
opera - not even the marvellous 
Tory Marusin at Glyndebourne a 
few years ago. who had problems 
with tuning. 

Of the two alternate sopranos, 
this performance had Natalia 

Ushakova, an uneasy Lisa, whose 
Slavic soprano had a tendency to 
become edgy whenever top notes 
beckoned. Pavlo Hunka sang 
Count Tomsky's story-telling aria 
vividly and his friends 
Cbekhhpsky and Sunn were well 
in the picture as played by 
Marcel Resjans and Harry 
Peeters. Prince Yeletsky's 
favourite solo was less suavely 
sung than usual by Vassily 
Gerello. 


The production also had one 
starring cameo in the person of 
Helga Dernesch as the Countess. 
Or. at least, the role is a 
cameo in Tchaikovsky's version. 
Here the resourceful Dernesch, 
once a noble Brtinnhiide. 
now a mezzo to make men 
tremble, found herself chipping 
into Tomsky’s aria, taking over 
one of the roles in the 
Intermezzo, and turning her final 
appearance into a coup de 
theatre as the asylum's 
formidable matron. 

The only people who looked as 
if they were enjoying themselves 
were the chorus, who were 
able to while away the evening in 
various states of insanity, 
clutching at pillars or twitching 
merrily in the background. Are 
Paris and Florence really going 
to take over this production? 
They must be mad. 

Riciiard Fairman 
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. INTERNATIONAL 

7 Arts 
Guide 


CHICAGO 

EXHIBITION 

Art Institute Of Chicago 

Tel: 7-372-443 3690 
wwwArdc.edu . " 

Julia Margaret Cameron's 
Woman: 60 vintage prints of 
Victorian subjects such as Jute 
Jackson, mother of Virginia 
Woolf, and Alice Udctefl. 
Cameron's portraits of Browning, 
Darwin and Tennyson are wen 
known. Her dramatic, . 
psychological pictures of women 
are toss familiar. The axhWtion 
will travel to San Francisco: to 
Jan 3 . •• 

FRANKFURT ; 

exhibition 

Schim Kwwthalto 

Tel: 49-69-299 8820 . • 

Afoerto Giacometti: retrospective 
of work by the Svn^scutptor 
and painter. Also featuring prints 
and drawings, the exhibition 

charts Giacometti’s artistic 

output from hfe wtfyeare * 

1920s Paris to W8 death in 1966, 
to Jan 3 ' 


OPERA 

Oper Frankfurt 

Tof: 4S^69-21237 999 
www. fmnkfurt-buskTess.de/opw 
Rigoletto: by VerdL Conducted 
by Oiaf Henzold and staged by 
Kurt Horres. With John BrOcheter 
and Ekbieta Szmytka; Dec 30 

LONDON 

EXHIBITION 
Royal Academy of Arts 
Tel: 44-171-300 8000 
Picasso: Sculptor and Painter in 
Cfey. This first major exhibition of 
Picasso’s ceramics includes 
around 100 pieces, many of 
which have never before been 
exhibited. They are shown with 
some paintings and sculptures, 
demonstrating how Picasso 
developed his ideas across 
different media; to Jan 1 . 

THEATRE . 

Aftrery 

Teh 44-171-876 1115 
Mr PurrtBa and Ms man Matte 
Kathryn Hunter's production of 
Brecht’s satirical comedy 
• tra n sfers from the Almeida 
Theatre to the West End; . 

[tec 30, 31; Jan 1,2, 4 

National Theatre 

Tel: 44-171-928 2252 
Betrayal: by Harold Pinter. Trevor 
Nunn directs Pinter's 1978 play, 
with a cast Including Anthony 
Calf and Imogen Stubbs; 

Lyttieton Theatre: Dec 30, 31;. 
Ja n 1,2, 4 

MUNICH 

CONCERTS ■ 


Phaharinonie Gasteig 
Tet 49-89-5481 8181 
Munich Philharmonic Orchestra: 
conducted by Milan Horvat In 
Beethoven’s Symphony No. 9; ' 
Dec 30, 31 

DANCE • 

PhHharmonie Gasteig 
Tat 49-89-5481 8181 
St Petersburg State Ballet in a 
new staging erf Domroschen by 
Nikita A Dolguschin; 
Cari-Orff-Saal; Dec 30 

NEW YORK 

CONCERT . 

Avery Fisher Hall, Lincoln 
Center 

Tet f-212-875 5030 
www.ffncolhcentier.ofg . . 

New York Philharmonic: 
conducted by Kurt Masur in a 
New Year’s Eve Gala, with a 
programme Including works by 
the three Strausses. With ’ 
sopranos Deborah Voigt and 
Noerrri Nadelrhan, and 
mezzo-soprano Angelika 
KteftscWagen Dec 31 

EXHIBITIONS .. .. 

Metropofitan Museum of Art 
Teh 1-212-879 5500 " 
www.metmuseum.org 

• From Van Eyck to Braeghet 
Early Netherlandish Paintings. 
Almost -100 pelntings-from the 
cdtection, exhibited together for 
the fastitime; to Jan 3 

• Louis Comfort Tiffany: 
celebrating the 150th anrtwrsary 
of. the artist’s birth, this 
exhibition, drawn from the 
museum’s collection. Includes 
leaded-glass windows aid 


temps, vases, furniture, enartels 
and jewellery; to Jan 1 

Pterpairt Morgan Library 
Teh 1-212-685 0008 
Charles Dickens - A Christmas 
Carol: the manuscript of 
Dickens's novel 's the 
centrepiece of this holiday 
exhibition; to Jan 3 

OPERA - 

Metropolitan Opera, Lincoln 
Center 

Teh 1-212-362 6000 
www.mdtopem.org 
Die Fledermaus: by J. Strauss. 
Revival conducted by Patrick 
Summers. Cast includes Card 
Vartess, Jochen Kowalski and Bo 
Skovhus; Dec 31; Jan 2 

OTTAWA 

EXHIBITION 

National Gallery of Canada 

Tel: 1-613-990 1985 
Songs on Stone: James McNeiB 
Whisder and the Art of 
Lithography. Previously seen in 
Chicago, around 200 works by 
the American expatriate, 
inducting drawings, etchings and 
pa in tings; to Jan 3 . 


PARIS 

EXHIBITIONS 
Espace Bectra 

Tet 33-1-4284 2360 
Photographic Fictions; to 
Jan 1 

Grand Palais 
Tel: 33-1-4413 1730 
Gustave Moreau: more than 140 
worics by the Symbolist painter, 


held in high esteem by his 
literary contemporaries. Includes 
studies and drawings as weK as 
oils, marry of them depictions of 
historical and mythical subjects; 
to Jan 4 

Mus6e cTOrsay 
Teh 33-1-4049 4814 
www.Musee-Orsay.fr 
Sttphane MaRamte (1842-1898): 
retrospective exploring tire work 
of the French Symbolist poet, 
and his influential relationships 
with his literary and artistic 
contemporaries; to 
Jan 3 

Musde du Louvre 

Tet 33-1-4020 5151 
wwwJowre.fr 

Portraits from Roman Egypt 
touring exhibition of mummy 
portraits from th8 British 
Museum. Painted on wooden 
panels, linen shrouds ami plaster 
masks, they were created during 
the first three centuries of Roman 
rule in Egypt to Jan 4 

PRAGUE 

THEATRE 

National Theatre of Prague 

Tet 420-2-2108 0131 

wwwjtnetcz/nd 

The Servant of Two Masters; by 

Carlo GofdonL Directed by Ivan 

Rajmont; Dec 31 

SAN FRANCISCO 

CONCERTS 

Davies Symphony HaH 

Tel: 1415-864 6000 
wwwsfsymphany.arg 
San Francisco Symphony 


Orchestra: conducted by Peter 
Guth in a Viennese gala concert 
with soprano izabela Labuda; 

Dec 30, 31 

VIENNA 

CONCERT 

Musikverein 

Teh 43-1.-5058 6810 

Vienna Philharmonic Orchestra: 

conducted by Lorin Maazel in a 

New Year’s Day concert which 

marks two historic anniversaries: 

the 1 50th of the death of Johann 

Strauss the elder, and the 100th 

of the death of Johann Strauss 

the younger; Jan 1 

OPERA 

Staatsoper 

Teh 43-1-51444 2960 
Emanh by Verdi Conducted by 
Seiji Ozawa in a new staging by 
Graham Vick; Dec 30; Jan 3 

WASHINGTON 

EXHIBITION 
National Gallery of Art 

Tel: 1-202-7374215 
wwwjiga.gov 

Van Gogh's Van Goghs: 70 
partings loaned by the Van 
Gogh Museum in Amsterdam. 
Includes such icons as The 
Potato Eaters (1885), Self-Portrait 
as an Artist (1888), The Harvest 
(18869 and Wheatfiekl with Crows 
(1890): to Jan 3 

OPERA 

Washington Opera, Kennedy 
Center 

Tat 1-202-2952400 

www.dc-opera.org 

Die EntfDhrung aus dan Serait 


by Mozart. LA Opera production 
by Michael Hampe, conducted 
here by Heinz Fricke; Eisenhower 
Theater; Dec 31; Jan 3 

ZURICH 

EXHIBITION 
Kunsthaus Zurich 
Tel: 41-1-251 6765 
Max Beckmann and Paris: more 
than 100 masterpieces of 
modem art from pubHc and 
private collections around the 
world. Works by Beckmann are 
shown alongside paintings by 
Matisse, Picasso, Braque, Lager 
and Rouault; to Jan 3 


■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received In 
western Europe on medium wave 
648 kHz (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 
Monday to Friday, GMT: 

0630: Moneyffne with Lou Dobbs 
13-30: Business Asia 
1930: World Business Today 
22.00: World Business Today 
updata 

• Butfness/Market Reports: 
05:07; 06:07; 07:07; 0820; 0920; 
1020; 1120; 1132; 1220; 1320; 
1420. 

At 0820 Tanya Beckett of FTTV 
reports live from UFFE as the 
London market opens. 
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COMMENT & ANALYSIS 


Not yet out of the woods 





To describe 
1988 as a dif- 
rficult year 


NINETEEN for emerging 

NINETY NINE” a rJ teta 

— — - would be 

something of an understate- 
ment. Their travails are far 
from over and no Immediate 
improvement in the eco- 
nomic fortunes of developing 
economies, is in prospect. 

As financial market 
strains have spread from 
Asia, more restrictive mone- 
tary and fiscal policies are 
strangling economic growth 
In other emerging econo- 
mies. After contracting 
nearly 9 per cent In 1998, 
south-east Asia should 
achieve only a modest recov- 
ery over the next two years, 
while in Latin America an 
economic deterioration - set 
to be the worst since the 
debt crisis of the 1980s - is 
only just beginning. 

These shifting economic 
outlooks reflect the different 
stages reached by emerging 
countries in the adjustment 
process and, from an equity 
investor's viewpoint, this 
suggests that their perfor- 
mances will vary. 

Put simply, Asia is close to 
the bottom in its contrac- 
tionary adjustment, while 
Latin America is still in the 
early stages of a cyclical 
downturn. Emerging Europe 
(excluding Russia) appears 
relatively cushioned from 
global slowdown pressures 
but South Africa remains 
vulnerable. 

As for the wider implica- 
tions of these adjustments, 
reduced demand in emerging 
markets is exacerbating the 
effects of global excess 
capacity. It will be an impor- 
tant factor in the slowdown 
of world growth to a mere 2 
per cent next year - and 
even that assumes signifi- 
cant further easing of mone- 
tary policy In the west 

For equity investors, the' : 
tussle between a deteriorat- 
ing corporate profit outlook 
in the face of slower global 
growth and the support 
offered by lower interest 
rates win hold the key to the 
direction of stock markets in 
developed countries. This in 
turn will have a direct 
impact ou the outlook for 
emerging markets. 

The close relationships 
between developed and 
emerging-market equities 


■ The performance of emerging markets will vary but 
their general outlook is poor, argues Matthew Merritt 


suggest that emerging- 
market stocks are ill-placed 

to cope with big setbacks in 

the developed world. This, 
though, is unlikely. Lower 
interest rates should out- 
. weigh the negative effect of 

earnings pressures and pre- 
vent a collapse In developed 
markets, which could prove 
to be surprisingly resilient. 
Against this background, 
some reduction in the risk 
premiums for investing In 
emerging markets seems 
possible. 

However, the way in 
which emerging markets 
have traded together this' 
year did much to destroy the 
benefits of portfolio diversifi- 
cation through investment 
in these markets. Investors 
will look for signs that such 
close trading relationships 
are beg inning to unravel 

Asia; the partial recovery 
in Asian stock markets in 
the final quarter of 1998 can 
be attributed to three fac- 
tors: 

• Recognition that mone- 
tary policy in Organisation 
for Economic Co-operation 
and Development countries 
will continue to be eased to 
avert a finan cial sector col- 
lapse: this has been critical 
in producing a rally In global 
equity markets. 

• Portfolio rebalancing: 
there has been a partial re- 
allocation of funds to Asia, 
or out of cash, as investors 
restore their holdings to 
more normal levels, from the 
extreme underweight posi- 
tions held earlier in the year. 

• Recognition that the 
regional macroeconomic 


backdrop Is Improving. 
Asian economies will have 
suffered the sharpest stage 
of their contractions during 
1998. Current account defi- 
cits have rebounded Into sur- 
plus and currency markets 
are stabilising after collaps- 
ing in the previous 18 
months. Interest rates are 
also being lowered and these 
factors are helping Asian 
companies to service their 
debt more easily. 

These trends do not imply 
that any quick economic 


It is clear that 
discounts in share 
prices relative to 
the 1995 - 
recession are 
easily justified 


recovery for Asia Is in the 
offing, particularly with 
Japan stagnating and 
capacity prompting a global 
slowdown. Nor do they 
counter the severe problems 
of corporate insolvency that 
remain endemic in Asia but 
in a relative sense, the mac- 
roeconomic backdrop has 
improved. 

There has been a shift in 
macroeconomic policy’ across 
emerging Asia and this is an 
implicit recognition that the 
original International Mone- 
tary Fund policy prescrip- 
tions, introduced in the early 
months of Asia’s financial 


crisis, were flawed. The 
region, together with the 
IMF, is now using a more 
realistic and less painful 
blueprint for adjustment 

The shift has involved a 
move to more expansionary 

fiscal policy, easier mone- 
tary conditions and slower 
corporate and market 
restructuring. These factors 
have bolstered currency sta- 
bility. 

Latin America:' Just as 
Asia appears to be bottom- 
ing. Latin America faces a 
severe regional recession. A 
number of developments in 
the second half of 1998 have 
jeopardised the outlook: 

• The failure of Brazil to 
push through planned fiscal 
adjustments - and the 
resulting interest rate premi- 
ums attached to Brazilian 
debt in recent months - 
have exacted a heavy price 
across the region. External 
finance has dried up. Fiscal 
policy will have to be 
sharply tightened while 
monetary policy will remain 
restrictive to reduce the 
external financing require- 
ment, as international inves- 
tors keep their distance. 

• The continuing weakness 
of commodity and oil prices, 
and growing expectations of 
a US slowdown, have exacer- 
bated the downturn induced 
by Brazil's vulnerability and 
spread the more virulent 
strains of real economic 
contagion to all the 

leading regional economies. 

• As severe recession looms, 
corporate earnings projec- 
tions have begun to be - 
downgraded* the big markets 


are In the midst of an earn- 
ings downgrade that is set to 
int ensify as the extent of the 
regional recession becomes 
apparent. For Latin America 
an economic recession has 
just begun. . 

In Brazil, either a currency 
crisis or a severe cyclical 
or worse, structural — eco- 
nomic downturn lies ahead, 

now that the exuberance 
surrounding the IMF-led 
financial aid package has 
dissipate d. A currency melt- 
down and structural damage 
to the regional economy can 
be avoided. Critically, this 
requires no further signs of 
slippage in fiscal policy but, 
even with that assumption, 
real interest rates are set to 
remain high for much of the 


LETTERS TO THE EDITOR 


A difficult year 
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The impending descent 
into recession, although 
somewhat similar to Brazil’s 
Tequila crisis In 1995, is 
unique. Most importantly, 
the global economic back- 
drop is now far weaker and 
more unstable. The US econ- 
omy is slowing, while recent 
financial sector uncertainty 
implies a scarcity of external 
capital. Add to this the huge 
systemic risk that Brazil rep- 
resents - a risk that will 
only gradually be dispelled - 
and it becomes clear that, 
discounts in share prices rel- 
ative to the 1995 recession 
are easily justified. 

Overall, the economic 
deterioration across emerg- 
ing markets wiH remain a 
drag on global growth and a 
potential source of systemic 
risk for financial markets. 
Throughout emerging mar- 
kets, the Investment back- 
drop remains clouded by 
uncertainty. 

Emerging markets face 
another difficult year, and 
investors’ appetite for risk 
remains particularly fragile. 
A sharp acceleration in the 
pressures on Brazil is just 
one of a number of factors 
that could ignite the tinder 
box. But, despite this, there 
is reason to hope that some 
enlarg in g markets will fare 
better than others nert year, 
and that the full horrors of 
1998 are unlikely to be 
repeated. In a difficult world, 
that at least offers some 
comfort. 


Holistic factory design would 
deliver improved productivity 


From Mr Bernard Ecdes. 

Sr, Your article, “UK pro- 
ductivity data flawed*" 
(November 27), reported the 
Institute of Fiscal Studies' 
view that" UK levels of 
investment in manufactur- 
ing are significantly lower 
than those of our overseas 
competitors and that this 
reduces domestic productiv- 
ity substantially. We would 
iflte to reinforce this view, 
based cm experience in the 
UK, mainland Europe, Scan- 
dinavia and the US. 

First, UK companies typi- 
cally have more demanding 
criteria for productivity 
investments than those of 
many competitors. The US 
and Germany accept a pay- 
back of three to five years 
and Japan aperiod of four to 
sev en years, whereas the UK 
often expects a return within 
one to two years. 

As a result, investments in 
UK factories are often incre- 
mental piecemeal, when 

they need to be holistic. 
Holistic means developing or 


redesigning factories for 
total productivity (ie, lowest 

cost of total employees). This 

approach means, using the 
optimum technology, simpli- 
fied material and product 
flows and effective support 
systems. Holistic factory 
ripgig n can Improve produc- 
tivity by between 10 per cent 
and 30 par cent but usually 
requires more than a one to 
two year pay-back. 

Many UK-based companies 
tim* do design factories hol- 
istically are owned by over- 
seas competitors, such as 
Honda, BMW. .ABB and 
Black & Decker. 

Second, investment must 
also extend to the right level 
and quality of design and 
production engineering. Brit- 
ish products often require 
hi gher levels of designed -in 
labour input than those of 
our competitors in automo- 
tive, consumer durables and 
consumer electronics. -A PA 
study tour to Japan showed 
that Japanese automotive 
companies, such as Honda 


and Toyota, employed more 

than five times as many pro- 
duction engineers than their 
British equivalents: 

Lower UK productivity- 
can be traced back to 
^ nding capita! invest- 
ment criteria and an undo> 
investment in key product*?- . 
ity. drivers, such as de sign . 
for low cost of manufacture 
and production en gi n ee ri ng. 
However, a number of Brit- 
ish companies generate . 
higher return bn capital 
employed than their Euro- 
pean equivalents. So, with 
the right investment policy 
and a farsighted view of the' 
holistic enterprise - UK man- 
ufacturers can increase-pro- 
ductivity and be more com- 
petitive in world markets. 


Bernard Ecdes, 

head of manufacturing 

practice, 

PA Consulting Group, 
C am b ri dg e Technology 

Centre, 

Mribovrn, Royston, 
Hots, SG8 9DP, UK 


Tight budget 


From Mr Christopher Wells. 
Sir. Pily Tuny Blair! Having 
Tiari the hangflt of the Pay- 
master General’s salary to 
distribute as largesse among 
other ministers, owing to Mr 
Robinson having made his 
services available free, he is 
now stuck with having to 
demote a minrgfpr so as to 
recover his salary in order to 
be able to pay the new Pay- 
master General, or do with- 
out one. But wait! Could he 
not persuade the departed 
Paymaster General to 
become the Paymaster to the 
next Paymaster General? Mr 
Robinson appears to have 
the experience to be able to 
do this perfectly wen. 


Mr OR. Wells 
Reynolds Farm 


The author is director of 
global emerging markets 
strategy at ING Barings 


Hmst, Nr Twyford 
Berkshire RG10 ORE. UK 


UK pension fund managers 
must appreciate US equities 


From Mr Richard 
KiRaigbeck. 

Sir. Today I read another 
negative article abont the 
state of the US economy and 
the level of the stock mar- 
ket. No doubt: as we 
approach the be ginning of 
another investment year, UK 
asset allocators will main- 
tain, or even increase, their 
negative view of -US equities. 
When will they learn? 

During- the past three 
years, .the . Standard and 
Poor's 509 index- has appreci- 
ated by 9.2 per cent, 86.4 per 
cent and.2UZ per cent (to 
December 21) adjusted to 
sterling. North America 
(excluding nawxfo) now rep- 
resents more then 51 per 
cent of a typical global 
industry benchmark, yet an 


average balanced UK pen- 
sion fund has less than 4 per 
cent of its equity exposure 
allocated to the region. 

Surely the time must come 
when either one of two sce- 
narios unfold; either US allo- 
cations are increased, or the 
demise of the UK balanced 
pension fund industry will 
accelerate with a corre- 
sponding acceleration of the 
specialist fund manager., The 
poetic justice of tiie latter, of 
course. Is .that JNorth Amer- 
ica leads the- world in spe- 
cialist fluid management. 


Richar d W. KiDingbeck, 
Singer & FriedJander 
Investment Mmn>pm »n t 
limited, . 

21 New Street, 

London EC2M 4HR, UK 


Number One Southwark Bridge, London SE1 9HL 
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ODD JOBS FAKEBUSTERS 


Sold a line 


In China counterfeiting has extended beyond manufactured goods to spawn a network 
of bogus copyright investigators and enforcers. James Harding reports 


C ounterfeiting in 
China has became 
a convoluted busi- 
ness. Not only are 
there cheap copies of the full 
range of manufactured 
goods, from Polo mints to 
Duracell batteries to Moto- 
rola mobile phones, but even 
the authenticity of the infor- 
mation and assistance 
offered in the fight against 
fakes can be suspect 
“Individuals have made 
use of the people willing to 
pay for information," says 
Packer Lake at Pinkerton in 
Shanghai, the US investiga- 


tion-company helping some 
of the world’s biggest brand- 
owners enforce their intellec- 
tual property rights in 
China. "The results [of a 
tip-off] can range from very 
successful to zero . . . The 
informant is in a position to 
fly by night" 

As China’s counterfeiters 
have become more sophisti- 
cated, they have spawned a 
second-generation industry 
of anti-counterfeit enforcers 
- a growing band of infor- 
mants, private investigators, 
factory raiders and legal 
advisers. Working with local 
government officers and for- 
eign brand managers, the 
bona fide enforcers have 
begun to stamp on, if not 
out, the manufacturers of 
fake goods. 

But at the margins of this 
Amarg in g business of brand 
protection - as in the fringes 
of the manufacturing indus- 
try itself - there are people 
selling wares that are not 
the genuine article. 

Shen Lin, head of the 
Shanghai office of the 
government-authorised con- 
sultancy China Sinda Intel- 
lectual Property, says; 
“Roughly 20 per cent of the 
information we are given is 
false." 

Sometimes when individu- 
als call in with reports of 
factories producing fake 
goods, the story turns out to 
be pure fabrication; more 
often, the informant hap 
exaggerated the kale or the 
nature of the find. The Infor- 
mation leads to' a few hun- 
dred boxes of counterfeit 
soap, rather than the few 
hundred thousand promised. 

“It is invariably not the 
whole truth and it is not 
what you want to hear. They 
will tell you where they have 


seen counterfeit products 
but they will not tell you the 
whereabouts of the factory 
where they a re m aking it, - 
says Andrew Williams mar- 
keting manager in China for 
Castrol, the lubricant group. 

The more reputable spe- 
cialists in intellectual prop- 
erty enforcement tend not to 
pay for information until 
they have proved its validity 
and value. Pinkerton, for 
e x a mp le, says it prefers to 
use its own network of 
people “mostly far the rea- 
son of reliability". 

The credulous foreign 
manufacturer, though, is 
vulnerable to the occasional 
scam. One deception 
involves contacting the 
owner of an international 
brand-name (preferably one 
that does not have offices or 
on-the-gronnd experience in 
mainland China), informing 
the company of a factory 
copying its goods and offer- 
ing to get it shut down. 

**Th£ manager in Loudon 
or New York wants to be 
seen to be doing something 
about counterfeiting. He wlB 
pay for a report saying a fac- 
tory has been found or a fac- 
tory has been raided, even if 
he cannot prove it," says one 
anti-counterfeit enforcer. 

The purported raid on the 
alleged fake-producing fac- 
tory would .typically take 
place in a provincial backwa- 
ter, and without hiring a 
comparatively expensive 


western agency to verify the 
bust “the foreign brand- 
owner will never know what 
really happened". 

Ironically, counterfeiters 
also pay informants to tell 
them -of impending crack- 
downs - but they, too, can- 
not always count on.the reli- 
ability of the warnings. 

In Ylwu, a drab town of 
600,000 people that has 
become the capital of the 
counterfeit industry in 
China, one man standing 
outside the Small Commodi- 
ties Market, which serves as 
a distribution hub for fakes, 
offered a local judgment on 
informants. -. “People who 
give information are like 
spies. They should be treated 
like spies. Here, we all . eat 
from the same rice bowL" 

The volume _of business 
done at the trading halls in 
Ylwu alone was estimated at 
RMB15-2tm (S2bn) last year. 
Not surprisingly, foreign 
intellectual property owners, 
which see the reputation of 
thefr brand and market 
share undermined by the 
fakes, are increasingly 
willing to pay for “informa- 
tion”. 

This has created a parallel 
Industry. “There is a net- 
work of professional infor- 
mants," says Luke Mfriford 
at Rouse & Co in Shanghai, 
specialists in intellectual 
property protection. "They 
can earn a lot of money from 
passing on information." 



Prate investigators Police destroy thousands of couttarfeit Cite 
•nd video* - but bogus biforraeirisere tbwfahmg ■ ..... AP 


Indeed. China even boasts 
a celebrity whistle-blower. 
Wang H&i, a shy but 
single-minded young man, 
has made a name,, and a 
small- fortune, for himself by 
buying fake goods from 
department stores all over 
China and then claiming 
double compensation for the 
cost of the purchase, as Chi- 
nese law demands, when he 
. proved the goods were not 
the real thing. The Chinese 
state TTipriia Was dubbed tern 
the “anti-fake goods hero". 

The importance of infor- 
mants- is a tellin g indication 
of the dual development of 
the Chinese, counterfeit 
industry and the emerging 
business to contain it 

As the US became acutely 
aware of the intellectual 
piracy problem in China in 
the: first half of the 1990s, 
Washington looked to Bei- 
jing to introduce laws and 
regulations to control and 
punish counterfeiters. But, 
in the last few years, foreign 
companies with brands to 
protect have - shifted their 
focus from the state of the 
law .to the nature of 
hands-on enforcement. 

Same international brand- 
holders with, substantial 
piracy problems have estab- 
lished in-house anti- . 
counterfeit units.. Other mul- 
tinationals have -turned to 
counterfeit specialists to 
work with the Chinese gov- 
ernment bureaux, particu- 
larly the Administration for 
Industry and Commerce, to 
crack down on the copiers of 
their products. 

Some multinationals have 
had real success in c lamping 
down on pirate producers: 
American Standard, the larg- 
est foreign manufacturer of 
toilets for the Chinns mar- 
kets, says it has seen signifi- 
cant progress this year 
against the producers of 
counterfeit bathroom prod- 
ucts carrying, its name. 

To have a decent prospect 
of success in their battle 
against fakery. though, the 
first step for foreign brand- 
holders -is to find a genuine, 
spares and an authentic pro- 
vider of anti-counterfeit ser- . 
vices: According to Mr Min. 
ford: “The key in China is to 
get reliable information 
. . . that is where this whole 
Industry has grown: up 
from." 
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With gross domestic product 
down almost 3 per cent, ibss 
hfl3 been a dreadful year for the 
Japanese economy. Yet the 
answer to those asking whether 
a turnaround is on the way is 
No. Between September and 
December alone, the Interna- 
tional Monetary Fund reduced 
its forecast for 1999 from 
growth of 0.5 per cent to a 
decline of 0.5 per rvnt The <jut- 
come could be far worse. 

At least five explanations can 
be given for this depressing 
prognosis. - 

First, c omp a n ie s and house- 
holds are beginning to adjust to 
the realisation that the era of 
rapid growth Is over. But this 
means that businesses have 
more capital than they need, 
while households possess less 
wealth than they want A study 
by the Japan Center far; Eco- 
nomic Research concludes that 
the share of private investment 
in plant and equipment in GDP 
could fall from 16 In 1997 to 11 
per cent in 2003. Meanwhile, 
worried households are set to 
save still more than before. The 
reduced desire of companies to 
invest and increased desire of 
households to save are the twin 
blades of Japan's recessionary 
scissors. 

Second, with private invest- 
ment and consumption so weak, 
the only sources of demand are 
the public and external sectors. 
Yet far less h as been done to 
secure these than many sup- 
pose: broad money has been 
growing at a mere 4 per cent a 
year since 1992 (including in 
1998); the yen is some IS per 
cent higher against the dollar 
than at the beginning of the 
year, and, according to the 
Organisation for Economic 
Co-operation and Development, 
the cyclically adjusted general 
government fiscal-deficit, at 4.1 
per cent of GDP this year, is no 
higher than in 1996. 

Public debt 

Third, even if the government 
were to wish to adopt a more 
aggressively expansionary fis- 
cal policy, it must also worry 
about the rise in public sector 
indebtedness. Yields on 10-year 
government bonds have more 


than doubled, from 03 per cent 
to 1-8 per cent since November. 
Given a falling price level, 
means- real interest rates of 
ZYs-3 per cent, enough to ensure 
explosive growth of the public 
debt burden tithe' economy con- 
tinues to sta gnate. 

Import compression 
Fourth, if the yen were to fan 
sharply, the international envi- 
ronment WOUld Stffl be hi g hl y 
unfavourable' to a Japanese' 
export drive, not least because 
40 per cent of its exports used 
to go to emerging Asia. True, 
the current account balance bas 
more than doubl ed, as a share 
of. GDP, from L4 per cent in 
1996 and 2A per cent in 1997, to 
3.2 per cent in 1998. In 1998, the 
. improvement in the external 
balance was also a helpful off- 
set to the sharp contraction in 
domestic demand But what has 
driven this improvement is only 
import compression, not export 
expansion. 

Finally, 'n o tw ithgfcmihng the 
belated recognition of the need 
for public refinancing of the 
banking system, the present 
plan is inadequate. This is 
partly because undercapital- 
ised, but solvent, h»nv« have a 
very limited incentive to take 
the money on offer. It is 
because the authorities still 
underestimate the »*»1 b erf the 
problem. But the M ggmri- diffi- 
culty is that refinance of the 
hanking system is a necessary 
condition for renewed growth, 
but not a sufficient one. There • 
must first be recovery in profit- 
able borrowing opportunities. 

As thnp has x«s«»d , measures 
needed to arrest Japan's decline 
have become more radical and 
the domestic and international 
environment more unfavoura- 
ble. What is needed, by now, is 
a systematic and decisive policy 
comprising a very large fiscal 
deficit , financed by borrowing 
frnm the Bank of Japan, a ranch 
weaker yen. and phased 
economic liberalisation. 

The authorities still think 
they can tinker their way, 
piecemeal, out. of the crisis. 
They cannot. Only when they 
realise this wHl strong recovery 
become a prospect, not a hope. 



An EU 

lead in trade 


to 


With the launch of the enro, 
enlargement and much-needed 
institutional - reform on - its 
agenda, the European Union 
might seem to have e n oug h on 
its plate to occupy it until well 
into the new millennium. These 
challenges create an obvious 
temptation to dwell on priorities 
close to home. Yet there has 
rarely, been a moment when it 
was more important for the EU 
to look beyond its own borders 
and play a fuller and more active 
international role. 

The area where constructive 
EU initiative is most urgently 
needed, and most Hkely to yield 
rewards, is world trade. The near- 
term fate of the global economy 
depends crucially on keeping 
rkets open - above aH, in the 
rich countries which are cur- 

, atly the only source of growth. 

-Only if they are ready to absorb 
substantially increased exports 
from troubled emerging econo- 
mies will the latter enjoy a 
sustainable recovery. 

To date, the EU has avoided a 
rash of import barriers. But that 
will become harder if a.cdntinu- 
lng rise in the US trade deficit 
stokes protectionist- pressures 
there, which couM swiftly spread 
to Europe. Uncertainties about 
how successfully Bfil Clinton can 
keep such forces- in check have, 
been greatly increased by the 
impact or impeachment on his 
political authority at' h om e. 

But questions about the future 
US role also ran much deeper. Its 
contribution as principal archi- 
tect of the multilateral trade sys- 
tem since the second world war 

grew out of its s tr a te g ic commit- 
ment to containing communis m 
worldwide. The and of the cold 
war has diminished both the per- 

ceivefi need among" US policy- 
makers to continue exercising 
.that leadership, and the political 
[support In the country at large 
■ i sustain it. * 


Economic superpower . 

Neither geo-polltiwl dreum- 

stences. nor its own tostitetumaJ 

make-up. permit the EU to 
assume the role traditionally 
played by the US, even 
wanted to: But as the world s 
only other economic superpower, 
the EU has a dear interest ana 


an obligation to shoulde r more 
responsibility for maintaining 
open international trade. How 
should it go about doing so? 

Its first prio r i ty should be to 
fulfil its commitments in the 
World Trade Organisation scru- 
pulously. As well as implement- 
ing the Uruguay Hound agree- 
ment, it must uphold the rule of 
law by complying - much more 
rigorously than in the ca se o f 
bananas - with the letter of WTO 
disputes judgments. • 

Flawed legislation: 

Second, the EU must resist 
ifairunufa for protection, notably 
in the form of antidumping.- It 
must also avoid poorly thought- 
out measures which needlessly 
irritate the US and other trade 
partners. Particular care . is 
required when drafting single 
market legislation: all too often, 
flawed attempts to bridge inter- 
nal EU differences have created 
external trade frictions. 

Finally, and most important, 

. the EU must push hard for fur- 
ther multilateral tradelfberalisa- 
Oon. the success erf which offers 
the best safeguard against protec- 
tionism. Sir Leon Brittas, the 
trade commissioner, wants a 
comp rehensiv e new round of 
»nifcs. But so far,.his calls have 
generated little enthus i a sm. • - 

They may only do so if the EU 
shows it is genuinely willing to 
lower its own biggest trade bant 
os - above aB, ia.agriculture. A 

firm commitment to achieving 
real progress in liberali s i ng this 
sector would be a big contrfbu-, 
Han to creating a fairer and more 
open world trade s^sfemjncr^ 
"tag the welfare of the EtPs dti- 
sens and enhancing its credibility 
With trade partners, • 

. Such an idea may be dismissed 

as unrealistic. But the EU will 
only ' carry political r as well as 

economic - weight in the world if 
iLdefines its common interests in 
termd of 'internationally shared 
g oab ..' 

: if it baraicft show such leader- 
ship in trade, the external rela- 
tions field where its members 
have worked together longest 
and. most successfully, what 
phaTirg is there of them speaMng. 
with one voice on foreign pahey 
»nd security? 


IT WAS THE YEAR WHEN : . .THE KOHL ERA ENDED 


Goodbye to all that 

Ralph Atkins asks whether the election of a left-of-centre government and the 
start of the Berlin republic signals a more assertive Germany 


1998 


Has Joschka 
Fischer, . Gar- 

many’s Green 

NINETEEN foreign minister. 

N1NE1Y EIGHT br ?. ke “ * e 

Zeitgeist? For 


years, the former street revolu- 
tionary wore hfarir T-shirts under 
his jacket. Since taking office at 
the end of October, he has invari- 
ably worn a tie. 

- While continuity and conserva- 
tism may be the fashion at the 
foreign ministry, Gerhard SchrD- 
dar, the new . Social Democrat 
chancellor whose neckwear 
sometimes sTfos to half-mast, fa>g 
ushered in an onstuSy style of 
government. After 16 years erf 
Helmut KhW, the Germany Mr 
ScbrOder seeks to create Is more 
self-confident and less formal, 
conscious Of but not tormgfrTTy ig 
by its history and determined to 
pursue Its own agenda. 

The government that in a few 
month s -will begin the move to 
Berlin - including to buUffings 
once occupied by Hitler’s minis- 
ters - wHl not be led by Mr Kohl, 
a Christian conservative whose 
war memories are firmly etched. 
instead its chancellor is a left-of- 
centre lawyer who in 1978 repre- 
sented the terrorist Horst Mahler, 
who omitted "so . help , me God” 
from his official oath and who, at 
54, is too young to remember the 
Naas. ' 

In hk government ripffara+fnn 

- the equivalent of a US inaugu- 
ration speech - Mr ScbrOder 
spoke of a “grown-up. self- 
confident” country that, for the 
first time since the second world 
war had voted a government out 
of office; “a self-confidence of a 
grown-up nation that doesn't 
have to ted superior or inferior 
to anyone, that accepts its his- 
tory and responsibility - but is 
forward looking”. 

It is a Social Democrat-led 
coalition government of a “new” 
political centre that haa brought 
the environmentalist, pacifist 
Greets info federal office for the 
first time. It is looking for alter- 
native answers to mass unem- 
ployment and to the country’s 19 
atomic power stations. And it is 
looking to bring “social justice” 
to a reunited Germany where the 
tnttial euphoria over the libera- 
tion of the east has given way to 
pessimism and demands for 
greater economic equality. 

It is also a government that 
takes a more questioning stance 
towards the .European Union, 
where it holds the presidency in 
the first six months of 1999. That 
does not mean a halt to economic 
and political integration - the 
opposite is the case - but ensur- 
ing that the EU functions as a 
community and International 
economic powerhouse, at an 
acceptable cost to the German 
taxpayer. 

Does, then, the start of the Ber- 
lin republic, signal a more asser- 
tive or energetic Germany? A 
glance at the country’s corporate 
sector suggests the answer is 
‘Yes*. Years of industrial 
restructuring and reorientation 
towards the demands of global 
markets led to the merger in May 
of Daimler-Benz and Chrysler. 

Then, last month, Deutsche 
Bank swooped to bay Bankers 
Trust, the eighth-largest US 
bank. Deutsche Bank has also 
signalled a break with the tradi- 
tional cosy relationship between 
h»n fra and industry by spinning 
off its DM40bn ($23.9bn) indus- 
trial holdings into separate 
companies, possibly as a prelude 





to eventual dig pnsaia Meanwhile, 
the Vlag power-based conglomer- 
ate is merging with Alusuisse- 
Lonza of Switzerland; the 
Hoechst pharmaceuticals group 
is teaming up with Bhdne- 
Poolenc of France. The message 
is that Germany industry can act 
fast to remain world-beating; * 

Gan the government be as 
bold? For all the heralding of 
change, the omens are not good. 
The main task it has set itself is 
combating an unemployment 
total of 4m (about 10 per cent of 
the workforce). Its response is 
centred on building a consensus 
between labour, employers and 
the state of the sort that fash- 
ioned Germany's post-war eco- 
nomic recovery. Mr Scbr&deris 
“alliance for jobs” is aimed, delib- 
erately, at rectifying the damage 
his advisers believe was inflicted 
even by Mr Kohl’s modest 
achievements in reforming gener- 
ous sick pay and employment 
protection laws. 

But iir Kohl tried ah ‘‘alliance 
for jobs" unsuccessfully and it is 
arguable whether, even in Ger- 
many, a consensus approach is 
possible in 1999. 

For business, the “alliance for 
jobs” has to focus on containing 
costs, lowering taxes and con- 
tinuing wage moderation. The 
unions want a redistribution of 
working opportunities in 


Germany’s highly capital- 
intensive economy thro ugh limits 
on overtime or reductions in 

maximum wtr rlring hours. 

The government’s priorities 
also differ in significant respects 
to those of business. The 
“socially just" tax reform plans 
of Oskar T-wfonteina , finance -min-' 
inter, are calculated to help aver- 
age households by catting basic 


value creation. It is not an 
economic question. We are not 
going the way that would create 
more dynamic growth — because 
that would be socially unaccept- 
able." 

Where the new German gov- 


says. “By that I mean a single 
Europe. That is something I 
want 1 am a German, but also a 
European.” 

Germany’s history still rein- 
forces that European identity. 
But it is a different calculation to 
that of Mr Kohl, or Hans-Dietrich 
Genscher, foreign mini ster 
between 1974 and 1992, who co- 
authored Germany's final settle- 
ment with the victors of the 
1939-45 war. 

Mr Schroder's election has, to 
an extent, proved cathartic. Mar- 
tin Walser, the novelist, has 
sparked controversy by suggest- 
ing Germans should no longer be 
preoccupied by the events of the 
1930s and 19405 and by complain- 
ing of the media's “constant 
presentation of our shame". 

Michael Naumann, the former 
publisher who is Mr Schroder's 
minister for cultural affairs, is 
opposing plans for a giant Holo- 
caust memorial near the Bran- 
denburg Gate in the centre of 
Berlin. The proposal for a field of 
stone slabs designed by Peter 
Edsemnann, the New York archi- 
tect - which Mr Naumann criti- 
cises as being overwhelming - is 
likely to be replaced by a less 
brutal exhibition or depository of 
Holocaust evidence. 

Germany's reflections on the 
past are far from extinguished, 
however. Mr Fischer talks about 
a "collective memory of our 
neighbours” - which could 
include potential new members 
of the EU - that obliges restraint 
in the extent to which Germany 
pursues national interests. Mar- 
tin Mantzke. editor at the Ger- 
man foreign policy association, 
argues: “No reasonable German 
politician would ever talk about 
Germany first - but they would 
certainly not talk about Germany 
last” It requires a stress on inter- 
national solidarity; German offi- 
cial support for this month’s US 
and UK arrstrikes on Iraq was 
loyal, despite pri v a te misgivings 
about the moral and strategic 
objectives. 

The result is a pragmatic 
approach to Europe from a new 
generation of political leaders. In 
contrast with Mr Kohl, ' the gov- 
ernment does not see peace 
within an integrated Europe or 
nationalist wars as the only alter- 
natives. As one'European policy 
strategist in Bonn says: “We have 
to make the European Union 
worthwhile [for Germans].” 


eminent has been more deter- 
minedr- and-even -confrontational; — Mr-SchrOder recognises the 
is in European policy- Mr Schrfi- associations created by the move 


The result is a 
pragmatic approach 
to Europe from a 
new generation of 
political leaders 


rate income fay and raising child 
allowances - with industry 
largely footing the bill through 
reduced tax breaks. 

Professor Meinhard Miegel. 
director of the Bonn institute for 
economic and social research, 
argues that there remains strong 
social resistance to the creation 
of lower-paid, tower status jobs of 
the sort that have cut unemploy- 
ment in the US. “The alliance for 
jobs is about distributing work - 
distribution, distribution, distri- 
bution,” he says. “It is not about 


der and Mr Lafontaine believe 
the introduction of the Euro will 
force the formation of economic 
and financial policies ~ as well as 
monetary policy - at European 
leveL That means, above all, a 
European pact on job creation 
with binding, and verifiable 
goals. 

For some in Europe the talk in 
Bonn and Paris of tax harmonisa- 
tion and greater use of majority 
voting - as opposed to the princi- 
ple of unanimity - has been a 
harsh reminder of the pace at 
which the debate is moving. But 
Mr Lafontaine and Mr Schroder 
find the UK’s protests hard to 
understand. Td Germany it was 
difficult to give Up the D-Mark,” 
says Mr Lafontaine. “We have 
had our own experience in trying 
to convince people.” 

Mr Schroder argues that Ger- 
many is part of an increasingly 
integrated Europe, not through 
compulsion but by choice. “I 
belong to those for whom Europe 
is a perfectly natural thing.” he 


to Berlin. "Sometimes ‘Berlin* 
still sounds too authoritarian- 
Prussian, too centralist,’' he 
admitted in his government dec- 
laration. “Against that, we are 
setting our - completely unag- 
gressive - vision of a Republic of 
the New Centre. This New Centre 
excludes nobody. It stands for 
solidarity and innovation, for 
enterprise and a sense of citizen- 
ship, for ecological responsibility 
and a political leadership that 
seizes c h a n c es . Symbolically, this 
New Centre is taking shape in 
Berlin - in the middle of 
Germany and the middle of 
Europe." 

Thus, his pursuit of a distinct 
German agenda is hedged by a 
recognition of geography and pol- 
itics, as well as history. In the 
centre of Europe it is surrounded 
by po t ential allies - or partners 
that could quickly form coali- 
tions against Germany’s inter- 
ests. That requires a cautious 
stance by the new Berlin repub- 
lic. 


OBSERVER 


No Oskar night 
in Brussels 

The euro, it seems, is heading for 
a safe birth. The most dangerous 
man in Europe -alias German 
finance minister Oskar Lafontafoe 
- has decided to skip the single 
currency’s celebratory launch. 

Finance ministers from across 
the euro-zone gather in Brussels 
tomorrow night for the historic 
announcement of euro exchange 
rates. But Lafontaine will not be 
among them: he is relaxtog on 
holiday and doesn't plan to drop 
In for a quick off-the-cuff speech 
or oven a glass of RiesBng. 

LafonJaine’s absence is sure to 

drain any. colour from what 
promises to be a feirfy sombre 
gathering. His place is being 
taken by former businessman 
turned German economics 
minister Werner MOfler, an 

amiable .enough sort-of chap but 
without a track record of 
mfacWef-nwWng. 

Lafontaine, after ail. has 
distinguished hirrsetf since 
entering office in October by 
taking, a dose interest in all 
things EutipaefL to just a few . 

short weeks the funding 

finance minister managed to lay 
out his- stall with .caBs for tax 
hairhoriSatlpn - sorry, ■ 
co-ordlnaflon - lower interest 
rates and a cut in Bonn’s. net 1 
contribution to Brussels. 

; Stffl, looking on the bright side 
Lsfbniaine’s holiday could be 
good news for Germany and its 


new monetary neighbours. He’s 
sure to come back refreshed and 
simply bursting with good ideas. 

Barking mad 

Howls of protest in Belgrade as 
the cash-strapped city authorities 
slap a tax an dogs. Mobile 
telephones and guns have 
already been targeted by 
revenue-raising councfl members; 
now everything from the fiercest 
Rottweiler to the fteryest lapdog 
wfli be subject to a new canine 
lewy. 

The annual tax cm guard dogs 
has been set at a concessionary 
75 dtoars ($7.50), while pedigree 
pooches wfli cost twice as much. 
The rest are to be charged at -a 
rabid 220 dinars - a huge sun fri 
a dty where pensions are in 
arrears by severe) months and 
the average monthly wage is less 
than $100. 

A Serb refugee who runs 
Belgrade's only asylum for the; 
doggy equivalent Is threatening 
to unleash all his 500 charges to 
protest Dog owners say they too 
wffl take to the streets with their 
pets. But Spasoje Krunlc, head 
of the dty council, is standing 
firm: he can be seen daily, along 
with other top officials, walking 
their canine companions - all 
with outstanding pedigrees. 

No immunity 

Slovak embassies have been in 
uproar this year with 
ambassadors coming and going 


faster than diplomatic bags. 
Two-thirds of the country’s 
ambassadors were recalled in 
March as prime minister Vladimir 
Medar hurriedly tilted embassies 
with political supporters just . 
before an election he was bound 
to lose. The new government, 
which took office at the end of 
October, Immediately sacked 
Medlar's nominees and is in the 
process of appofertirtg Us 
supporters. * 

But one ambassador is proving 
particularly hard to get rid off. 
Zdenka Kramplova, the former 
foreign minister, was told to 
return to Slovakia by November 
18 after less than a month as 
ambassador to Canada. She has 
now Ignored three deadlines fo 
retom - and her diplomatic 
passport has been cancelled. 

New foreign minister Eduard 
Kukan also wants to sack her ■ 
from the foreign ministry - when 
she can be found to receive her 
notice. But the rogue 
ambassador says she win not 
return untB what she describes 
as a malicious campaign against 
her has been called off. How’s 
that for diplomacy? 

Turin crowd 

Those Italian anarchists wfli stop 
at nothing. Their latest victim b 
baby Jesus, kidnapped from a 
nativity scene set up by Turin 
city council. A note sent to the 
La RepubWlca newspaper 
demands the release of one 
Sflvano Pel issero. arrested last 


spring after an afleged attempt to 
sabotage a high-speed train. 

"Free Sih/ano now or Jests is 
deadl" says the anonymous note, 
sent with a photo of the statue 
clutching two Sunday 
newspapers in its wooden hands. 
But the artist responsible for 
bufldtog the nativity display 
reckons that such bully-boy 
tactics should be ignored. “Sure, 
they’ve taken a symbol,” says 
artist Emanuele LuzzatL “But 
we’re only talking about a piece 
of wood.” 


Title tight 


Fancy a new knege for the New 
Year? Observer has just received 
a shopping list of honours, . 
awards, noble, military and 
ecclesiastical ranks - courtesy of 

an organisation calling itself the 
Holy Roman Empire- 

Based in Paphos, Cyprus, and 
run by Count Lothar-Johann van 
der Hoort, it has a title to suit 
every occasion. What’s more, 
there's a 50 per cent discount In 
force until January 20. Starting 
with the “superior status” stuff, 
you can turn yourself into an 
archduke, a grand duke, a 
marquis, baron .or simple knight 
for little more than $150. The 
rank of major-general Is a snip at 
$125, while you can be installed 
as a cardinal for only a few 
dollars: more. 

Observer isn't quite sure what 
to make of it all - but as the 
Count says all profits go to 
charity, let’s be charitable. 


100 years ago 

Shoddy German Goods 
We have often contended 
when discussing the matter of 
foreign competition in trade 
that it Is not to Germany, but 
to the United States, that 
British manufacturers should 
pay the most attention since, 
while Germany excels In the 
manufacture of cheep goods 
with a high finish, the United 
States are likely to compete 
with our manufacturers /n 
quality as well as price and 
finish. It is interesting, 
therefore, to note the very 
frank opinion on the subject erf 
German trade expressed by 
one American Consul on the 
relations of the United States 
with European countries. The 
ground that Germany has won 
in the foreign markets cannot 
long be retained, , owing to the 
poor material and workman- 
ship of some of their 
products." 


50 years ago 

Firench African Gold 
Paris, Dec. 29. Following a 
decision of the French 
Government producers of 
gold mined in French Africa 
are henceforth authorised to 
sell one half of their output on 
the Paris irae market and the 
other half in foreign countries 
under an export ficence 
system. 
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French defence 


Onethtag Prance feare more than losing 
control la being left out Hence the gov- 
e nunent’s belated decision to allow Thom* 
ron-CSF. to pursue a deal with Marconi 
Electronics, the defence mitt of the UK’s 
G®eral Electric Company, wanes, too, its 
. wflhngnesa to see its 40 per cent in 
the French defence group full below 10 per 
cent following any merger. 

Even so, this may be too little, too lata 
A merger between Thomson nnri Marconi, 
Europe’s top two d e fe nce electronics com- 
panies, theoretically offers great scope for 
value creation - probably worth over 
Wbnl to present value terms. However, 
stripping out the duplication in practice is 
another matter, . particularly if there are 
p ol itical constraints on cutting costs at 
low-margin Thomson. Not surprisingly, 
GEC would prefer Thomson’s total priva- 
tisation. 

Disagreements over Marconi’s value are 
also a problem. Putting; Marconi’s forecast 
£430m 1999 operating profits cm a multiple 
Of 13-14 times, a Uttle hi g iw thaw Kay. 
theon of the US, would produce a value of 
£5.6hn-£$bn ($9.4bn-liUbn). Given 'Thom- 
son’s market value of $6.6bn, that sug- 
gests ownership should be split 60:40 In 
the UK company's favour - which would 
be hard to square with Gallic pride. 

The ratio oould, of course, be evened up 
by Thomson’s raising new equity or Mar- 
coni's being loaded up with debt But the 
French company canno t drive too hard a 
bargain: Marconi is flirting with both Brit- 
ish Aerospace and Lockheed Martin of the 
US; Thomson's alternative prospects are 
not so hrlght 

RJR Nabisco 

Two years after his first, unsuccessful 
attempt to split up RJR Nabisco, Carl 
teahn is back. The corpora^ raider has 
spent $4T7m buying a 5.6 pef cent stoke In 
the company and says he will proas for a - 
demerger of Nabisco foods from HJ Reyn- 
olds tobacco at May's annual meeting. 

There is undoubtedly value to be 
unlocked - as Steven Goldstone, RJR 
chairman, concedes. The shares are cur- 
rently trading at around $29. But its 80.5 
per cent stake in separately quoted Nab- 
isco is worth over $25 a share on its own. 
Putting the combined US and Interna- 
tional tobacco business on 10 times 1999 
earnings - a conservative discount to 
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Philip Morris’s 16 times - produces 

anrtthur yn a wham . 

Where Mr Icahn and Mr Goldstone part 
company is on how best to release this 
value. Mr feahn argues that, following the 
tobacco settlement with US stales, the 
legal arg um ents for delaying a demerger 
have disappeared. Mr Goldstone is not so 
sure, especially since plenty of individual 
lawsufts are stin ongoing many case, his 
first priority Is to fixRJR’s «n*ng interna- 
tional tobacco division, ideally by patting 
it with a stron g er rival such as Britain’s 
BAT Industries. Since analysts estimate 
that an outright sale of the unit could add 
another $fr$7 a share to current break-up 
calculations, Mr Goldstone should be 
g iv e n a hit more Hwa to pursue his pi*" 
But It is good Mr Icahn is breathing down 
his neck. 

Italian pay-television 

So Rupertr Murdoch has finally pulled 
off an Italian' m«Ha flawi put the 
mogul’s agreement to acquire up to 80 per 
omit of Stream, the loss-making pay-televi- 
sion outfit; . from "Tele com Italia is not 
imMemfehed- Tor a start, Mr Murdoch Is 
taking on a larger slice than the minority 
stake he originally bargained on. Then 
there is the question of whether the gam- 
ble will pay off. 

The Initial payment, $i21m for the 
stake, is not the issue. Much higher costs 
will be incurred in acquiring pay-TV 
rights in soccer and fihna. Without those, 
Stream will not be able to establish itself 
as a credible competitor to TelepHS, the 
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existing pay-TV network. Indeed, there Is 
rontiderable doubt over whether Mr Mur- 
doch win be abte to assembte these rights 
at all since Teteptfi has signed exclusive 
six-year deals with, seven leading football 
dubs and sewn up film rights until 2008. 

What Is dear, though, is that success 
will be extremely expensive - the Mur- 
doch camp Is already threatening to ' bid 
J2.5bn over five years for the soccer 
rights. And a vicious bidding war could 
make the economics of pay-TV unattrac- 
tive for both 'camps. 

True, c omp e titi on could spur the mar- 
ket’s growth. But that win only be 
because of increased marketing spending 
and keener pricing. No wonder Franco 
Bernabe, Telecom Italia's new boss, to cut- 
ting his losses. . - 

Marfa and Spencer 

’The UK retail industry rumour that 
Maria and Spencer would start its sale 
before Christmas proved unfounded, but 
the one-time high street favourite pro- 
duced an equally dramatic seasonal sur- 
prise. For the first time in recent memory, 
it has invested in a nationwide television 
advertising campaign. 

Time is nothing remarkable about the 
30-second Commercials per se, but the 
vary feet that M&S now sees the need for 
> 1 * 8*1 profile promotions testifies to the 
fact that ft can no longer rely an its ance- 
mighty brand to pull shoppers in off the 
sidewalks 

Peter Salsbury, the new chief exec uti ve, 
may be trying to Indicate that the group 
is becoming less inward-looking and 
learning how to communicate with Its 
customers. He has. for example, correctly 
diagnosed the problem that many of 
M&S’s loyal underwear buyers would 
never think of looking In its stares for 
their lmntf furnishings. 

But simply telling customers what M&S 

'hflB to nffw ia not enoug h- Tf ttw> ra nmpirign 

la to have a lasting benefit, the customers 
that are persuaded back Into its stores 
will have to be pleasantly surprised by 
what they find. The marketing strategy 
may have changed dramatically, but 
M&S’s products, prices and stores have 
not Mr Salsbury Is right to be chaTteng ing 
M&S's conventional wisdom, but he needs 
to follow through with more far-reaching 
changes on the ground. 
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Osaka is struggling to; 
cope with the number- 
of people living rough' 
on its streets; reports' . 

Alexandra Harney . 


A t 6pm every evening In a 
neighbourhood in Osaka, 
Japan's second largest city, 
an entire community ia uprooted. 
Gathering duffel bags, umbrellas 
and backpacks, clutching canned 
coffee and bees of potato chips, hurt 
dreda of men queue lor hums for a 
ticket that- gives than, a fttton la a 
tent and a packet of biscuits for tbs 

wight 

These are the homeless of Airta, a . 
square mile of Japan’s largest indus- 
trial city lined with abandoned care, 
overturned shopping carts and dis- 
carded bicycles. It contains Japan’s 
largest homeless population - con- 
servatively estimated at L200 people. 

They represent the darkest aide of 
the Japanese recession. Japan’s pro- 
longed economic slump has drived 
the unemployment-rate up to <t4 per - 
cent, the highest In the post-war 
period, and has forced thousands of 
manufacturing- and- construction 
workers out of their jobs. In the 
Klnlri region, which indudea Osaka, 
the jobless rate readied 53 per emit 
last quarter. Government stimulus 
packages worth thousands of bflHotffi 
of yen have had little, if any, impact 
The authorities appear incapable 
of coping with the crisis. In. a scene 
that has been repeated countless 
times to homeless areas to Tokyo, 
the Osaka government this. week 
forcibly removed homeless people 
foam the Airin area to satisfy resi- 
dents' complaints about the mneTL 
Hot a single one of the people 
here is working. Just look at their 
faces. Would you hire them?” says s' 
man standing at a brightly Ut bank 
of vending machines next to the fine 
of homeless people awaiting their 
shelter tickets. Behind Mm, man are 
picking used glass Jars out of a 
recycling bin to get a drink of water. 

According to a. study commis- 
sioned by the Osaka city govern- 
ment, there were 8,660 homeless 
people bvtag- within the city limit s 
to August While the largest group is 
conc en tr ate d in the Airin area, the 
othars are crowded Into parks, train 
stations, and on street corners 
around the city. Some of the home- 
less are registered as day Labourers, 
which makes them eligible for con- 
tract work such as building houses, 
surveying land, and doing simple 
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carpentry. But racesdob hgs reduced: 
demand for casual labour. ' 

- "The good people are “an taken, 
and tibe older people nattsaBy lose 
out,” says Yutaka Izumi, the Osaka 
cfftdaHn charge of the dt/sLuBOe 
less polfcy.' , . \ 

Tlte icenteal gove rn ment's welfare 
poHoyhas been of Tttite help. City 
officials admit the criteria for receiv- 
ing welfare benefits vary by region 1 
and require examinations many 
homeless people are reluctant to 
endure. Worse, the government has 
been cutting its wdfero spemttng. - - 

The official shelter system is also 
relatively underdeveloped. Tokyo, 
where a study this s umme r found 
the number of homeless had bal- . 
loaned foam 600 people .to 4#n in a 
year, h« only two timbers which 
open for four months during the 
winter with capacity for only -800 
people. , 

City officials argue that Japan’s 
Inability to . respond to the increase 
in its homeless population is not 
simply one of bureaucratic oversight 
but the result -of public opposition, 
budgetary difficulties and official 
disputes. • 

. “There are several ways to look at 
the homeless problem.. Some people 
see the homeless «b wretched, - piti- 


Ail, -and they mutt us to help them. 
But other people, who work so hard 
to support their, families and pay 
their taxes, ask why we have to take 
their taxes to help the homeless 
people, who are not working and 
just lying around,” says Mr frtmri. 

TotidaM Mori, a city official who 
has heeti studying hante’ssa policies 
in the US ami Europe, say* “Japan’s 
homeless are not like those in Amer- 
ica or Europe, where they have fami- 
lies. Here, they are tingle and male. 
But the scale . of the . problem In 
Osak& has. came to a point where 
something must be done." 

Yesterday, the Tokyo government 
said it had decided to postpone its 
campaign to bufid a support centre 
for the homeless -until next year 
because of local opposition. 

The recession has prompted offi- 
cials from five of Japan's largest 
metropolitan areas, including Tokyo, 
Osaka and Yokohama, to appeal to 
the central government for addi- 
tional funding. But to the current 
fiscal environment such additional 
spending seems highly, unlikely. Dis- 
putes over which ministry has 
autbortty ovur the problem have also 
slowed the response; For the coun- 
try’s homeless, it promises to be a 
long winter,. 
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Europe today 

Scancfinavia w8l be mostly dry but 
there win be snow in north and 
western Norway. North-eastern 
Europe wffi hare snow showers, 
hfljpi pressure over cantrad and 
eastern Europe wffl give sutsNm In 
places, although tog may linger In 
sheltered locations. Tbe bertan 
Pentnsuia wH be iraetUed owing to 
a low pressure system, wtth heewy, 
thundery rain Stay h southern 
Spain. Italy win M line, with show- 
ers confined to the north. The east- 
ern Mediterranean w® have show- 
ers and longer periods of rain, some 
accompanied by thunder. 

Five-day forecast 

North-eastern Europe wB see snow 
flurries and Icy patches. Central and 

aastom Europe ’*<H remain dry aver 

the weekend but there wffl be s 
continued risk of fog. Western 
Europe w& continue unsettled with 
spefls of rain, tiihough Sunday 
should be mostly dry. 
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INSIDE ■ , 

Air France ready to take off 

Jearv-Cyril Splnetta 
(left), the Air France 
chairman, expects 
1999 to be a turning 
point for the French 
national carrier. Along 
with the airline's long- 
awaited partial privati- 
sation, 1999 should be 
the year the company 
decides which of its 
two US partners -r 

_. .. .... . . Continental Airlines and 

Data Air Lines - It Is to Join In a new global alli- 
ance. Meanwhile, the expansion of its hi* at 
Rolssy, north of Paris, win take a big step for- 
ward with the planned opening of a third run- 
way In April. Page is 

rrency peg rumours dog Brazil 

. « quiet year-end markets, a rumour from New 
[’P } ric that Brazil was about to abandon its cur- 
i 3 fen cy peg got more than the usual attention. 

The story was encouraged by a record daily 
.outflow of dollars from Brazil on Monday and 
repeated heavy falls in the country's stock mar- 
ket But analysts pointed out that much of the 
outflow should have been expected. Page 18 

ends year on a high 

Shares In Olivetti, the 
t ' }■■ ■: computer and tetecom- 
munlcations group, 

, ended the day LI 30 or 

606 2J3 per cent higher at 

r -adb- L5.710 on the Mibtel 

'■am JL r . index in Milan. The 

- fw stock has been buoyed 
— jo/ — i — by optimism about the 

* wi yL ■ prospects for Its Infos- 

loo l/T. f trada fixed-line unit 

j- . jto ion . db c . Olivetti shares, the 

most heavily traded on 

the bourse yesterday, have risen 509 per cent 
Since the start of the year. Page 28 

SK waits for telecoms deregulation 

With only days to go before one of Hong 
rftong's last big private monopolies is cracked 
open, activity within the telecommunications 
sector is frenetic. Local and international tele- 
cons operators are Jockeying for position ahead 
of January 1, when the territory's lucrative Inter- 
national direct dial market is deregulated. Com- 
panies have been signing alliances, slashing tar- 
iffs and advertising heavily. Page 12 

Central bankers warn on earnings 

European central bankers admitted that 1 999 . 
would be tough on the economic front, confirm- 
ing analysts' views that lower corporate earn- 
ings were In prospect Page 17 

Tokyo up despite rise In bond yields 

Sham In Tokyo, boosted by last-minute trades 
of a large-lcf futures order, rose dasptta a rise 
for 10-year government bond yields. Pegs 28 
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Conoco to take $50m charge 


By MBsry Dtagtn in Houston : 

Conoco became the latest 
casualty of depressed oil prices 
yesterday as the US ofl com- 
pany said it .would take an 
after-tax charge of S5Qm, or 
.8 cents per share, against 
fourth-quarter naming s to cot 
costs and jobs. 

The company said it expec- 
ted annual savings of $60m 
from the action, which will 
include 975 job cuts. It also 
said it would reduce its' capital 
spending in 1999 by 8500m. or 
21 per cent, to 

Conoco, based in Houston. 
Joined a growing hand of big 


Oil group plans 975 job losses and capital spending cut 


oil companies - including 
Royal Dutch Shell group and 
Texaco - that are curtailing 
Spending plans as the lowest 
oO prices to hit the industry in 
mom than a decade squeeze 
cash flow and profits. 

The slump, which has lasted 
longer and hit harder than 
expected, has also prompted 
unprecedented consolidation 
led by Exxon’s planned acqui- 
sition of Mobil and BP’s 
intended takeover of Amoco. 

Conoco's action came on the 
heels of an announcement 


Monday by Halliburton, the 
oilfield service and equipment 
supply group, which is to cut 
2,750 jobs in its energy services 
group and take pre-tax charges 
.In the fourth quarter totalling 

|95m. 

“It’s going to be very diffi- 
cult for companies that serve 
the onfield in the energy busi- 
ness," said DaveLesar, F '■ 
burton preside*"' '•* 
operating 
yo / f 


the margins that we would 
like and there are going to be 
companies that potentially 
don't survive this kind of an 
environment." 

The chief problem for Halli- 
burton and its sub-contractors 
is that their ofl company cus- 
tomers are spending Iks. 

Conoco said it would cut its 
>0 and ®» exploration budget 
* to $ 1 . 3 bn, leaving its 
■capital budget for refin- 
mtouched. The company, 
>ch completed several large 
rejects last year including the 


giant Britannia natural gas 
field development in the UR 
North Sea, will focus on its 
deep-water exploration and 
production efforts. 

The company has 16.000 reg- 
ular employees and more than 
27,000 full-time contractors. 

It had net income of 5109.7m 
on sales of 525.78bn last year 
and was expected to earn six 
cents per share in the fourth 
quarter, according to a consen- 
sus of analysts compiled by 
First Call, the research firm. 
By early afternoon In New 
York, Conoco shares were 
down to S20ft on the New 
Stock Tftfrhnng g. 


STORES TAKE DRASTIC MEASURES IN 


Japan’s retailer^ 
year-end shopping spree 



By Alexandra H ar ney In Tokyo ’ 

Ito Yokado, one of Japan's 
largest retailers, has thin week 
launched huge discount sales 
at its supermarket and conve- 
nienca store chains during the 
key end-year shopping season 
In an attempt to revive slug- 
gish u n ngm n o i- gonH- m AD t 

The move by tto Yokado and 
its subsidiary Seven Eleven, 
the leading convenience store 
chain, to cut prices between 
5 and 10 per cent at its 8,000 
stores, highlights the increas- 
ingly drastic measures Japa- 
nese companies p oliticians 
are taking to drum up demand 
in the country’s longest 
recorded recession. . 

Facing the possibility of a 
sharp contraction in sales vol- 
umes this year, Ito Yokado, 
DaieJ, and Jusco, three of the 
leading supermarket chains. 


have tried waiving a consump- 
tion tax, which was raised 
from 3 to S per cent in April 
1997. Other stores, such as 
Jeans Mate, the clothing 
retailer, have shifted to 24- 
hour operation. Last month, 
the Japanese government 
offered some households shop- 
ping coupons worth Y20.000 
(5174) starting next year. 

Ito Yokado is confident its 
sale will push it ahead of the 
pack. “December is the top- 
selling month in Japan, and 
the last week is the time when 
our customers have the great- 
est opportunity to shop," the 
company said. In the first 
three days of the sale, Jto 
Yokado has already s een sales 
jump 40 per cent compared 
with the same period last year. 

But increased sales may not 
turn into increased profits. In 
the first six months of this 


year, Ito Yokado’s net earnings 
slipped to Y34.6bn from 
Y87.7bn during the same 
period last year, although 
turnover improved slightly to 
Yl,600bn. Rival supermarket 
Daiei fared even worse, post- 
ing net losses of Y983m. 

With the jobless rate at a 
Wgh of 4.4 per cent, household 
spending falling for 12 months, 
and incomes steadily declin- 
ing. analysts warned that 
retailers could not hide from 
the recession. “There is a dan- 
ger that if they become depen- 
dent on [bargain sales], that 
over time, the impart of each 
sale wanes. Clearly the funda- 
mentals are stiU the same,** 
said one. 

Retail sales have been in a 
slump since the consumption 
tax rise last year. 

Editorial Comment, Page 9 
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Tokyo retaftere hope the year of the rabbit wB i 


i a leaping economy 


European trading lifts LSE to record year 


By Norm BAm fa London 

Record • volumes of shares 
traded hands on the London 
Stock Exchange in 1998, with 
overall turnover boosted by a 
more than 50 per cent rise In 
the value of . international 
share trading, the exchange 
said yesterday. 

The LSE, which said its fig- 
ures - were preliminary, hailed 
the result as evidence that it 
has maintained its role as the 
centre for international share 
trading in Europe. The major- 
ity of the rise in trading in 


international equities - 
defined as shares in those com- 
panies largely domiciled out- 
side the UK - came from Euro- 
pean equities. “London’s 
position as a leading inter- 
national market was further 
strengthened during the year,” 
the exchange said. “This was 
despite the slowdown in the 
number of new listings due to 
volatile world markets.’’ 

But the exchange said it did 
not believe the latest data 
undermined the rationale for 
its plan to link with the Frank- 
fort Stock Exchange, with the 


long-term goal of creating a 
pan-European exchange for 
Europe's largest companies. 

The first phase of that plan 
Is set to take effect In early 
January. “A number of firms 
have put forward estimates 
suggesting that trading in 
Euro-land stocks is likely to 
double over the next five 
years. Hie reason is that with 
an aging population, we expect 
a significant shift in national 
savings patterns. Although 
we have a large share of the 
pie now. that could change 
over the next few years." 


The latest data show that 
total trading in international 
equities in London was 
£2,195bn (83,674bn) as mea- 
sured by value, up 52 per cent 
from 1997. The number of bar- 
gains transacted also rose 
sharply by 30 per cent to 7.12m 
from 5.45m in 1997. 

Turnover in UR shares rose 
much more modestly by 22 per 
cent to a total value of 
£LO0A6bn. However, the num- 
ber of bargains increased more 
sharply, up 22 per cent to 
16 . 18 m. 

The number of smaller com- 


panies choosing to list on the 
exchange continued to rise 
despite difficult markets in the 
second half of the year. 

Of the 197 companies joining 
the exchange in 1998, 144 were 
smaller companies. 

Aggregate market capitalisa- 
tion of domestic and inter- 
national companies achieved 
record year-end totals, with 
UK companies having a com- 
bined worth of about £l,352bn 
and overseas companies val- 
ued at £2.725bn. 

London stocks, Page 24 
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Lafarge set 
for Serbian 
cement 
plant deal 

By Guy Dinmore In Belgrade 


Lafarge of France has fought 
off a rival bid by Britain’s 
RMC to win agreement to take 
a majority stake in Serbia's 
state-owned Beocln cement 
plant. 

But diplomats said European 
Union sanctions against Serbia 
could block the proposed deal. 

Mfladin Vuletic. a senior offi- 
cial at Beodn, said yesterday 
that Serbia had selected 
Lafarge from a number of com- 
panies and that an agreement 
should be signed by February. 
He said RMC had been ruled 
out after it said no payment 
could be made while EU sanc- 
tions against Belgrade were 
still in place. 

Asked if Lafarge would be 
able to get round tbe sanc- 
tions, Mr Vuletic replied: “1 
hope so.” 

EU sanctions imposed this 
year in response to the crack- 
down by government forces in 
Kosovo province prohibit fresh 
investment in Serbia. The deal 
would be the largest privatisa- 
tion sale by the cash-strapped 
Serbian government since the 
partial sale of Telecom Serbia 
18 months ago. 

A government official who 
asked not to be named, said 
Beocln was valued at Sl50m 
and Lafarge would take about 
51 per cent. Lafarge had also 
offered a credit line to the Ser- 
bian government of about 
575m. On the EU investment 
ban, he said: "There are ways 
to get around that.” 

But a French diplomat in 
Belgrade said Lafarge could 
only sign a letter of intent and 
that the deal could not go 
ahead while EU sanctions were 
In force. “As far as the French 
government is concerned, we 
will respect the interdiction on 
investment until the last 
moment,” he said. 

Beodn, in the northern prov- 
ince of Vojvodina, produces 
about lm tonnes of cement a 
year. It is in demand because 
of reconstruction following the 
wars that broke apart former 
Yugoslavia. 

Beocin’s management board 
voted in favour of RMC but 
was overruled by members of 
the government, the official 
Serbian source said. Serbian 
newspapers suggested political 
factors Influenced the choice of 
a French company because of 
Britain’s perceived tougher 
line towards Kosovo. 

Negotiators from Lafarge 
arrived to Belgrade yesterday 
but were not available for com- 
ment. 



BARRY RILEY 


It’s neck and neck in the 
bonds and equities stakes 


Nine years ago, 1 speculated 
that the 19908 might prove to 
be the decade of the bond, in 
contrast to the 1980s, which 
bed been a golden era for 
equities. My focus was on tbe 
UK, where bonds bad 
enormous scope to gain, from 
the secular decline of inflation, 
bat the potential for bond 
outpexformance existed 
elsewhere too. 

1 compiled progress reports 

after 2% and 5 years, at which 
points UK government bands 
were indeed showing better 

cumulative returns than UK 
.equities- However, after 7 % 
years equities had snatched 
the lead. Now the decade is 
90 per cent completed, and it 
a good moment to 
update the statistics as the 
race enters the. final straight. 

Globally, there is nothing in 
it The JP Morgan Global 
Government Bond Index was 
leading consistently until early 
1977 when the FT/S&P 
Actuaries World Index staged, 
forward. Equities stayed ahead 
until July this year, but they 
faltered and bonds have- 
almost caught up. The 
respective annualised dollar 
returns are now 9.5 and 9.4 per 
cent in favour of equities. 

But in the UK, bonds are 
now significantly ahead on the 

hftgtar of mv original 
comparison of the All-Share 
Index and the over 15 Years 
ggtedged index. Against a 
18J5 per cent All-Share return 
in local currency, long gfos 
have achieved an 


extraordinary 14.8 per cent 
The high average duration of 
gilts gives them the edge over 
other government bonds when 
Interest rates are falling, and 
this index specifically captures 
the high returns at the long 
end. The JPM UK Index, 
covering the broader gilts 
market. Is r unning slightly 
behind the All-Share. On the 
other hand, rfaky bonds should 
give significantly higher • 
returns then top grade 
government paper. . 

- The overall global parity in 
bond and equity returns 
conceals a huge contrast 
between the deflation-hit 
markets of Japan and booming 
Wall Street 

Japanese government bonds 
have faltered during the past 
Week or two, and hit year-end - 
sailing yesterday, but 'they 
show excellent total-returns 
over nine years of 7.4 per cent 
annualised. Equities have 
suffered negative returns of 
per cant, which demonstrates 
the impact of Japan's yawning 
output gap. 

Is there a wanting here for 
Wall Street's bulls? In fact US 
equity and band returns 
.stayed very dose until the ' 
beginning of 1995. Since than, 
however, equities have . 
returned 29.4 per cent a year 
■while Treasuries have. 
managed a-mereiy .respectable 
10 J. per cent Calculated over 
the full nine years, US equities 
have returned an annualised 
17.4 per cent, twice as mochas 
bonds 


As for Germany, bands 
stayed ahead unto 1997 when a 
Wall Street-style equity bull 
market began to develop. 
However, foe Continental 
bourses have faltered in recent 
mouths, and the equity return 
of MU3 per cent Is now only a 
modest two percentage points 
or so ahead of tbe bund 
| returns - representing a more 
. reasonable version than in 
most other markets, over tbe 
1 course of foe 2990s, of what an 
equity risk premium should 
theoretically look like. 

However, theories about the 
risk premium remain in the 
melting-pot. Only in foe US 
haa the puzzlingly hi gh 
postwar long-term level of 6 or 
7 per cost been maintained. It 
would appear that a different 
risk premium, the inflation 
riflic premium, haw been 
squeezed out of conventional 
bonds, especially in countries 
like the UK where historically 
inflation has been high. This is 
a once-andfor-all change, 
although foe Japanese 
example shows it can proceed 
a very long way if the 
economic circumstances are 
peculiar enough. 

Eventually central banks, 
led by the US Federal Reserve, 
may succeed in rekindling 
inflation. In the meanwhile, 
however, the squeeze on 
corporate profits and the fear 
of deflation In many countries 
could generate a final burst of 
glory for bonds. 

Bonds, Pape 14 


Notice to tf»e Holders of the tunes of Notts and Instruments referred to below 

Telefonica Europe B.V. 

fa pnuxfiE company with Bruited liability under Netherlands low uftA anpanne seat m Rpaerdam) 

U.S. $2,000,000,000 

Programme for tbe Issuance of Debt Instruments 

(the “Programme*) 

guaranteed by 

TELEFONICA, S.A. 

PTE 15,000,000,000 CoDated Floating Rate Notes due 2004 itnied under the Programme 

(the "Portuguese Escudos Nous') 

U.S. $500,000,0006375 per cent. Instruments due 2003 issued under tbe Programme 

fiAe “US EWfar Notts’) 

(together, the "Instruments”) 

Notice is hereby given by TeleC&aiea Europe B-V. (the “Issuer") that at the adjourned roeetinpi of holders of 
the Portuguese Escudos Notes an) holden of die US Dollar Nous (die holders of each aeries, she “HoUeTs") 
held on Thmaday, 3rd December, 1998 reconvened bom meetings held cm Wednesday, 18th November, 
1998, die Resolution rot out in die notices published on 26th October, 1998 and 20th November, 1996 
respectively and given to Holders in accordance with the provision* of the terms and conditions of the 
Instruments and the Issue ai»d Paying Agency Agreement datrd 1 2rh November, 1996 made between the 
Issuer, leicfCaka de Espafla, S-A. (now Telefcnlca. SLA.), Bankers Trust Company as fiscal agent and 
pr in cip al registrar (die “Fiscal Agent"), Bankets Trust Luxembourg 5LA. as first alternative registrar, 
Bankets Trust Luxembourg S-A. and Swiss Bank Corporation (now UBS AC) as paying agents (together 
with the Fiscal Agent, die "Paying Agents”), was duly passed as Extraordinary Resolution. 

The Resolution to set out below: 

“THAT the Holden hereby resolve to approve the reorganisation oTfcldttn ica , S A. (die "Guarantor”), the 
guarantor of the Instruments, involving the transfer by the Guarantor of ail its assets, labilities, rights, 
obligations, operations, employees and all contractual and other undertakings directly or iodaecdy relared 
to its telecommunications business In Spain to Telefdmca SocJedad Qperadom de Servictos de 
Telecomunkarioncs cn Efpafia, 5A- (the "Additional Guarantor"), a newly established wholly -owned 
subsidiary of (he Guarantor, incorporated in Spain and registered at Madrid Mercantile Registry under 
registration no.: Volume 13,170, Folio 6, Section 8, Page M-213180, as approved in outline by a general 
shareholders’ meeting ofTelefrinica, S-A. held on 17th March, 1998 and by a meeting of a hoard of directors 
afTelefdnka. SuA. on 30th September, 1998 and w fimher derailed in the Briefing ro Holders dated 23rd 
October, 1998 relating to die reoqpnisuriaa of the Guarantor produced to die Meeting and initialled for the 
purpose of identification by the Chairman, and to approve the appointment of the Additional Guarantor as 
an additional guarantor of the Instruments; and the Holders hereby authorise and direct each of the issuer, 
the Guarantor, the Additional Guarantor and the Faying Ageno to execute, perform and concur in all such 
deeds, instruments and ftco as may he considered by Itor them to be namary or expedient for or inridenral 
to the impienienraikm of this resolution." 


30th December, 1998 Telefonica Europe B.V. 









Singer’s Brazilian sale fails to lift shares 


By Richard Waters la New York 

Singer, the US' maker of 
sewing machines whose 
brand is a household name 
from Mexico to Sri Lanka, 
has taken the first step in a 
restructuring forced on it by 
the collapse of emerging 
markets - 

Last week, in the first part 
of a disposal programme 
announced early in the year. 
Singer said it had sold its 
retail operations in Brazil 
As in several 'other coun- 


tries, the stores sold Singer- 
branded Items such as televi- 
sion sets and refrigerators 
made by other manufactur- 
ers. as well as the company's 

own Sewing marhinw 

Despite the move, how- 
ever, the company's hattered 
stock has failed to revive 
and its immediate outlook, 
in the face of Asia’s continu- 
ing economic problems and a 
gathering slowdown In Latin 
America, remains clouded. 

Singer relied on the emerg- 
ing world for 70 per cent of 


its $L4bn of revenues last 
year, including those -from 
affiliated companies. 

Standard & Poor’s, the US 
rating agency, put Singer’s 
B+ credit rating under 
review for a downgrade, 
prompted by its exposure to 
the emerging world, a slow- 
eT-than expected programme 
of asset sales and a weaker 
cash position. 

However. Stephen Good- 
man. chief executive, said 
the company did not intend 
to shift its bade focus on 


emerging economies. He 
added that recent signs of a. 
revival In Asia supported the 
company's view that a 
broader recovery would be 
evident in the region In 2000 
- though he also warned 
that hopes of a revival ear- 
lier this year had proved 
unfounded. 

Singer’s difficulties in Bra- 
zil reflect the broader prob- 
lems faced by consumer 
product companies In a 
country that socked in for- 
eign investment in the early 


1990s. “It was a fantastic 
market between 1993 and 
1995, " said Mr Goodman. The 
relaxation of market restric- 
tions and a consumer spend- 
ing boom led to soaring 
demand for all types of con- 
sumer durables, he added. 

The disposal, concluded 
last week, has done little for 
Singer’s shares. They were 
trading yesterday at $3%, 
against a 1993 peak of S37VL 

While acknowledging that 
Singer bad moved more 
slowly than it had hoped in 


-selling properties to raise 
Mr Goodman said the 
company had been success- 
fill in scaling back its bal- 
ance sheet this year. 

Despite its problems. 
Singer Is not ready to scale 
back in emerging markets. 
On Thailand, where Singer’s 
sales have fallen from 3350m 

to $I20m over the past five 
years, Mr Goodman said: 
“Our view is, it’s going to 
recover. In the long term, 
Thailand is going to make 
sense." 


Deregulation sets cost-cutting ball rolling in HK telecoms 


Groups are jockeying for position as the territory’s international | 
direct dial market is opened to competition, writes Louise Lucas . . ? 


W ith barely a week to 
go before one of Hong 
Kong's last big pri- 
vate monopolies is cracked 
c^ien, activity and price cut- 
ting within the telecommu- 
nications sector is frenetic. 

Local and international 
telecoms operators are Jock- 


Hong Kong's poor economic 
climate has prompted 
Hongkong Telecom to hold 
off implementing tariff hikes 
for local lines on January 1, 
writes Louisa Lucas. The 
right to increase local rates 


eying for position ahead of th^ was ^rt of die group’s 
Januar y l, when the tern- compensation tor the early 


tory’s lucrative international 
direct dial (IDD) market Is 
thrown open. Eager not to 
miss a trick, participants 
have been signing alliances. 
slashing tariffs and advertis- 
ing heavily. 

Alliances between global 
players have been signed by 
New T&T and New World 
Telephone. 

These new alliances, the 
groups say. will enable them 
to deliver seamless services 
when they launch their 
international simple resales 
OSR) services next year. 

ISR, where operators lease 
and sell on existing capacity. 
Is the first phase of Hong 
Kong’s deregulation. From 
January 1. operators will be 
able to build their own infra- 
structure. 

New T&Ts partnership Is 
with Global One - which 
groups Deutsche Telekom. 
France Telecom and Sprint 
of the US - and this win 
help it deliver calls by ISR. 
Overall costs to the company 
are set to fall by some 20 per 
cent, according to Stephen 
Ng, New T&T chairman. 

Price cutting on mobile 
services has also come 
.sharply into focus. Earlier 


surrender of Its IDD 
monopoly. 

Analysts say Hongkong 
Telecom may have balked at 
raising prices when 
competition was Intensifying. . 
Thus, while the group Is 
eager to rebalance its tariffs 
- IDD services currently 
subsidise local ones to the 
tune of HKSlbn a year - it 
will continue with its 
HKS68B0 monthly fee for 
local residential Tines. 

Local calls are free, and the 
group's local residential line 
business operates at a loss. 

this month, Hutchison Tele- 
com, the biggest of Hong- 
kong Telecom's rivals, 
slashed its mobile tarifls by 
83 per cent. On the same 
day, SmaiTone. the third 
biggest mobile operator, 
launched a new deal of 1,000 
minutes for HK$388 (US$50) 
a month. 

However at Hongkong 
Telecom the pace of change 
has been rather more sedate. 
IDD services last year 
accounted for just under half 
of total turnover. 

Attempts to cut costs, 
already under way for a 


number of years, r& 4 
aground in September when^ 
the company's 13,500 \ 
employees balked at a pro- \ 
posed 10 per cent salary cut. r’ -■ 
A compromise to link the. ~ 
13th money pay - a tradi- 
tional although not obliga- 
tory “bonus" paid in Hong 
Kong - to profitability was 
also rejected by staff. ' 

Efforts to expand other £ 
areas of profitability to 
replace IDD have also been 
problematic. Geographically. 
Hongkong Telecom has 
achieved little more than a 
whisper of a promise and a 
few consultancy-style deals 
in China, its natural expan- 
sion market 
Nor bas it made any pur- 
chases In south-east Asia, 
despite signalling its inten- 
tion to do so at the start of 
the region's financial crisis. 

While British Telecommu- • 
nications has scooped up slg- +*■ 
nlficant stakes in LG of 1 
South Korea and Binariang 
or Malaysia. Hongkong Tele- ^ „ 
com only went as far as to 
acquire a Hong Kong-based 
mobile phone company. But and 
that has shed subscribers Hoi 
since the acquisition. mal 

Analysts attribute Hong- inv< 
kong Telecom's abortive Ttnl 
acquisition trail to parent anal 
Cable and Wireless of the Sea 
UK, which is loathe to see In 
benefits of an acquisition Teh 
accrue solely to its subsid- pro: 
iary. Kon 

Cable and Wireless set out sion 
stringent criteria for major- mor 
ity stakes in any acquisition, whii 
sought 50:50 partnerships nett 


^%Hig Kong: pressing for more opflons 
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and “basically restricted such 
Hongkong Telecom from mear 
making any meaningful Kong 
investments", says Dylan now 
Tinker, regional telecoms recei 
analyst at Jardlne Fleming send 
Securities. Ho 

In contrast, Hongkong plain 
Telecom has taken more . boo si 
proactive strides In Hong This 
Kong. The company's ded- launc 
sion four years ago to create unlik 
more broadband capacity - next 
which can be used for more - Ind 
network-intensive services flow 


such as internet and TV - 
means 75 per cent of Hong 
Kong’s 1.8m households are 
now wired up and ready to 
receive, among other future 
services, digital TV. 

However, this forward 
planning hag done little to 
boost short-term revenues. 
This year’s pioneering 


pressures on traditional sec- 
tors will intensify. 

Mobile phones are coining 
under renewed attack with 
the aggressive pricecutting 
measures announced by 
Hutchison and SmarTone. 
"They [Hongkong Telecom] 
face the same problem on 
mobile that they have on 


launch of video-on-demand is IDD: they have resisted low- 
unlikely to break even in the ering prices to gain market 


next two years, analysts say. 

Indeed, as profits begin to 
flow from newer areas the 


share, and now it's going to 
catch up with them," says 
Mr Tinker. 
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National Treasury Management Agency 

National Debt of Ireland 
Notice of Redenomination into the €uro 


With effect from I January, 1999 Ireland acting through the 
National Treasury Management Agency will redenominate its 
negotiable debt instruments denominated in Irish Pounds into 
the €uro. 

The following securities are affected: 


| SECURITY 

COUPON 

MATURITY DATE 1 

TREASURY BOND 674% ' 1 APRIL 1999 

CAPITAL STOCK Th% 15 JULY 1999 

TREASURY BOND 

8% 

18 OCTOBER 2000 

CAPITAL STOCK 

11 3 /4% 

15 APRIL 2000 

GOVERNMENT BOND 

9% 

15 JULY 2001 

CAPITAL LOAN 

8% 

15 OCTOBER 2001 

TREASURY BOND 

6Vj% 

18 OCTOBER 2001 

TREASURY BOND 

DIBOR 

19 APRIL 2000 

EXCHEQUER BOND 

874% 

30 OCTOBER 2003 

CAPITAL STOCK 

974% 

11 JULY 2003 


DEVELOPMENT STOCK 12V<% 

TREASURY BOND 674% 

DEVELOPMENT STOCK 14 3 A% 

EXCHEQUER STOCK 67i% 

CAPITAL STOCK 127*% 

TREASURY BOND 8% 

CAPITAL STOCK 9% 

TREASURY BOND 6% 

CAPITAL STOCK 874% 

CAPITAL STOCK 872% 

CAPITAL STOCK 8Va% 

CAPITAL STOCK 87«% 


15 JUNE 2000 - 03 
18 OCTOBER 2004 
1 FEBRUARY 2002 -04 
27 JUNE 2000 - 05 
15 DECEMBER 2005 
18 AUGUST 2006 
1 SEPTEMBER 2006 
18 AUGUST 2008 

30 JULY 2008 

1 OCTOBER 2010 
30 SEPTEMBER 2012 
18 AUGUST 2015 


Additional securities being redenominated: 

• Securities denominated in Irish Pounds, to which section 
69 of the Finance Act 1985 or section 44 of the Taxes 
Consolidation Act, 1997 apply, will also be redenominated 
into the €uro. 

* Exchequer Notes. 

- Agricultural Commodity Intervention Bills. 


Redenomination Method 

Redenomination shall be effected as follows: 

a) Securities shall be redenominated by the recorded value on die register of 
each individual holding identified on the register and valued prior to 
redenomination in the Irish Pound unit being re-stated in the €uro unit, 
which statement of the value of that individual holding shall be calculated 
by applying the conversion rate adopted for the Irish Pound unit by the 
Council of Ministers according to the first sentence of paragraph 4 of 
Article 109L (inserted by the Treaty on European Union) of the Treaty 
establishing the European Community to the recorded value of each such 
holding; 

b) The value of each individual holding shall, after redenomination, be stated 
on the register to the nearest cent and roundings carried out to determine 
the value of individual holdings to the nearest cent shall follow the rule 
that, when the third decimal is equal to or greater than 5, the amount is 
rounded up to the next cent, while if the third decimal is less than 5, the 
amount is rounded down to die previous cent; 

c) The National Treasury Management Agency may issue or withdraw such 
amounts of the securities as may be necessary to ensure that the sum of 
the values of the individual holdings outstanding in the €nro immediately 
after redenomination is equivalent to the sum of the values of the 
individual holdings in Irish Pounds of that security outstanding 
immediately prior to redenomination and no such issuance or withdrawal 
shall constitute a contravention of any contractual agreement; and 

d) The National Treasury Management Agency may take all such other steps 
as may be necessary or desirable consequent on redenomination. 

This notice is issued pursuant to Article 7 of the Economic and Monetary 

Union Acl, 1998 (Redenomination of Negotiable Debt Instruments) Older, 

1998 (S.L424of 1998). 


All queries regarding redenomination should be addressed to: 

HEAD OF CONTROL 

NATIONAL TREASURY MANAGEMENT AGENCY 

TREASURY BUILDING, GRAND CANAL STREET, DUBLIN 2, IRELAND 

TEL: +353 1 676 2266 FAX: +353 1676 6661 

TELEX: 91997 NTMA El 

E-MAIL: headofconlnd^ntiiiaJe 


NEWS DIGEST 

TRA VEL INDUSTRY 

Preussag agrees takeover 
offer for First Reiseburo 

Preussag, the Geirnan 

stage In its strategy of transtorrrring 

industrial conglomerate into a 

company with the announcement it had 

over First ReaabQro. Germany’s biggasi cha£j=f 

agents. The deal follows Preussag announ^m^ttot 

week that ft had agreed the acquisition of a corttrowng. 

British travel agency and ft**- 

dal services company. CQr , 

Privately-held Fust Reiseburo 
outlets. Among the company's sharehokierete "©si- 
deutsche Landesbank/tha big publicly owned bank that b 

also Preussag’s largest shareholder. . 

WestLB was also the largest shareholder 
Cook, where it has agreed to sell a total of 50-1 per cow 

of the company to Preussag In two 

The takeover of First ReisebOro Is being earned out by 
Hapag-Touristlk Union, Preussag’s travel and tounsm unit, 
and was pushed through shortly before the end of the year 
tor tax reasons. Financial terms for the deal, wHict must 
be approved by the federal cartel office, were not dis- 
closed. Frederick Stfldemann, Bonn 


ABN Amro in euro clearing deal 

ABN Amro said yesterday it had become the first bank to 
receive approval to clear euros directly from the US. The 
Dutch bank said Its North America regional clearing centre 
in New York had become a member of the Electronic 
Clearing House to Frankfurt, which would give it a direct 
link to Target, the European central bank’s settlement 
system. „ 

ABN Amro also launched euroSmart, a centralised dear- 
tog service that enables customers to manage their dollar 
and euro accounts from a single entry point in New York. 
Clay Harris 


VEHICLE PARTS 


SPX to cut 1,000 jobs 

Vehicle parts maker SPX Corp said it would cut 1,000 
jobs, or about 7 per cent of its workforce, and take a 
charge to the fourth quarter as it integrated the operations 
of General Signal. SPX will dose about 25 of General Sig- 
nal's facilities. Indudlng its headquarters to Stamford, Con- 
necticut, and take a charge of $210m-$250m, before 
taxes, to cover the costs. 

SPX agreed to acquire General Signal to July for about 
S2bn, creating a company with annual sales of $2.5bn in 
vehicle parts. Industrial and electrical controls, and other 
businesses. The job cuts, which will occur over the next 
six months, stem from the dosings, an early retirement 
programme and other actions, SPX said. 

. At the time foe deal was announced, SPX said it would 
be accretive to earnings in 1999 and Identified annual cost 
savings of $55m-$60m, which could be realised to the first 
year after the merger. Analysts have forecast 1999 earn- 
ings of $4.83 a share. SPX shares were trading down $16 
to $66^ a* midday yesterday. 

AP-fXI, Musfcegonf-Michigan 







ALPHA ASTIKA AKINITA 




The incorporated company under the He 'ALPHA ASTIKA AKWTTA 
AE.' (43 PanepisSmiou street, Athens 105 64), in its capacity ss 
special liquidator of toe incorporated company under toe title 
TflOKERAL A. EVIL SfDERS A GEORGfOS SAPOUNAS' with 
heal offices in Larissa, 6to km ofthe Lartssa-Sytourkxi tfghway, 
Prefecture of Larissa, by virtue of the prwfsion of article 46a, Law 
189211990 which was added to the provision of fftide 14, Law 
20011991 as modified and a pp &aU a. and of Judgement No. 
931S1998 of the Larissa Court of Appeal, - 
WVflES aS interested parties to dedare their Interest for toe 
pwchase of tos total assets of "VIOKERAL AIL VJL SfDERS & 
GEORGfOS SAPOUNAS', a con pa ny having as its abjective the 
exploitation of a Be-worics factory storied on toa Sh km of tha 
Larisaa-Sykourion Wtfway. Prefecture of Larissa, by submitting 
wBhto a term of twenty (20) days from toe present pubficafan, a 
ran-birefog dedarabon of interest in writing. 

The assets of the company wider tiqukfafian indude a Mly equipped 
IBe-works factory situated on the 6th Ion of the LarisaarSytaurion 
highway, Prefecture of Larissa and toe atten da nt land rites. 

The Istory consists ot office buBdnge, industrial rita-warehouse- 
sheds and enc&ary bidtings to toe surrourvfing area, covering a 
total area of 31.857D0 sqjJt, (lily eqrippod with both movable and 
immovable equipment and other apectal Instetationeccrstrudtona 
and landscaping works serving the operational requirements and 
seoatty of toe industrial wit The above compter has been erected 
on a sto oovemg s total of approx 168,392.00 sqjn. 

AH parties wishing to dedare ther interest and receive a (totaled 
offer memorandum or addftonal information, are kindly requested to 
apply to 'ALPHA ASTIKA AKINITA AIL' (|*. CtriStOS S. 
Agrihoporios and Garesrimos A Ghrstopouka. 43 PanepfstMou 
rireet, 105 64 Athena, M. No: 326 6111, 328 6110, fax No: 326 
8118). 


METRO 


METRO FINANCE B.V. 

Diemen, The Netherlands 

DM SOfiOOfiOO Hoofing Rate Notes 1998/2001 
Tranch*-No. LZ7 Common Coda: 8 880 050 
(fesuad tinder toe DM 2 bflflon MuflS-Currency Bao Medium Term Note 
Programme of METRO AG) 

The Rate cf interest appfcabie to toe Interest Period Item 29 December 
1998 to 28 June 1999. toefurivefy; was determined to be 338484 per 
cent per annum. This Interest Rate is acconftig to Article 4 of toe 


16 ba ris p oints on toe interest DeterminaOon Data. Therefore, on 29 
J«1B 1 999, intaest Is due to toe amount of DM 1 ,71 1 22 per Note of DM 
1 00,000 prihetoai amount. 

Frankfort am Main, December 1 998 

Dresdner- Bank Aktiengeseilschaft 
Issuing and Principal Paying Agent 


THE STARS 
PROGRAMME 
STARS 1 PLC 


£475,000,000 
Class A Floating Rate 
Mortgage Backed 
Securities 2029 
Notice is hereby given tost 
toe Prtodpri outstanding on 
thesubject issue for toe 
interest period December 29. 
1998 to March 29, 1999 wj». 
be £108.042,500.00. 

The Principal amount 
outstanding for each note b 
£3,758 DO. 


Agmcy md ThM 5«W*- 
CKnrfc. MA London 

OroeratwM J99S ■ ■ 


.OTlBfiNi & 


THE STARS 
PROGRAMME 
STARS 1 PLC 


£475,000,000 
Class A Floating Rate 
Mortgage Backed 
Securities 25329 
Notice to hereby given that 
the Rote of Interest has been 
fixed at 6.69688% and that 
toe [merest payable on toe 
relevant Interest Payment 
Date March 29. 1999 against 
Coupon No. 33 In respecter 
£10.000 nominal of the Notes 
be £62.06. ■ 


Ctatal Agrocy and That SankM, 
CSbW*. NX London . 

Dao&tabtrSO 138B 

cmBANm 
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On January 4th, 
Chase will know something 


#**■ -n 


' * '' t! ‘ ' 





uros are. 
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Whether you’re investing, financing, trading, settling or safekeeping in euro. Chase 
is the first financial institution in the world to deliver a one-stop euro solution globally. 
- Chase has developed the technology and client service capability 
to settle euro and ‘in’ currencies via our Frankfurt payments 
hub. If you’d like to know more about Chase’s euro solutions, 
contact your relationship manager or the EMU Project Office on 44 171 111 2600 


Standard Settlement Instructions 

Chase settles all euro and EMU ‘in' 
currencies via Chase Manhattan Bank A.G. 
Frankfurt, CHASDEFX, from 1/1/99. 


Chase. The right r 


elationship is everything; 





OiflaeThsChSK Montanan C.nwW * 1 tsaKtl " a ! 
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VEHICLE MANUFACTURING SWEDISH GROUP SEES CHARGES OF UP TO SKr300m A YEAR 


Volvo warns on cost of euro 


By Tlm.Butm Stockholm 


Volvo, the Swedish auto- 
motive group, yesterday 
warned that transaction and 
currency charges associated 
with the euro could cost the 
company up to SKrSOOm 
($3&9m) a year. 

The group, which is urging 
the Swedish government to 
join the single currency as 
soon as possible, said Swe- 
den's decision to abstain 
from the project meant 
Volvo would incur higher 
costs at its car and truck 
manufacturing plants inside 
the euro-zone. 

“As long as Sweden 
remains outside the euro, 
Volvo will suffer from a dis- 
advantage in currency and 
interest costs," said Lars L 
Persson, the executive lead- 
ing Volvo’s euro prepara- 
tions. 

Volvo is the first big Swed- 
ish corporation to quantify 
the financial cost of the gov- 
ernment’s decision not to 
join the euro, at least in the 
first wave. 

As a whole, Swedish 
industry lias criticised the 



Vofvo: W1 incur higher costs at its manufacturing ptants wfthki the euro-zone’ 


move, arguing that export- 
oriented companies will lose 
out to competitors Inside the 
euro-zone, which will enjoy 
greater transparency in pur- 
chasing prices and an end to 
currency transaction costs. 

Sweden's ruling Social 
Democrats have adopted a 
wait-and-see approach to the 
euro, even though it does 
not have an opt-out from the 
Maastricht treaty. 

A referendum on Swedish 
participation is not expected 
before 2001, when the coun- 


try assumes the European 
Union presidency. 

Volvo, in its single cur- 
rency preparations, is pre- 
dicting the country will not 
embrace the euro before 
2003. The automotive group 
has sales of close to SKrTObn 
in the euro-zone, accounting 
for about a third of its total 
revenues. 

Excluding higher-than- 
average interest charges in 
Sweden, the company has 
estimated euro-re lated cur- 
rency hedging and transac- 


tion costs at SEr250m- 
SKrtOQm a year - equivalent 
to almost 2.3 per cent of 
annual pre-tax profits. 

The company is pl a n nin g 
to transfer its group 
accounts to the euro from 
2001, although it will 
demand payments in the sin- 
gle currency from euro-zone 
suppliers from the start of 
1999. 

That is expected to con- 
tribute savings on purchas- 
ing costs of about SKrlOOm a 
year. 


Scania sees rise in European sales 


By Tim Burt 


Scania, the Swedish heavy 
truck maker, is expecting a 
sharp rise in European sales 
this year following increased 
fleet demand in France and 
Germany. 

The company, which con- 
trols about 15 per cent of the 
western European market, is 
likely to see foil-year sales in 
the region rise by up to 20 
per cent to about 32,000 
vehicles, according to indus- 
try and company estimates. 

That growth will offset 
volatile demand in Latin 
America, where weak sales 
and cost overruns in Brazil - 
Scania’s single largest mar - 


bet - could dent the group’s 
profit growth for 1998. 

Sales in the region are 
forecast to foil by 15-20 per 
cent in the 12 months to Jan- 
uary 31. 

In a bid to Improve mar- 
gins in Latin America, ■ 
Scania has laid off 200 work- 
ers in Brazil - almost 6 per 
cent of Its workforce in the . 
region - in the past three) 
months. I 

Nevertheless, robust Euro- ; 
pean growth is expected to : 
lift full-year operating prof- j 
Its, before exceptional items, i 
from SKj3.06bn to SKi3.6bn 
(3442m) on sales up sharply 
from SKr39.7bn to SKr45bn. 

Scania said yesterday its 


performance had been 
enhanced by rapidly rising 
demand in France, where 
full-year sales are projected 
to rise from 2354 trucks in 
1997 to about 4,000. 

There have been a num- 
ber of big fleet orders for the 
4-series truck, which has 
been a breakthrough in 
France,” said Scania. 

The overall European 
truck market is expected to 
groW from 170.000 to 200,000 
units for 1998. 

While that should lift 
underlying operating profits, 
pre-tax figures for the year 
are likely to be undermined 
by restructuring charges and 
operating losses in Brazil. 


Scania, meanwhile, is 
expected during the first 
quarter to conclude a 
feasibility study into 
whether to move into mid- 
size trucks. 

The company has been 
exploring such a step for 
more than a year, following 
inconclusive talks with 
Volkswagen of Germany 
about a possible joint devel- 
opment in that sector. 

If Scania decides to move 
into mid-size trucks, the 
vehicle is expected to be 
modelled closely on its 
4-series heavy truck. 

Yesterday, the company 
declined to say when it 
might make a final decision. 
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Siemens 
to build 
Indian 
terminal 


By Amy Louise Kazmin 
in New Delhi 


India's southern state of 
Tamil Nadu has picked a Sie- 
mens-led consortium to 
build, own and operate a 
$1.48bn integrated liquefied 
natural gas terminal and 
power plant at its new port 
of Ennore. outside the city of 
Madras. 

The project calls for a ter- 
minal that could initially 
receive 2J5m tonnes of LNG 
every year, and then be 
expanded to meet demand 
for LNG from other custom- 
ers. 

However, it initially envis- 
ages using the entire quan- 
tity of LNG for a 1)986 mega- 
watt power plant near the 
port. 

The consortium. Dabs bin 
Bharat Energy, was chosen 
by the Tamil Nadn Indus- 
trial Development Corpora- 
tion (Tidco), a state-owned 
company charged with 
attracting infrastructure 
investment in the stale. It is 
promoting overseas invest 
merit in areas such as power, 
ports and roads. 

Along with Siemens, the 
consortium inrinrifiw Onocal 
and CMS of the US, India’s 
Aditya Birla. and Woodside 
Petroleum of Australia. The 
group has tied np with 
RasGas of Qatar for the 
supply of LNG to the project 

Tidco said its key criteria 
had included the cost of 
power, capital costs, power 
plant costs and the pricing 
of the LNG. • 

Tidco is bunding a port to 
handle bulk cargo at Ennore 
to relieve the congestion at 
Madras. 

Other bids came from part- 
nerships led by Enron of the 
US. Petronas of Malaysia, 
and the Anglo-Dutch Shell 
Gas. 



By Richard Waters to New York 


Or dinar y Americans poured 
their savings back into the 
stock market in November, 
recovering confidence 
quickly after the sickeni ng 
dive that share prices took 
in August and September, 
according to figures released 
yesterday. 

Equity mutual foods, 
which have been at the heart 
of America’s love affair with 
the stock market in the 
1990s, drew in a net glShn 
during the month. That com- 
pares with just SkSbn the 
month before, according to 
the Investment Company 
Institute, the mutual fund 
industry’s trade 

Despite the quick recovery 


In confidence in the stock 
market, however, the latest 
mutual fund figures show 
Americans are also still 
hunting for safer homes for 
their Investments. 

Money market funds, the 
safest vehicles of all, drew in 
S34bn, lower than the 
S45hbn of October but still 
well above normal levels. In 
September, such funds 
nHnwtpd Only $7.4bn. ' 

In another sign of greater 
caution, bond funds 
attracted $9.1 bn during 
November, compared with 
$5.4bn the month before. 

The recovery of interest in 
equity mutual funds; mean- 
while, marks a partial return 
to the sort of enthusiasm 
that reigned In the first half 


of this year’ On range, 
such funds hid attracted 
more than $30 a month, 
before a summer foil and the 
jmtomn stock market Volatil- 
ity produced a new mood, of 
caution. 

White American investors 
have recovered some of their . 
confidence in their dfflmeafrtc 
stock market, however, tZfcy 
still seem wary of fo re ig n 



W* 





equities. According to toe 

; categories of 


Institute, most 
funds that invest hi foreign 
stocks suffered outflows qf 
money during November. 

As a result, such funds 
now account for only 1&5 
per cent of the $2,83Sbn 
Invested in US mutual funds 
- down from 14JJ per cent a 
year ago. 


JGB prices fall sharply 
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GOVERNMENT BONDS 


By Vincent Boland in Loodon 
and John [abate in New York 


Band markets went hither 
and thither in quiet post- 
Christmas trading yesterday. 
Yields on Japanese govern- 
ment bonds rose sharply 
while European markets 
woe mostly firmer and US 
Treasury bond prices fell 
slightly. 

Several banks were 
reported to be in the market 
selling JGBs, sending prices 
tumbling of the mar- 
ket’s close today for the New 
Year holiday. 

The yield on the bench- 
mark 10-year JGB bad risen 
nearly 20 basis points to 1.87 
per cent at the dose of busi- 
ness in Tokyo, slightly below 
the day’s high of 1.9 per 
cent. 

Traders and analysts said 
the JOB market was adjust- 
ing to fears of a big oversop- 
ply of bonds next year after 
the Trust Fund Bureau, a 


key supporter of the market, 
said last week it would be 
reducing its baying activi- 
ties in the market 

The news prompted many 
other big investors to begin 
unloading overweight posi- 
tions. and further price falls 
were likely, the analysts 
said. 

The weakness of the 
Tokyo market spilled over 
into the US Treasury mar- 
ket. where Japanese buyers 
are big players. 

In early trading yesterday 
the price of the benchmark 
30-year bond had fallen A to 
101ft in thin trading to yield 
5.155 per cent Among short- 
er-term issues, two-year 
notes fell A to 99fl|, yielding 
4.744 per cent, and 10-year 
notes lost A to 99fi, yielding 
4.769 per cent 
“It’s a very quiet day, and 
the volume is quite light 
ahead of the day's two-year 
auction," said Bichard Gll- 
hooly at Paribas Capital 
Markets. The US Treasury 
was due to auction $l5bn in 


two-year notes later in the ; 
afternoon. - -$) 

European markets were 
generally unaffected by the 
sell-off in Tokyo and ended 
higher in very quiet trading 
as confidence grew about a 
smooth changeover to the 
euro this weekend. The sup- 
portive tone was reinforced 
by comments from European 
central bankers to the effect 
that post-euro interest rates, 
would remain steady at S per 
cent weD into 1999. ' 
Anticipating the new cur- 
rency, the German govern- 
-ment is to auction 10-year 
bunds denominated In euros 
next . week to raise about 
€8bn. It will be the first such 
auction in euros from that- - 
source and, will mark the 
first of a wave of issuance in 
the euro next year. , .. . 

In the markets, the Maitdf 
German bund contract stood 
0J37 higher at 115.61 in late"; 
Frankfurt trading, white the 
March UKgflt contract was 
also sharply higher, settling 
at 118.67/ 
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^oiseau I G0LD FACILITY WILL BE USED TO HELP FINANCE PURCHASE OF M1N0RC0 GOLD MINING AND EXPLORATION INTERESTS 


Loiseau 
offering 
fails to 
excite 

W Saner tokamtar In Paris 

Bernard Loiseau. one of only 
30 Chets with the highest, 
three-star, rating in the 
Michelin Guide of French 
gastronomy, has failed to 
Bud the right recipe to stim- 
ulate investors* appetite for 
shares in his eponymous 
company, recently floated on 
the Paris bourse. 

Regulators suspended 
trading in the shares for a 
week from last Wednesday, 
as soon as they were issued. 
Yesterday, they ended their 
first session at FFrSO, up 
FFrl, in restricted trading. 

The Commission des 
Operations de Bourse, the 
stock market regulator, first 
suspended the sale on 
December 14. three days 
before the planned humph , 
asking the company to sup- 
ply additional financial 
information 

However, the COB later 
deemed the information 
inaccurate and refused to 
dear the sale even after the 
shares had been placed with 
investors on December 23. In 
the past week, i has 
corrected - the figures 
through advertisements in 
the financial press. 

Portzamparc. the broker 
arranging the issue, said the 
delays had resulted in "bad 
timing", as market liquidity 
dried up in the holiday sea- 
son. The offering was priced 
at FFr49 a share, at the bot- 
tom of the inductive range 
of FFr49-FFr56, hut demand 
barely matched the 622^00 
shares on offer (of which 
300,000 were pre-placed). 

However, Portzamparc 
remained ‘’confident” the 
issue would perform well, 
claiming that at 14 times 
expected 1999 warnings, the 
shares were 30 per cent 
below their theoretical fair 
value. 

Loiseau had net profits of 
FFriL2m ($391,000) on sales 
of FFr31.3m in 1997. It is 
expecting FFr44Jm in profits 
on sales of FFrtSm in 1998. 


Anglogold agrees $350m syndicated loan 


By G reta S teyn in Johannesburg 

Anglogold, the world's 
largest gold producer and 
part of South Africa's Anglo 
American conglomerate, h»» 
announced it is to use a syn- 
dicated hank loan of $350m 
to help finance its J560m 
acquisition of the gold min- 
ing and exploration interests 
of its sister company 
Minorco. 

Anglogold said halnnrw 
would be funded from the 
company's cash resources. 


Analysts said the affect of 
the loan would be to help 
Mtqorco, which is listed in 
Luxembourg, to reduce its 
debt significantly while 
Anglogold would for the first 
time have substantial debt 
on its balance sheet Minorco 
is to be absorbed by Anglo 
American when it moves its 
head office and primary list- 
ing to London next year. 

Anglogold's purchase of 
Minorco’s gold interests 
extends the South African 
gold company's business out 


Of Africa into North and 
South America: 

Hie came' at the end 

of a busy year for Anglogold. 
as the company consolidated 
its South African, Namibian 
and other African gold 
mines into a single entity 
and on the New York 
stock exchange, rite first 
South African company to 
do so. 

The acquisition gives 
Anglogold, which is the 
world’s foremost deep min- 
ing company, increased 


exposure to open pit and 
shallow underground min- 
ing. Analysts speculated yes- 
terday that further offshore 
acquisitions, possibly in 
Australia, were in the pipe- 
line, as the gold company 
continued to diversify its 
asset base and mining risk. 

Instead of Anglogold’s 
operations being confined to 
three countries in Africa, 
they will now he located in 
six countries on three conti- 
nents. The South African 
company’s acquisitions 


INTERVI EW CHAIRMAN JEAN-CYRIL SPI NETT A DISCUSSE S THE FLAG CARRIER 'S PROSPECTS 

Air France ready to take off 


By David Owen in Paris 

If Jean-Cyril Spinetta, the 
Air France chairman, 
thought this was a busy 
year, he may want to brace 
himself for more of the 
injl999. 

Barring the unexpected, 
the last year of the millenn- 
ium should bring a real turn- 
ing-point in the French 
national carrier's sometimes 
turbulent history. 

The main catalyst for 
change should be the air- 
line’s long-awaited partial 
privatisation. However, Mr 
Spinetta has also indicated 
that 1999 should also be the 
year in which the company 
decides which of its two US 
partners - Continental Air- 
lines and Delta Air T-inas - it 
is to join in a new global 
airline atiianre 

Meanwhile, the expansion 
of Air France’s hub at 
Roissy, north of Paris, win 
take a Mg step forward with 
the planned .opening of a 
third runway in April 

All told. Mr Spinetta says 
the airport will add SO per 
cent to its “slot” capacity in 
three years. “That is a situa- 
tion that for the moment you 
don’t find anywhere else in 
Europe,” he says. 

He says the aim of the 
company, as this new capac- 
ity comes onstream, .is to 


maintain its current 51 per 
cent share of aircraft move- 
ments at Roissy. 

In spite of what looks like 
a packed agenda for Air 
France, the fbatrm«r> admits 
With disarming — but charac- 
teristic - candour that he 


Asked whether he sees a 
need to recruit more people 
with experience of the pri- 
vate sector to cope with the - 
challenges. Mr Spinetta 
points out that the Air 
France board already con- 
tains a . number of “pretty 


‘One of the problems of Air 
France is not that we are lacking 
in alliances. It is that the system 
is not visible for our clients’ 


no clear idea how his 
company's expected initial 
.public offering wifi change, 
the way it is managed. 

He has clearly reflected on 
the suhject, however. “Being 
a quoted company means 
first having a daily reference 
point for everybody. This 
means the economic commu- 
nity is making a COntmUOUS 
judgment on the company's 
performance," he says. 

Going ahead with the par- 
tial privatisation would be a 
“bet” on the group’s ability 
to create value over the long 
term. And it would impose 
an obligation to keep inves- 
tors well informed. 

“All of a sudden, the com- 
pany. would know it was per- 
manently under the spot- 
light,” he says. 


strong personalities” who 
have such experience. 

He singles out three of 
♦ham- Francis Mer, chairman 
of Usinor, the French steel- 
maker, Jean-Francois 
Dehecq, head of Sanofi, the 
pharmaceuticals company, 
and Pierre Richard, -chair- 
man of Dexia, the Belgo- 
French banking group. 

Mr Spinetta expresses con- 
fidence that the era of con- 
flicts with the company’s 
pilots - a hi ghly paid and 
powerful segment of the Air 
France workforce - is over. 
This summer,- the airline 
found itself in the embar- 
rassing position of battling 
with the pilots just days 
before the World Cup soccer 
tournament started. 

He bases his confidence on 


include: Independence Min- 
ing Co. which has Pikes 
Peak Mining in Colorado; 70 

per cod of the Jerrit Canyon 
joint venture in Nevada: 50 
per cent of Sierra Grande in 
Brazil; all of Motto Velho in 
Brazil; and 46 per cent of 
Cerro Vanguardia in 
southern Argentina. 

Anglogold said the mining 
assets purchased from 
Minorco met its acquisition 
criteria - cash costs were 
low (below $200 an ounce); 
there was potential to 


expand while adding about 
800,000 ounces of gold to cur- 
rent gold production; and 
mines had a remaining life 
of more than five years. 

The additional production 
will boost the company's 
output by 12 per cent to 7.5m 
ounces a year - a 10th of 
world gold production. 

The company said the pur- 
chase price was expected to 
be reduced by S50m after 
adjustment for long-term 
debt and net current assets 
on December 31. 


this year’s agreement allow- 
ing the pilots to acquire up 
to 12 per cent of the compa- 
ny's capital In return for 
effective wage cuts. And he 
tHrnVft this should provide 
the basis for a “structurally 
modified” long-term relation- 
ship 

The company’s recently 
published first-half results 
did much to underline its 
new-found financial :SoUdity, 
in spite of the impact of the 
pilots' strike. Freight traffic, 
which accounts for more 
than 10 per cent of the 
group’s overall turnover, 
was down a sharp 12.4 per 
cent however, partly due to 
the Asian crisis. 

With other categories of 
employees, he refers to a 
problem confronting many 
European companies: how to 
manage a pay policy in the 
long term at a time of Dear- 
zero inflation. He argues 
that employees are generally 
not happy with a static pay 
packet, even if their purchas- 
ing power is maintained or a 
little improved. 

He suggests the issue 
needs to be addressed by 
frank discussions and moves 
to put relations between 
staff and the company in a 
framework of multi-annual 
contracts. 

On Air France's alliance 
strategy, he says it is too 



Jsan-Cyril Spinetta: braced lor another busy year 


early to know with which US 
airline the company will 
seek to build its planned 
global alliance. 

He agrees with those who 
argue that one of the main 
reasons for building alli- 
ances between European and 
American airlines is simply 
that full-scale mergers are 
“legally impossible”. 

This goes some way 
towards explaining why 
cross-shareholdings between 
partners are out of favour. 


Air France has established 
code-sharing agreements 
with more than 20 airlines 
worldwide, but is not yet in 
any global partnership. 

Mr Spinetta evidently feels 
a branded link-up, which is 
more readily comprehensible 
to customers, is now desir- 
able. 

“One of the problems of 
Air France is not that we are 
lacking in alliances. It is 
that the system is not visible 
for our clients,” be says. 


Oil prices 
strengthen 
on signs 
of unrest 

MMtKETS REPORT 

By Paul Salman 

World oil prices 
strengthened in London yes- 
terday as the market noted 
signs of further unrest in the 
Middle East. However, most 
London commodity markets 
were quiet on their first day 
of trading since Cliristmas. 

In late trading on the 
International Petroleum 
Exchange, the benchmark 
February contract for Brent 
blend was $10.42 a barrel 
compared with last Thurs- 
day’s close of $10.11. 

Brent’s rise echoed a gain 
of 23 cents in the New York 
Mercantile Exchange’s WTI 
crude contract on Monday, 
after Iraq fired at US jets 
patrolling "no-fly" zones in 
the country. Baghdad said 
yesterday it did not recog- 
nise the no-fly zones and 
would continue to shoot at 
western jets. 

Base metals rose in light 
trading on the London Metal 
Exchange. Three-month cop- 
per ended up $56 at SI .527 a 
tonne, while nickel finished 
$45 higher nt 53,960 a tonne. 

On the. London Interna- 
tiona] Financial Futures and 
Options Exchange. March 
coffee ended down $9 at 
$2,791 a tonne while March 
cocoa finished up £1 at £903 
a tonne. 

Global production of 
almonds nil] fall by about 
30 per cent this season, 
according to the US Depart- 
ment of Agriculture. Traders 
said the drop in the 1998/99 
season, which began in Sep- 
tember. was unlikely to have 
a significant impact on the 
market as there were ade- 
quate stocks left from last 
season's bumper crop. 

USDA said the almond 
crops in the US and Spain, 
the two largest producers, 
had been cut by unfavoura- 
ble weather, though Turkey, 
the third largest producer, 
was expected to raise pro- 
duction by 27 per cent 
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Sap 23825 -0® 239® 238® «8 13271 

-Dos 243® -075 2*4® 2(3® 979 27324 

Mar 2075 -1® 25125 250® 80 19® 

Total 22491 3274* 

ngAamUPE p® tomes' ETMtanc} 

JM 78.73 - — - - 211 

tar 7825 - 521 

tap 79® . - - • - - 42 

Sap 78® » 

Itar 60 ® - - « 

Total - W 

n SCVABBUg CRT 6JXOB ala; mttBBi Emtal 

Jm 5*375 +0® 54025 S422S 17,427 28777 

tar 547® +1.75 550® 545® 22787 56333 

May 36375 +0.75 5552B SI® 3979 16301 

JM 558® +0® 560® 558® 4 £55 22331 

AM 569® +075 »1® 55775 2® 5.155 

Sap 557® +0® 56025 557® * 1.001 

Total 5*296140*0 

■ SOTAflEAM ML CST B0®0tog cntelli) 

Jm 22® -OW 2015 2297 11.1® 14,174 

tar 2332 -033 23.43 Z32S 10118 48301 

Mn 23® -035 23® 23® 2358 16917 

JM 23® -0® 23® 23.72 1207 17257 

Am 2191 -002 2397 23® 59 3770 

Sip 2393 -0® 2435 2332 76 Z552 

TMM 253»1flB7» 

■ 80TAKA8 HBAL BT P® IBtaSMM 


■ COCOA CSCE pO tones; S/tooneffl 


MEAT AND LIVESTOCK 

■ UWECAmEQg« 4 a 300 tos;cateffli 8 i 

Ml Days 

Pita Change SJl ll« Kl 

Dm 61 . 1® +0200 61 . 1 ® 603 S 0 747 
M 603 ® - 04 ® 613 ® 60450 6327 
Apr 63375-0475 816 ® 629 ® 2925 
Jan 61025-0500 614 ® 62925 19 B 3 
A® 633® -0350 83975 613 ® 892 
Oct 65 . 125-0375 65®0 649 ® 4 ® 
Total 182 ® 

■ LEAH BOGS OC ( 403008 s aetata) 


JOTTER PAD 


Jm 9625 +175 97 ® 9575 1377 34916 

M 98 ® + 1 ® 6625 98 ® 2.639 25279 

Mm 10025 + 1 ® 10125 100 ® 688 14952 

Sr 101.75 + 0.75 10275 10175 32 T U 31 

Mr 10175 + 1 ® - * *337 

' jm 10575 + 1 ® -10475 - 112 ® 

^ VMM 

nnmwALCAgfenjaBtPtoiwatw^ 

Jm 12 . 700 - 0480 12860127 ® » 1045 
£ 12®0 - 0®0 12330 12®0 586 M 1 | 
Toni '4® 

■ WQiaALBASIffigPO® 0 ” 11 ^* 18 ”**^ - 

• Lftaffl DaTa ' 

pdea «*aapa && w W , 

Jm 1328 + 03*0 1940 1761 48,482 30 ®* 

» !S-u» ;« '”.«SS2 

13 * 0+0320 1360 1315 &HS as* 

"Z 1 M+OJBO 1950 1315 * 2 W 17®2 

z 


Jm 

1439 

+02 

1443 

1427 

77® 26,488 

Mar 

1429 

+12 

1*3.4 

1413 

7963 43,133 

May 

144.1 

+12 

1447 

1429 

1,403 15987 

JUl 

1463 

+15 

1465 

1449 

1396 20796 

tag 

1475 

+19 

1479 

1465 

176 

4985 

Bop 

148L7 

+1.1 

1493 

1479 

35 

4585 

ToW 





169*1 126941 

■ rentiOES LfflE (20 toooca; E per tom# 


Mw 

2509 

- 

- 

- 

- 
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Apr 

3240 

+15 

32&Q 

324 J) 

18 

2602 

mm 

3343 

+19 

— 

- 

- 

29 


3449 

+19 


— 

’ — 

— 

dm 

. 8&0 
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> 


3 

ToW 





18 
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■ reeaiir pm® uffe $iomr powj 


Jm 

610 

-10 

810 

m 

_ 

496 

FM 

B 25 

-5 

— 

— 

- 

ill 

Apr 

910 

-8 

9CB 

006 

10 

915 

Jta 

315 

-« 

- 

— 

- 

4® 

Ota 

015 

-5 

0 - 

- 

- 

361 

ToW 

CtoM 

ta* 



14 

2» 

BR 

794 

794 






Op* 
m tot 

12909 11,146 
8®8 32917 
999 10491 
410 142® 
19*512342 
12* 1738 
296*069* 


1394 

-1 

1399 

1378 3907 38l3B0 

F8b 

325® -0.1® 329® 319® 3915 

19999 

1415 

-3 

1419 

1399 

I® 16,721 

Apr 

369® -0.775 37.6® 385® 1,773 

9521 

1436 

-3 

1441 

1429 

6 5314 

JW 

*7.7® -15® 499® 47575 

926 

6594 

1463 

-1 

1463 

14® 

10 45*3 

JM 

505®— 1575 519® 50.1® 

323 

3.787 

1493 

-4 

14® 

14® 

20 55® 

Are 

523® -1573 549® 52900 

290 

2961 

1524 

-4 

- 

- 

35 8733 

Oct 

534® -05® 539® 511® 

140 

22® 





3995 75,10* 

Total 


7477 

44510 


PULP AND PAPS 

n WHIM* MSS 24 Mr Dry tong 

SM Oafs 0pm 

pdea cfaaapa Hgh Lta KM M 
mr 42S® +6® 430® 422® 52 457 

Jm 448® +11® 447® 437® 75 101 

Total 127 658 

reruns data 

ju tom dua anted# cm. 


Wool eon uanm & Co 
W8h CPrismas and Haul Vur-hoBdays 
dombwd In moat <4 %a main eanatantag 
and predeng cotaitotat o( Itw wool amrid, 
those ksepirg a wary aye out far factors 
Holy to affect prices can only welch the 
currency marietta. Trie Ausneoan dollar 
seems 10 be wtartnu again attar a bda( 
period erf receatay. This m e an s mat wool 
' Wam ta on a fly may be cheaper to bey attar 
the rsema lor rnfflor consuabig c o taa i tas. 
union the wool market Ratal tadds on Da 
Bhort-Otfad and unnale pre-Christmas 
Wnan. ft n ffl— n M ramtan poor, wftft 
dtanand alow and taffieuR and aaoefca+wer- 


TotM 1605 75,164 

■ con* qccoi gartobmef 

OK 25 Met Prw*. tay 

Dtay 10 S 7 ® 106177 

■ COHg Uffj [5 ttnnBs; Mawiffl 

Jm 1857 -6 1 B 6 S 1852 1®6 10973 

Uw 1783 -7 1804 1780 1.796 24.743 

my 1737 -2 1740 17 ® 83 7,762 

Jta 1718 . -2 1713 1705 17 1985 

tap 1702 -2 - - - 664 

Itov 1688 -2 - - - 2 S 3 

Total 349 * C 3 M 

■ COf«WCSgg 7900 teCBT&te) 

Mar 116 ® +130 117 ® 115 ® 2463 23985 

May 117 ® +140 118.70 11625 261 5,726 

JM 11820 + 1 ® 118.75 117 ® 9 24 ® 

Sep 118 ® + 1 ® 11175 118.75 9 1 . 6 ® 

On 119 ® +035 - - 18 797 

Mer 120.45 +035 - - 14 68 

Ttata ' 28 S 342 * 

1 CflJTg QCO) (US cente/poiBd) 

DOC 23 Pmr. day 

Coop, dtay 101 73 1®47 

15 dv averse 101.17 10090 

■ VWriE 8U6AA UFT5 go tonaea; SRacael 

Mar 2317 +29 2393 2369 667 17 , 1 ® 

May 2411 +13 240.1 2389 3 ® 7,907 

Am 2383 +23 2311 2372 19 5,616 

Oct 2324 +29 2320 2309 240 4,470 

Dec 2315 +12 2339 2339 - 584 

Nr 2360 +07 2373 2379 - 654 

Total 147 * * 4 * 

M SOSAH TT CSCE fllZOOPta; cenl 3 *g} 

Her - 7 ® +025 7 ® 7 ® 3270 76,168 

May 793 +122 794 791 1218 22684 

JM 776 +023 776 7 ® 346 21992 

Oct 7 ® +013 734 7 ® 116 160*0 

Mr 621 +119 115 115 12 8966 

May ' 890 + 0.19 - 14 21 Z 7 

Total UHMU 9 

■ Mngljjg gOJMttg cantata} 

Mar 6006 +007 61.15 ®15 3,770 349*3 

mm 61 ® +132 6215 CIOS' 362 16956 

Jta 6258 +023 63 ® 6290 384 12196 

Oct 64 ® +110 64 .® 64 ® 23 1962 

Dec 65.13 +120 6525 85.10 204 119*6 

Her 66.15 +120 - 82 1078 

Total 5,182 77®1 

■ OBABSE JtaCE MICE p 5 Q 60 te; mttRal 

Jm 10620 -150 10725 104 ® 818 7978 

Itar 10110 > 1 ® 108.75 106 ® 1203 12486 

Hay 100 ® - 0.75 10975 107 ® 220 2546 

Jri 10995 - 1 ® 1107 S 109 ® 107 1746 

Sep 10995 - 1 ® 110 ® 11115 48 213 

Nee ' 10335 - 1 ® 111 ® HI® - 532 

TotM 2957 21087 


VOLUME DATA 

Open HBnat and Worn dMaMoan to orfrads 
tadad an.COMEX NUEX, CST, NICE. O*. CSCE 
■M K Onto a are one (by to arm Vdum & 
Open ktateri totMa an far al traded uuNs. 


INDICES 

■ Hamas Baa 1W31 «= IOCS 

OKS Dee 24 mm& a® yera® 

1476,1 14720 14759 17513 

■ CTO FWarac {Bne 1967 = ioq 

Dec 26 DeeS* rad ago ym age 
18997 18826 * - 

■ ESQ Spec (Ban: 1870 a 100) 

Dec 28- Dec 24 Beta! ago . ynr ®o 
13CLS 12924 - 13348 17871 

UR KMOfflosE snxxs (toaeeM - 
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■ POBf flaUB Off MlOOMa; can®*) 

Fab 44.175-1325 48 .750 43200 1.491 
tar 449® -13® 47.1® 417® 1® 
May 417® - 417® 46®0 28 

JM 41000-1175 <10® <7475 68 

TtW 17® 


LONDON TRADED OPTIONS 

Srtn price S teem -ttto- — Pitt — 


fed May Feb May 

23 54 26 38 

7 32 59 ® 

1 17 ID » 

Feb May Fab May 

96 137 7 34 

37 75 42 ® 

6 % 116 119 

Itar Mai Mar May 

131 124 38 BT 

101 1® 58 116 

77 86 84 149 

Mr May Mar May 

71 - 22 

34 56 31 32 

23 43 45 44 

Jao Fab J» Fab 


BB-7%} ne. 

12® 

13® 

13® 

■ copra 

0TBda*lME 

14® 

15® 

16® 

■ COFFEE LFFE 

17® 

17® 

18® 

■ COCOAUFFE 

675 

9® 

925 

■ Biisrr care fe 

10® 

10 ® 

11® 


LONDON SPOT MARKETS 

■ CMI1E M. FOB (per Irani) +a- 

DMMl 510JB-0.13X +1.1® 

Brant Bfcnd Rttaffl 51038-042 +19® 

Bran Hand 0tt) S104M46 +12® 

W.T1 81195-1.57* +11® 

M BL PROOOCTS KWEprom* afeivay OF fflawgl 


nil-113 +2 

S86-1M +3 

555-57 +2 

8104-1® +1 

8111-112 +19 

$106-107 +4 


PrendtB BecAb S 

Gas 09 ! 

Heavy Rta U 

ttafttta 8 

Jri Fuel S 

Dead S 

M NATURAL GAS QtattMeta 


Bacon (Jan) 1290-2® -1312 

M*B 7H Lout* piTDfSB tBSB 

H OTHER 

Sold (prr tray oz)* E8725 +0» 

Star (per My oz>¥ 50290c +10® 

Hritaua (per Buy ce.) S54® +7.® 

matin n Dm tray ey S337j® + 21 ® 

Capps 7tito 

Laad (US potL) 4530c 

Tin fflitaB Unuafl l990r 

Tto(NwYBrt} 2435 

CMOS (ta atagre 8193p +188* 

Snap m m W 649lp 101* 

Figs Sw waisfot 1W 

Urn. day sugar (raa) S19140 -1® 

Lot. (toy ste *25730 

Bator (Bag. tea uq 

MMze (US No3 Yetota £10830 

Meat (J5 Orit Nad8 Itoq 

dfflbwgoBlf 4«30p 

lUta Mato 4 6M D 

HMDs tot) -2M 

Cocaad (X m§ 7853V -29 

P da U 0Uarj§ S879 +75 

Copra (PMjS 4759y 

Sayriws (U9 1® 5y 

CDODB oufcokvr UK 5815 

Heattm ffl*s sum 31 fig 

I rn baa trim terin MAM. p ptaatAs e (*“t i 

kp a Httta m«ap y SsOtt * » tutto Rsfcri i ® 

NraotaBL 4 8taaa aau Mas - Oa«e ca M. itata ao m 

BcHrioosaaL 


For solutions to today's crossword call 0881 430060. 
Calls cost SOp a minute. 


CROSSWORD 

■n 555 75“S’”^CTNimiLE 



RC has the same meaning wherever it occurs in 
the clues 


ACROSS 

1 Pipework where the rub- 
bish is in a boat (6) 

4 Return to drawer for mark 
of appreciation (6) 

8 Apple producer to tidy his 
hair, the old dandy (7) 

9 Very silly, as one before 
this one (7) 

11 rc may bring a hundred 
men health (10) 

12 See 20 

13 A Caledonian RC (5) 

14 Dime enclosed In pieces of 
canvas (3,5) 

16 KC's appreciation of bowler 
(8) 

18 Thin type of shrew a ferret 
could catch (6) 

20. 12 Don’t allow opposition 
to the American line (8) 

21 Politician in cover-up for 
disturbance fay his country- 
man (10) 

23 Argentine student is back 
to the light (7) 

24 Remove surface from 
motorway first with red 
berries (7) 

25 Common name for gold 

sickness? (6) 

26 Attitude of Laurel to the 
establishment (6) 

DOWN 

1 Sound horn, the top of it 
ivory (5) 

2 Countryman gets stomach 
pain after some burgers (7* 


3 Second in command or 
anaesthetic company? (W) 

5 RCs collected poems (5) 

6 RC isn’t commonly con- 
cerned with English (7) 

7 RC fellow takes sugar (9) 

10 Beater eating top of the 

cheese - it’s lethal in a 
mine 19) 

13 Commercial speech in wor- 
ship (9) 

IS Commercial opportunity 

for RC (9) 

17 Bring to the door to make 
savings? (7) 

19 Tree with climbing handle 
going with engine (7) 

21 A cricketer’s upset, par- 
tially, cot exactly (5) 

22 Fruit of love to be (5) 


Solution 9.874 
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COMPANIES & FINANCE: UK 


Small companies rethink needed, says KPMG 


COMMENT 




ed over 



By David Btackwefl 


Institutions need to rethink 
their approach to smaller 
quoted companies following 
the weakest quarter for flo- 
tations and new share issues 
for almost 10 years, accord- 
ing to KPMG, the profes- 
sional services group, 

“There are a lot of under- 
valued stocks among the 
smaller companies and a 
professional Investor should 
be looking at how you take 
advantage of that," said Neil 


Austin of KPMG Corporate 
Finance yesterday. 

KPMG warned that the 
state of the new issues mar* 
bet is threatening to leave 
smaller companies in “a 
financial straitjacket - 
unable to raise public equity 
capital on reasonable terms 
and forced to resort to pri- 
vate equity or debt finance". 

It said government com- 
mitment to improve the lot 
of the more than 2.000 
smaller quoted companies is 
vital. “In effect, the state of 


the stock market for smaller 
companies is beg innin g to 
damage the real economy,” 
KPMG said. 

An annual survey of the 
new issues market by KPMG 
showed there were only 14 
new stock exchange listings 
in the Goal quarter. That 
compares with 29 and 33 in 
the final quarters of 1997 and 
1996. Excluding demergers, 
venture capital trusts and 
investment trusts, only three 
trading companies floated, 
raising less than £40m 


(term) between them - the 
smallest amount recorded by 
tie firm this decade. 

: Daring the year there 
were 68 flotations, raising 
£3-87bn, down from I0Q in 
1997. when £6.73bn was 
raised. 

Trading companies floated 

in the Anal quarter were 
MSW Technology, a com- 
puter software and informa- 
tion technology consultancy 
company; Financial Objects, 
the hanking software group; 
and Bicglan Pharma, a phar- 


maceuticals company spe- 
cialising in dermatological 
products. The arrival of 
these’ companies was more 
than offset by the departure 
of about another 40 compa- 
nies. many of which were 
taken private. 

Mr Austin said institu- 
tional Investors no longer 

Hlaed smaller quoted compa- 
nies. Consolidation in the 
financial services sector was 
l eading to fewer staff manag- 
ing bigger funds, which 
meant they wanted to invest 


larger if nnis of money at a 

Hiwe. 

The lade of liquidity in 
small stocks was com- 
pounded. by a lack of 
research, with often just the 
house broker publishing. It 
is now becoming difficult for 
any company to float below 
a market capitalisation of 
£l00m. 

The situation shonld 
improve next year. However, 
there lsltttle chance of 
improvement be fore the sec- 
ond 


UK mortgages 
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Munich 
contract 
for Limit 


By Christopher Brown-Humes 


Limit, the biggest corporate 
investor in the Lloyd’s insur- 
ance market, has bought an 
innovative reinsurance con- 
tract from Munich Re that 
should help to smooth Its 
profits over the five under- 
writing years to 2002 . 

The contract, which was 
developed and negotiated by 
Instrat, part of the Sedgwick 
Group, has used a technique 

faimli.ir In capital marke ts. 
It will protect the group's 
underwriting against signifi- 
cant losses during the 
1998-2002. At the same time. 
Munich Re will share In any 
significant profits that T.twitt 
makes. The contract is sub- 
ject to limits, though details 
are not being released. 

It is thought to be the first 
contract of Its kind involving 
a large corporate capital 
company at Lloyd's. 

Jonathan Agnew, Limit's 
chairman, said: “This rein- 
surance contract will give 
considerable protection to 
Limit's shareholders at an 
acceptable cost" 



Pools operators 
near agreement 


By John Woman, 
CoBStBner Industries Editor 


Tim Martin: tracing in good and bad times’ 


Brendan Corr 


Wetherspoon to open 80 pubs 


By David Blackwell 


JD Wetherspoon, the pubs 
chain, is to press ahead with 
its plans to invest £100m 
(Jl68m) and open a further 
80 outlets and create 2.000 
jobs in the coming year. 

The move, which will 
increase Wetherspoon’s pubs 
to almost 400, comes in spite 
of the pall of gloom sur- 
rounding the UK pub indus- 
try. 

The tough trading condi- 


tions in Britain's pubs had 
so far this month brought 
bad news from both national 
and regional groups. Also, 
figures from the British 
Licensed Retail Association, 
show there had been no end 
in beer being smuggled from 
mainland Europe. 

Jim Clarke, Wetherspoon 
finance director, said it was 
too early to assess Christmas 
trading, but like-for-like 
sales had improved consider- 
ably after a flat opening to 


the financial year. 

Tim Martin, founder and 
chairman, said Wetherspoon 
had traded through both 
good and bad economic ' 
times “and it hasn't made a 
lot of difference to the over- 
all success of the business". 

Analysts were unim- 
pressed that the expansion 
plans were unchanged from 
September, when the grfup 
ann ounced pre-tax profits for 
the year to August 2 of 
£35.1m (£17.6m). 


The UK's football pools 
operators believe they are 
close to an agreement with 
the government that would 
slfl sb the betting duty paid 
on punters* stakes and 
sweep away restrictions on 
the industry in return for 
investment to preserve its 
future. 

Under the agreement 
drawn up by the Pools Pro- 
moters’ Association, pools 
betting duty would be cut 
from 26% to 17% per cent 
Operators would be allowed 
to run pools on games other 
than football and to pay win- 
nings through shops in the 
same way as the National 
Lottery. 

The cut in duty will be 
used to invest in information 
technology to modernise the 
pools industry and help if 
compete with the lottery 
Which has more than 35,000 


terminals in retailers across 
the UK 

The. aim is to secure the 
future of the industry, which 
has seen the amount spent 
on fenttwii pnrflg fail almost 
two-thirds since the intro- 
duction of the lottery. The 
amount staked has fallen 
from £924m in 1993-94 to 
£ 266 m last year. 

The impact has been felt 
most heavily on Merseyside, 
a Labour heartland where 
Liverpool provides the base 
for the two largest operators. 
They are Littlewoods, the 
private pools and retailing 
company, and Vernons, part 
of fjirThmin* th e hotels and 
betting group. 

Also hit has been Zetters, 
a small fisted group based in 
London with 3 per cent of 
the market. It yesterday 
warned there was no future 
for the industry without 
both deregulation and a 
significant reduction in i 
duty. ! 


The prediction by Halifax, ■ a*— •. 

the UK’s biggest mortgage 
lender, that house price rises ito*i[ 
will slow to 4 per cent in 1999 ; ;a ‘ 

is a reminder of the sluggish- 3 ; 

ness of the housing market. ' ^ lai .■« Ih 

Borrowers should be rubbing '* Htij pr ’ 
their hands with glee. Surely 1 Bl ufi IJ \jr 
competition among mortgage ■ wlr VJ| 
-lenders will become keener q I n l* lr _ _ _ 
stilL For instance,, if base 7 I I fU 

rates come down to 4% per -i J -LJ _ 

cent by the end of next year | 

the low end of the forecast ~z 

range - the standard mort- 

gage rate should fell from an •~ a ‘ ' 1 ' V 

average of 7.7. per cent to 6 ibbo « w 

per emit. This, would simply am* *_ i A. 

maintain the prevailing 1% 

percentage point spread. . ^ _ 

- But could this margin be squeezed further? The answ 
lies in the spread that really matters: between martga 
rates a nd the rates paid to savers. Although this has nj 
rowed by more than half a point over the past couple 
years, it remains comfortably above 2 per cent. So does tt 
moan that the mortgage war has been a phoney one, wi 
Hank* really giving little away? For most custom©® t 
answer is yes. Savers., who outnumber borrowers by abo 
six to one, have broadly paid for mortgage reductions. Ai 
old borrowers on the standard rate have subsidised sped 
offers to new ones. So for the mortgage banks have fimft> 
the rfamipo to profitability by confining their fiercest battl 
to a CTnafi section of the customer base. But the high rate 
remortgages and a backlash from savers could see a hard 
squeeze in the coming year. 


v 

r **-** I 

.. 

m** * 

-'-m* a t 


: # 







1900 82 84 






/ .# 





JD Wetherspoon 

Mention job creation in a news starved week and you a 
bound to attract some free publicity. Shareholders 
JD Wetherspoon, the UK pubs group, must hope the ph 
will help attract a few more customers to the fast-expandb 
rhain After all, like-for-like sales have only recently turn 
positive a gain. But they should not be impressed by yest* 
day’s flannel. Flans to open up to 80 pubs a year - sendii 
capital spending to £10Qm - go back nearly two yea] 
Indeed, the news they might have hoped for was a tempt 
tng of the opening programme as conditions have deteri 
rated in the over-pub bed UK market Instead, they have hi 
a reminde r of the risks. Net debt could reach £16Qm by ti 
year-end, reducing interest cover to three times. What shai 
holders really need is reassurance that Wetherspoon a 
stm deliver rapid earnings growth. 
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Laird pays DM17m for German distributor 


RESULTS 


By Thoroid Barter 


Cvrmt 


Dividends 

Dot of Curespondog ToM for 


. Yr to June 30 4-393 (14SD ) 0J48 (0948 ) 


, 6 fflflB to Oct 31 * 4.64 fihB ) 
_ 6 mlhs to Sept 30 798 (8.77 ) 


0.053 GJ.45LA) 0.01 1 (0.18L ) 


investment Trusts 


Eotgrpriae VCT . 


WM 

. Yr to Oct 31 9433 (94.1 ) 


Gamings tan) 
0374 (0.538 ) 


Mb of Qraspondog Total kr 


Earnings storm basic. Kridends shown net Figures h brackets as for correspond ng period. $Aini stock. □ Total buna.-* Comparatives tor sh months to June 30 I 
1997. Auter 


Laird, a automotive sealings 
amt mouldings ranrtpa n y , has 
bought Bavaria Etektronic, a 
manufacturer and distribu- 
tor of electromagnetic inter- 
ference (EMI) shielding prod- 
ucts. for DM1 6. 8m ($10m) 

ra<rb 

The Munich-based com- 
pany will become part of 
AFM, the EMI business 


which Laird bought from 
Monsanto, the US life sci- 
ences group, in 1996. 

EMI shielding products are 
used to protect electronic 
goods such as computers 
and tele phones from electro- 
magnetic interference, w hich 
rain affect performance. They 
also protect thi» user from 
any harmful effects. ‘ 

They' are made from low- " 
density foam, which Laird 


developed in its window 
seals business, wrapped in 
metallic-cnaled fabric. 

APM's purchase of Bav- 
aria, one of its largest dis- 
tributors, will improve distri- 
bution in Europe. About 
one-third of APM products 
are sold through distribu- 
tors, with, the .rest bought 
dSrectJfejy tug customers such 
aa^iGoS^aq ahd'lBM - ' ~ 

The deal will increase 


APM’s exposure to the fo 
growing telec ommuni cate! 
industry, where Bavaria 
strong, and will broaden i 
product range. 

EMI shielding produc 
represent less than 5 pi 
cent at Laird group tur 
over. 

Bavaria, which was pi 
vately owned, is expected 
have sales of about DM21 
this year. 
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Yamana Resources Inc. 

8% Senior Secured Convertible Notes 
due July 17,2003 
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in tlic FT please call: 

Tel: -44 171 873 4874 Fox: -44 171 S73 3064 



Subscribe for a year and receive 4 weeks extra free. 


More senior business people in Europe read the FT than ever before’. They 
value the depth and breadth ot its coverage of European news and depend on 
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Tt« ROYAL BANK OF CANADA 
LLS. $36(1000,000 Rotting Rate 
Dotwrauraa due 2005 
h accordance wfeh the ferns snd 
Corafttom of tfw Daban a n us, thfl 
inwwt rate for tha period 31et 
December. 1888 to 29* Jsmiary, 
1990 taa bean fbcad at 5*879% per 
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fIJlOO iwrnliiel amount of the 
Debentures wdl be due for payment. 
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Agent Bank aryl 
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further information, please contact: 
Sherio Donovan 
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The Nippon Credit Bank, Ltd. 
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1 S per oent. Converdble Bonds 2002 
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iL Tr*T. deC “ d ca Its ndht W, and ihiU, redee m on 


J0*DmulUi 9S8 The Nippon Cmfit Bank, Ud. 
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E UROPEAN O VERVI EW 

By Vincent Boland 

European stock markets 
posted small gains yesterday 
in quiet holiday trading as 
thoughts remained firmly 
fixed on the etuo’s introduc- 
tion this weekend. Despite 
the absence of many big 
institutions, the mood 
remained upbeat with UK 
stocks leading the way. 

European central bankers 
admitted 1999 would he 
tough on the economic front 
confirming analysts' fears of 
lower corporate earnings. 
But the bankers suggested 
interest rates were likely to 

Freatociob V v i* 

■A:- > ■■ ■ vT“_ ; 


he steady well into next year 
and that neither inflation 
uar deflation posed an imme- 
diate threat 

The FTSE Eurotop 800 
iudex of leading European 
shares rose 5.05 to U9L62. 
while the FTSE Eurotop 100 
inde x ros e 14.7 to 2,749.06. 
The FTSE Ebloc 100 index of 
euro-zone stocks rose 1-87 to 
1,000.64. 

The strategy team at 
HSBC said corporate profits 
would rise about 8 per cent 
next year. European markets 
were in “a secular hull 
trend" and would remain 
there until US interest rates 
rose — as they would have 
to, the bank predicted, to 


restrain the US economy and 
correct the fannHui imbal- 
ance in the personal sector.- 

“Rising [US] interest rates 
are likely when they come 
tins will trigger a major bear 
market,” the bank said. “In 
the wwintimp equities in 
Europe axe likely to remain 
in an upward trend although 
the differential between win- 
ners and losers is likely to 
increase.” 

Defence stocks were 
among the highlights, 
largely on the strength of 
moves to bring forward a 
pan-European merger Bilk- 
ing GEC and Thomson-CSF. 
Shares in the UK electronics 
group rose Ecu 0J.0 to Ecu 


7.87, while the French Engi- 
neering grou p climb ed Ecu 
(180 to Eca 3480. 

' Telecoms stocks recovered 
their poise after Monday's 
falls in German telecoms 
shares, and the sector 
recouped some losses to 
close 0-12 per cent higher. 
Deutsche Telekom gained 
Ecu 050 to Ecu 28.52, while 
Vodafone rose Ecu 0.20 to 
Ecu 14.10. 

Profit-taking after Mon- 
day’s surge dented Daimler- 
Chrysler. which shed Ecu 
0.60 to close at Ecu 8412, and 
other German car makers 
were also lower. But Renault 
hacked the trend to add Ecu 
1-40 to Ecu 3748. 


Arana 

K0N 

Ctedj tepdflc 

Danaak 

feted 

Ran 

Bran 

&SBCB 

Hmawy 

Mod 

iWr 

Luaucuy 


Cbras* Cfeagt Bang* 

OR 9rn 90 IM MM* 


14JMS72* tcuxas -taoz -tons 

41188BM -OOZ78 -007 +00000 

85813678 +00068 +024 +01744 

7902450 -0005! +007 +00075 

6970137 +0J006 +001 -00003 

6596868 +65006 +001 +00001 

1J9S967 +00004 +002 +00004 

335.129961 -02519 -008 +00886 

258588234 -08824 -038 +2.1624 

0803118 -00018 -007 -00009 

1877.281875 -01313 -OBI -016B4 

41.188884 -00278 -007 +00000 

2248605 +00001 *001 -00004 

0087710 -00040 -004 -00587 

4.173824 +00230 +055 +00502 

204.788012 +00227 +OD1 +00930 

13068729453 +88.1432 +055 +506.1833 

25.1881 B3 -01312 -052 +02B94 

44.164008 +07787 +064 +05738 

180878811 -0.1013 -006 -08730 

0658073 -00176 -018 +00848 


SyofbdfcEnro against the doBffl- 
Spar Em 



ina , 

1997 

SMKkFTSE, 


EUROZONE CURRENCY CONVERGENCE 


SEBtoclOO v j : ’: 

IVT * .: - .. • “'I I- 


FTSE Actuaries Share Indices European series 


HJUU. 

4^ 




Nariota & tegfanto 
item 

FTSEBmtepSOO 
FTSE&aCMplOO 
FBEBriKlQO 
FTSEBnUd 
FISEBnUa Bte 
FISEEwoMd Ex UK 


SaCartml 

(Mu ttgdn 

CHF 

sap 

1527851 

0786610 

-OOOM 

-aooca 

-027 

-055 

-00003 

-05006 

-002 

-008 

DCS 

feed 

cats 

Hotel 

rate 

Off bed 

veM* 

teak 

aga% 

Rjrarad 

ids 

Fononl 
kt IBB 

DM U 

T»«DBA 








Arabia 

753552 

70355 

+0.00 

-021 

72355 

3J2 

*020 

Bred 

BflL 

1442626 

+00061 

+043 

4UD41 

+02 

Btogtaa 

206255 

MRKK 

+000 

+002 

206256 

346 

+026 

Canada 

CM) 

1553321 

+0.0089 

+0.48 

+00038 

+020 

Franca 

03S36G 

3XS5 

-001 

+020 

03536 

174 

+05* 

Uafco 

mi 

11JSZ396 

+0.1005 

+028 

+61006 

+026 

FUtod 

304001 

30396 

-001 

+021 

32396 

12 

♦0.00 

Uritad State 

USD 

1.19627 

+00051 

+0.43 

+00024 

+020 

taond 

O402E7G 

04022 

-0.12 

+020 

04022 

32 

+02D 

Pirifcflradto E—UiUric* 






Btor 

99Q.0Q2 

930.1328 

+001 

+024 

990135 

324 

+004 

Autraia 

teJD 

1J543SS 

-flJOK 

-030 

+00155 

+030 

LmmbBug 

206255 

206255 

+0.00 

+022 

20225B 

3*6 

+026 

Hctq tao 

Mt 

&2S2B72 

+02418 

+OA5 

+00841 

+026 

DebraUto 

1.12674 

1.1266 

-021 

+023 

1.1266 

32 

+020 

Jnr 

JPV 

t3TJSTB53 

410538 

-004 

-1.6180 

-151 





+022 

1022657 



Stasapare 

sac 

tsmzi 

+02072 

+036 

♦a/noB 

♦054 

Spton 

BSJI722 

65J678 

-021 

+026 

852697 

3£* 

+044 

Sam Abfea 

ZM 

7J319Q70 

+CL0Z87 

+4LS8 

-00338 

-048 

Benrara 

1 


+020 

+020 


32 

+020 


Sant FISC oraiarairi U&UW Mh stare * ramie, **wtae <*■ ferte bra tqM i 
Ddnr omoEiM, ahM by ramtaQ BOP twRB u Bom V emnte !!■ On «■ at 
m Jray 1 *>1 *■ MM* tonrid not e* aid » a prate gtodt fc b retea. B ta ratagrad k 
MOM an**! WtaBMBB Mk Ctetey *4 iterec OEM 03384, fflF 02217. m. (1 

MS 00577, BBF 00388, BP 00840 B> (LSI 16. Pit 00158. *S 00X28. « 00187. 


Sacra: 71» m ftnv. Rrad nara n Mm ram rated by BJ May toman mra n 
■MR ran to 31/12/88 WRMMd Irm anckn «M; tavart MM mm ■* toon knpted by 
8 km feiwtod eMwga tec Mtt tea * Dei an dtetfos bawM tnpM tonmd Mnn 
ItoM ato toe oai knrert MM ms* tor JviMft DW Mrarafl Urate te tor S1/1M8 to 
ctoctaMd tty M mpuUto c bmre*n pWtartto W nartto Map. 


, r»+»‘ - j • 

•Sto+.h' 

toy*-* ■+ >— . 

i*;' : r - . . 

Miv. ! . ' 


TOE Ta ntofa B MtteaaM 


■ THBB MOUTH BJBO HnORES &Rf1 w piMaid 100% 


+-» r : ,f-'. . . . 



Open- 

Sea pcffio 

Change 

H* 

Imr 

at mi 

Open fed. 


'*• 

Jin 

- 

86200 

+0230 

_ 

. 

o • 

a 



Jan 

- 

96220 

- 

. 

. 

0 

2233 

r: ■■ 

. - 

S*P 

- 

96225 

- 

- 

. 

0 

1101 ' 

i . 

Dae 

- 

96270 

+0230 

- 

- 

0 

086 


■ -’■■C •- 

■HJ'- •• • . 


1 ■■ ■■■■•' 


■ 1MBBE ■0M1H EBSO (ffHOIS (LFFQ Bctflia potdi of 100% 


ertuan distribute 


Sktoe 

nice Jm 

Feb 

CALLS 

ter Jm 

Jm 

Feb 

PUTS 

ter 

2*i 

mm 0210 

0015 

0225 0140 

0120 

0.125 

0.135 

0170 

97125 Q 

0 

0006 

nag; 

0235 

0240 


An. «L ML bte 0 Ptoi 0. tatea can U. Cte 0 Ate 0 





f- ’ •• 

fc ‘ ■ 

few** 


m FTSC H1B0TOP 100 KDBC HTTOBB (LffFQ EaCO pj M toda (tit 

Opm Sett (toes Change Mgfi Law ‘ Bate Opm tot 
t*r 2764.0 27S7J3 +Z7.0 2765.0 27645 30 5996 


■ DM STYLE F1SE smOTOP 100 MIBC OPIKM flSJ Bald pv Max pott 

2900 2S2S 2560 2600 2860 Z>00 2750 2NB 

CPCPCPCPCPCPC6CP 
Jm S3 12 217 17 174 24 134 35 88 50 ■ 71 46 97 - • 

M 311 52 532 S ZB 75 HO 80 167 Iff U7 128 111 151 - - 

H w* kte . In* dWi «■ Hnt ktot 0378 . tartm dtea at M aa ndtert arien. 


OTHER INDICES 


1998 

M^i - law 


UK • •” 

Eurape t a-Cmtii c 
SmpaBt-UK 


esacOn booties 

at tatagted 


aactedB 4 Beet &rt> 
EngtaeolRD 

Paper, Pbcg & Pitting 


KtMc Bmraoee 
Food ftoduna 
HsnaMd 6oods 8 Tam 


Lalan & Hate 


Rases*, Pood 

RsUae. 6menl 
Tdaxmaitikii 
Bramrie*. Pate & flasts 
Support SertoH 
Traoport 

Wcnofa TtctnOng 

8HJTB 

Boc toy 


Ufa toanoca 
OtarfemcM 


INTEREST RATE SWAPS 


EUROZONE CORPORATE BONDS 


N M H 


£ Sfc IBS 

H M Bill J 


Day's lid's Spte 


2*er 

124 

327 

324 

326 

146 

549 

496 

501 

054 

097 

3ywr 

324 

337 

324 

326 

544 

546 

506 

509 

068 

072 

4ywr 

327 

350 

147 

351 

544 

546 

ill 

514 

06S 

028 

5 year 

322 

325 

382 

368 

543 

547 

516 

519 

191 

124 

Byear 

377 

320 

377 

3B1 

541 

545 

523 

526 

1.14 

1.17 

Tyco 

323 

386 

393 

397 

5*1 

546 

529 

521 

129 

191 

Slew 

429 

4.12 

429 

413 

541 

545 

533 

526 

141 

1.44 

aim 

422 

425 

422 

42B 

541 

545 

539 

542 

193 

196 

10 yew 

421 

424 

431 

435 

541 

545 

544 

547 

125 

198 

12 yew 

427 

450 

447 

451 

540 

545 

551 

554 

128 

192 

Utter 

428 

4£B 

4M 

4 JO 

528 

545 

552 

555 

2.13 

217 

20 jeer 

426 

428 

426 

490 

538 

545 

571 

568 

294 

339 

25 yew 

496 

499 

496 

500 

537 

544 

571 

570 

241 

246 

30 yew 

523 

506 

503 

507 

536 

544 

571 

570 

248 

293 

Bid rad ten 

ora ts or ctora to tendon t 

ukara. 

US 6 I 

3 Ufe 

d amto 

1 nWI 

rateiteO Dari* 

aoetma occto 

■ USILSa 

adVrai 

iBtodraarioiTl nnecri 

aduMQBS testa 


8 norths reoa 

o+nwk rad Em quDWd m i 

rauto tmd XV380 brae 

irate 

iBmretiUSn 

aterie 

i Bceadcn to #» 

1 yaw wta atedi to ijfltod i 

vtoua 

oonBuiaOR. 



Srarto: tawrewU Barins Ul 


Ftance Qtop of) 
WrOtopoO 
Foraapd (Rep of) 


Oast KoSdB&mk 


li 

canon 

S 6 P 

Ratos 

BU 

ate 

■d 

ltd 

tee* 

tod 

ran* 

tod 

V 

Ecu 

hnra 








03/06 

5.750 

AA+ 

112.710 

407 

-024 

-0.16 

+0.10 

01/06 

5250 

AAA 

110280 

391 

-024 

-0.15 

-006 

QS/08 

5000 

AA 

107280 

420 

-023 

-023 

+003 

06/DB 

5375 

AA - 

109931 

4.16 

-0 05 

-0.19 

+010 

02/63 

427S 

AA 

104.720 

362 

-021 

-0.18 

•004 

10/04 

5500 

AAA 

108.743 

378 

+020 

-3oa 

+019 

04/06 

5250 

AAA 

10B960 

4.12 

-0.03 

-020 

+015 

04/06 

5250 

AA+ 

107250 

491 

-025 

-092 

+094 

07/01 

5200 

AA- 

103730 

342 

+021 

-012 

-tun 

03*4 

8975 

A 

119.360 

4.16 

+020 

-016 

+097 

04*4 

5250 

AAA 

103250 

391 

+021 

-018 

-028 

04*7 

6.375 

AA- 

112.162 

498 

-022 

-012 

+070 


Santa: kteatdn DatoFT la to nsidiw . Umoa ttosng. FungHa bo 
i w a Si to aaS bagMa Mo ana b/g Em issue 1/1 OB: Em (ssbss 
bate aa Mam to Eta M boom! to Ems C 1/1I8B. 


te bawa to oandai by Em V 
are toud to toa m curacr Etc 


GOVERNMENT BOND SPREADS vs ECU 


EUROZONE CREDIT SPREADS vs ECU 


Daate 

2 to" 

S|B 

7 yre 

10 to* 

20 yn 

x w 

w 

Austria 

-015 

-023 

+016 

+OD1 

-044 

+011 

D^yUnQ 

-Oil 

-004 

+010 

+016 

+016 

+022 

Ftofend 

-077 

-022 

+011 

+010 

-051 

-093 

Ranee 

-022 

-012 

-012 

-007 

-026 

-024 

Snrrmof 

-021 

-015 

+004 

-Oil 

+003 

-017 

Wand 

-022 

-009 

+020 

+012 

+020 

+048 

m* 

-020 

-013 

-022 

+012 

+019 

-002 

Ucasmbourg 

-Oil 

-004 

+0.10 

+016 

+016 

+0JB 

Htobwtoccta 

-018 

-021 

+005 

+023 

+013 

-017 

FWqpto 

-090 

-004 

+024 

+016 

+015 

-029 

Spate . 

-042 

-010 

+005 

+027 ■ 

+010 

-014 

■omr 

Danewt 

+042 

+030 

+040 

+024 

-023 

+090 

ftaaea 

+583 

+327 

+019 

+087 

+029 

+197 

Siwte 

+022 

+026 

+4194 

+028 

+01 B 

-024 

UK 

+192 

+020 

+074 

+042 

-012 

-072 

Suntan* 

« OriMT brismtera. 1111* itora n 

□mod cunvMQon contort 

cwhiWi 

iranytoM 


Dac 29 

S&P 

rtotag 

Rad 

dtoa 

coeai 

Currency 

cade 

Spread 

Spread 
eric ago 

Spread 
nfli ago 

KFW 

AAA 

01*0 

5200 

DEM 

+012 

+012 

+0.14 

RwceTtocon 

AA+ 

11*6 

B250 

FFF 

+025 

+009 

*021 

HAc 

AA 

07*7 

lES 

OBI 

+047 

+0.49 

+043 

Ing Baric NV 

AA- 

01*B 

5500 

M2 

+024 

+044 

+034 

BagerHypa W Bk 

AA- 

02*2 

6.750 

m. 

+027 

+025 

+026 

Cred Fender 

A 

02*3 

7250 

DEM 

+092 

+030 

+047 

Tlwnscn-BranrtH 

A- 

03*4 

6975 

FflF 

+057 

+4)52 

+049 

Banertoe das Ease 

m 

03*4 

6250 

FRF 

+048 

+042 

+039 

BwricalCMto 

BBS 

07/90 

7.125 

DBri 

+227 

+220 

+1.73 

MSBktoleiioBy 

B88 

06*1 

9200 

ATS 

+123 

+122 

+026 

KTraaftw Barit 

06+ 

1t*2 

52S 

fflF 

+£20 

+591 

+565 

Argentina 

BB 

04*8 

3123 

XBJ 

+570 

+520 

+594 


Saute terete* DteFT trior 
Broatfy fapnaateOn cute In i 


Tatria ton |Ud spate to toa Eta dm tot met B a 
too band dmaatead to firo in* onaadaa 


1 Eta mia to takteto a t 


I mjino UA Hod 


Oil Skn 50 334048 333058 « K7U2 243357 367061 243347. 

Di Bn Stl( 50 3354.71 333U1 » 3BB048 241023 3BMB 241023 

MSOGoopi H 118556 117747 131556 .90056 131656 51078 

Sara; BWpart <t FT Womtotaa. *Sb bjad « reiten aafldte H cra te te 


■ ■gtotebtetototaaftel 

I Mr Inma feteT * « ■* 

to by Fltt teteari. toatoa o 


to. O FBE MuiWm) Ua 
iMMaanib 
MtoadtotoaU 


■anuntfatototoTOFM 
Mte* tai te ■« sat tor FTSE 
■ Stock BahtogL FBE EMibp brim 


I -r* * *• ’’ 1 


i 1 r. 


FTSE EUROTOP 300 


- /- 


ran ap Hdte tori 
M +n-tew W 


MJKMOUBBEVaMES 


wnwoBtB 


1 S 

32l teoT" 

25 -• 


BWKSBETML 


Jtobqte «4> 

4KI1L ns 


+ 1 14 U U 

+4 1.4 - 1.1 

■ SOI - 25 28 

n» MS OJ a* 

41 Ml U U 


■47* w - U 
•4 au M • 
-j ni n u 

- a* - aa 
+44 U to* 15 
-* au oi u 
^1 28 03 28 

-2 S* 18 27 


-4 HI HI X* 
+3 281 6.7 11 

»a u u u 
- at - 1* 
+i ns - oj 
+4 W U II 

■ mi u u 

■ u u u 


DNBBRDMUSreUU 


'pggoltuittAipf 








1 

M 

1 

MB 


. 

■02 

24 

BI 

_ 

12 

nta 

- 

-2 

JU 

82 

14 

. 

112 

12 

12 

4.1 

M 

- 

U 

+2 

72 

M 

Z1 

-J 

HI 

42 

12 

+JS 

34 

11 

24 

. 

17 

- 

17 

+2 

127 

BA 

12 

4s2 

Ml 

U 

(J 

*2 

■J 

12 

17 

—7 

» 

Cl 

U 

-A 

a* 

12 

22 

-2 

63 

t* 

u 

■12 

172 

.04 

22 

-2 

U 


Z1 

-a 

2U 

U 

12 

->7 

fU 

u 

U 

-.1 

72 

63 

22 

-2 

JM 

12 

42 

. 

3U 

02 

*3 

*2 

311 

19 

U 

•42. 

-HU 

■ 

r. 

+2 

6S+ 

Zf 

24 


U 

*3 

12 

m 

' 48 

M 

3J 

-32 

52 

• 1 

TB 

+2 

aw 

17 

15 

-.1 

u 

•2 

U 

+2 

1U 

62 

- 


N2 

B4 

12 

-1 

122 

04 

31 

*1 

BA 

34 

- 

-.1 

52 

U 

94 


Ml 

0.1 

*2 

♦ 1 

U 

u 

U 


67 

01 

12 


MB +.1 32 02 22 

nn - +* u ■ u 

•3825- - 43 92 2* 

tit - n cj u 

4131 +«* au u II 

TXXJ «* HJ 01 1* 

Sto+S +u au U 13 

Mm +12 K7 aa u 


BECIM01T 

B77 +.1 7* 13 28 

fiSa ' II +1 U U U 

eacM an +48 mi - 38 

uant wi -2 02 

Sn zus ->1 aa .18 u 

KM «s +* m* ax u 

ante ui - JU 67 32 

MM 7« +.1 81 28 61 

ItaaGW «J3 - U a+ <7 

StoMC Ul - U 62 48 

SS 888 -3 ■•10* M o 

teSl • wS +13 03 - 12 

State U8> *1 a u o 


BBnfnnc a aecrnaiL bopl 

MBA 017 -1 U 88 23 

nan 1JE7JD U U . 28 

MaMM mm +4 388 O « 

SEte • rut -a u u ■ 

BtenB 213* -j au « I U 

7J7 -J IU.1IU 

Lntoo Jill -J 43 12 1* 

uESr 4077 -u ai - 24 

Wte tel 47 U - 01 

BS mi +j at* as as 

mm v js i§ <u u i* 

enm sa -m at aa 

mST 8887 -1 73 82 18 

Ommm VM +3 ZO 62 18 


il 24 

■+2 12 

- U 

- . 68 
-J 43 
+8 U 

.« 42 

«,! U 
41 17 

+27 982 

-42 . 4J 
-\ 41 

-12 as 

—4 40 

-a 1* 

-3 U 
-hi 72 
+5 3* 

. +8 U 


■Bte 

W 


- 

Priu 

■ra eurap 

M 



Pita* 

aittete 

M 



M 

1M 

Won 

. W 

+«* 

M 

IM 1 

tea 

H 

♦n- 1 

atel 

M 

W 








1 

Ml 

MOM 

+91 

«4 

u 

67 








1 

Mto 

tod 

■U 

72 

- 

12 




NFOfMATOI TECHNOLOGY 



Mara 

MOB 

+2 

SU 

V 

14 













* 


1 42 

t 43 

oi 

12 

tmmem 

Iteeu 

1*27 

. 131 

-\1 . 32 

IB 

>3 

IW. 





1 32 

• 


WM 

4NUK 

■77 Ml 

- 

14 










me 

wua 

-tori JU 

- 

04 1 

PBCTOIT 










048 

- U 

OJ 

14 














! 

arms 

150 

-.1 


u 

22 








1 

Iradta 

T121 

* * 

11 

61 

42 


U.S. $150,000,000 

Credit Suisse First Boston (International) AG 

Junior Guaranteed 
Undated Floating Rate Notes 

Guaranteed on a subordinated basis 
as to payment of principal and interest by 

Credit Suisse First Boston (International) AG 
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NOnCE TO THE BONDHOLDERS OF 

tis. $140,000,000 

Dual Basis finraeteed Bonds doe 2004 

(the ’Bonds') 

Issued by 

BTM Finance (Carabao) N.V. 

(fOHMrty, HLHmm (Cto«r») R.VL) 

(tee 'Issuer') 

Guaranteed on a subordinated basis by 

TbeBaakof TokyihMitsabisiii, Ltd. 

Notice is hereby given puisuant to Condition 6(b) and 13 of the 
Terms and Conditions of the Bonds that the Issuer Intends to 
redeem on 20th January, 1999 (the ‘Redemption Oats') eH 
outstanding Bonds at par together with accrued Interest to tee 
Redempdon Date. 
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IRISH PERM ANENT 
BUILDING SOCIETY 
81/2% Bonds 2004 

NOTICE IS HEREBY GIVEN 
that «*«■ g—+ii — d (Evidead on 
the Irish Permanent Bn tiding 
Society's 8 1 P% Bonds 2004 is 
payihle oo 15th January 1999. 
The record dote for this porpose 
(is defined in Article 4 of the 
Terms and Conditions of tbe 
Bands) is the 31st December 
1998. Tbe Bonds will go ex- 
dividend On 4th January 1999 
and payments wiQ be posted oo 
14th January 1999. Payments 
will be effected though Bank of 
Ireland. Regjsntion Department. 
4th Floor, Home House, 
BaDabridge. Dubfin A. who are . 
tee Registrar for the issue. 

Fin O’Sollrvzn 
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Annual subscription (25 i6Buas) £745 UK £775AJS$1209 oversees 


For you- FREE sample copy please caB 
Laura Butter 

on +44 (0)171 896 2279 or fax on +44 (0)171 896 2274 
quoting ref: 232&6A 


BTlfl Finance (CmftoO) K.Y. 

E^f: The Benk ofTb^t+bfitsublsW, Ud. 
London Branch 
as WncJpo? Paying Agem 


EUROPEAN INVESTMENT BANK 
ESP 20,000,000/KX) 

Capped Hosting Rate Notes Due 1999 
Tlw notes vril bear intarset at 3^7000% par annum for the Interest period 
15OK8inbw18re(Mt<)B(Ql0l5Maiciil9eB{sxcfudad). 

tnesrato poyubto cm 19 Mareli 1B99+>to amount lo ESP 833 per note. 

uareu. 19 Deeentoor 19BB 
BANCO CENTRAL HISPAMO 
Payhg and Cahariaten Agent 


This window 
open. 


Banking & Finance Appointments in the FT. 

For more information on ailvertecin^ 0 |)portuniLi<s 
please calf: 

Tei: -44 171 873 4153 Fox: -44 171 S73 4331 
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U.S. SI 50,000,000 
StfooRflnatad Floating Rate 
Notes Due September 2005 

Notice to hereby given ftet the 
Rate of Wares* tor tee period 

December 30, 1998 to MtoRh so. 

1999 has been feed M 55% and 
maltha interest payebta an the 
■eteMM htereat Payment Date 
March 30. 1®9. against Coupon , 
No. 22 h respect of US$5,000 i 
nominelDftheNcrteswflbe 1 
OS$sR75«kj in respect of 
USS100,000 nominal of 
tfta Notes wS be US$1 ^75.00, 


Global Agency and TmstSonfcos 

CMbant NA London 
December 90, 1993 
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CURRENCIES & MONEY 


Reports of real peg’s death premature 


WORLD INTEREST RATES 


money rates 

Due 29 ftw 


MAR KETS R EPORT 

By Alan Beattie 

ta markets where year-end 
thinness means that 

rumours seem to be outnum- 
bering actual trades, a story 
circulating out of New York 
that Brazil was about to 
abandon its currency peg got 
more than the usual atten- 
tion. 

The story was encouraged 
by a record daily outflow of 
dollars from the Brazilian 
economy on Monday and 
repeated heavy falls in the 
country’s stock market 

The Brazilian foreign 
exchange market showed a 
loss or *ibn on Monday, the 
highest single daily leakage 
since the end of October. 

This brought the accumu- 
lated outflow for December 
to over $4.5bn, compared 
with a total net loss in 
November of just $1.91 bn. 

The loss of dollars from 
the economy further fright- 
ened traders in the stock 


market, which added sub- 
stantial losses yesterday to 
the fall of nearly 4 per cent 
on Monday. 

The combination of bad 
news horn the stock and cur- 
rency markets no doubt con- 
tributed to the stories that. 
Brazil was on the point of 
abandoning its currency 
regime, a crawling peg 
against the US dollar, and 
devaluing the currency. 

Bnt analysts pointed out 
that much of the dollar out- 
flow from the foreign 
exchange markets should 
have been fully expected. 

Special factors increasing 
the leakage included banks 
buying dollars to cover year- 
end obligations outside Bra- 
zil, corporate dividend remit- 
tances overseas and the 
repayment of maturing loans 

■ POUHD IN NEW YORK 
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by the Brazilian govern- 
ment 

"This came at the same 
time as the Brazilian author- 
ities are due to set the wide 
bands for the currency for 
1999," said Richard Gray, 
emerging markets economist 
at Bank of America In Lon- 
don. "The two Issues seem to 
have been confused and this 
may have contributed to the 
rumours." ■ 

Mr Gray said that the bot- 
tom end of the wide band for 
the real against the dollar 
could be set as low as RSL36, 
considerably lower than the 
level of around R$l-31 which 
would be obtained from proj- 
ecting forward the bands for 
1993. 

He thought that a rela- 
tively soft peg would 
decrease rather than 
increase the chance of Brazil 
abandoning its exchange 
rate regime. 

“A band as wide as R$L36 
will allow some reflation of 
thp Brazilian economy 
allow it to regain interna- 


DoUar . 

Against the y«(¥ par S}_ 



tlonal competitiveness," said 
Mr Gray. 

He estimated that this 
depreciation could leave the 
currency at its most compet- 
itive level in real trams since 
the peg was adopted in 1995. 

■ A chill wind blew through 
the Russian government's 
cosy predictions of the 
strength of the rouble yester- 
day. A former central bank 


deputy poured scorn on the 
currency assumptions which 
underlie the draft budget for 
1999. 

“It is clear that the dollar 
will not cost Rbs2i.5 in the 

coming year, as the budget 
envisages." said Sergei Alek- 
sashenko, former deputy 
hwari of the. Russian central 
bank- 

Mr Aleksashenko said tha* 
a rate of 80-40 roubles to the 
dollar in the coming year 
was more likely, and that 
the predicted Inflation rate 
of 30 per cent for 1999 could 
be 100-200 per cent 

ffiH . comments came as 
money supply data for 
November showed that the 
Russian printing presses 

■ OTtia CUBBEHCIES 
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continued to roll, the narrow 
money (M0) stock rising by 
nearly 30 per cent on a year 
earlier. The monthly 
changes in money stock 
have risen sharply since the 
de val uation of the rouble in 
August, threatening higher 
irrflaHnn in thra fUtUFe. 

-AH the signals are telling 
the main players in the for- 
eign exchange market that 
the rouble is likely to fan,” 
said a currency analyst at a 
US bank in London. “The 
quality of a budget in Russia 
is rarely correlated with the 
ease with which it is passed 
by the Duma, and this one 
was adopted very quickly," 
he added. 

The analyst said that as 
time went on,- the budget 
appeared softer and softer, 
which was likely to drive the 
currency lower. 

“The Rbs32bn which 
appears in the budget as 
direct central bank financing 
seems unrealistically low 
compared with what is likely 
to happen,” he said. 
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BP and Quadrant flesh out skeleton trade 


MA^RffOfiT 
By Paler John 


US blue chips shrugged off 

their pre-Christmas tremors 

and continued the recent 
run that has surprised so 
many strategists. 

The FTSE 100 index- ran 
ahead more than 100 points 
in the first couple of hours 
and. although It came under 
pressure later in the day 
after the Dow Jones Indus- 
trial Average opened 
weaker, it closed up 74JJ at 
5.94L5. 

The smaller indices, which 
had held up on Christmas 


eve. saw lesser gains. The 
FTSE 250 rose 30.7 to 48&5 
and the SmallCap 9.3 to 
2J0SL1. 

However, the real story 
was in the turnover. Volume 
by the 6pm cut-off reached 
only 286m shares - and more 
than 13 par cent of that was 
In two stocks: BP and Quad- 
rant Healthcare. 

BP, which is poised to 
merge with Amoco of the 
US, so prompting a big asset 
shift as fund managers 
adjust their weightings in 
what will be the UK's big- 
gest company, saw 23m 
traded; Quadrant Healthcare 
saw 16m change frewfe. Ex- 


shareholders bailed out from 
Andails, a company Quad- 
rant bought in October. 

By contrast, turnover on a 
normal working day - even : 
on Mondays and Fridays 
when volumes are tradition- 
ally light - would be light at 
800m shares. 

“The trains were empty 
and there was a skeleton 
staff In the offices,” said the 
head of sales trading at one 
broker. 

“Morning meetings ware 
more or less cancelled. There 
was trading but Sets [the 
stock exchange’s electronic 
trading system} was pretty 
ugly. Prices were wider and. 


a, little less deep than you 
would normally get" 

Other dealers said there 
were basket trades carried 
out but they reflected noth- 
ing . more than arbitrage 
between the Footsie and the 
relevant futures contract 
and the day's activity was 
futures-led. 

Business was broadly on 
hold until the launch of the 
euro on January 1. Some 
strategists believe there 
could be a flood of baying 
from European institutions 
which have been waiting cm 
the sidelines to see how the 
launch goes and which have 
cash to invest 


Others argue that the' 
“January effect*! - a sharp 
rise in equities as fund man- 
agers rnaio* their new year 
investment rignteirins . has 
already happened. 

A sceptical Richard. Sms- 
ley at CSFB maintains an 
endrflf-1999 forecast of &200, 
just 260 points above last 
night’s dose. 

He says; "While the pros- 
pect of falling interest rates 
and strong liquidity inflows 
suggest that there Is scope 
for some additional relating 
of : the -UK market, this 
increasingly feels like the 
last leg qF the p/e expansion 
pbase ef the bull market." 
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Thomson 
headed for 
sunshine 


COMPANIES REPORT 


By Joel Nbazo 


Fresh hopes for consolid- 
ation in the package holiday 
sector sent Thomson Travel 
Group sharply ahead. 

The shares rose 1114 or 
nearly 8 per cent to 160ftp, 

making it the best performer 
in the FTSE 250. 

The merger talk came 
after last week's news that 
German group Preussag had 
agreed to buy control of 
Thomas Cook, the UK travel 
agency and financial ser- 
vices firm. 

Preussag said it had 
agreed with Thomas Cook’s 
majority shareholder, West- 
deutsche Landes bank, the 
German public sector bank, 
to buy 24.9 per cent of the 
UK group now and another 
25.2 per cent from WestLB 
by September 30 next year. 

Dealers said sentiment in 
the stock had been enhanced 
by recent news of a favoura- 
ble outcome to an investiga- 
tion into Thomson’s flota- 
tion last May. 

The Securities and Futures 
Authority said only 41 com- 
plaints were outstanding of 
the 960 inquiries it bad 
received after the UK pack- 


age tour-- operator went on 
the market 

The stock came to the 
market at I70p a share In 
May and hit a peak of 19% 
in the same month. 

Many summer holidays 
are usually booked in the 
period just after Christmas 
and analysts are said to be 
cautiously optimistic about 
prospects for the sector 
although there was little 
activity among other tour 
operators yesterday. 

Airtours edged up Vi to 
384 Vip while First Choice 


hardened a penny to 122Hp. 

Turnover of 23m made ofi 
giant British Petroleum the 
busiest stock in the FTSE 
100. With completion of the 
group's merger with US oil 
group Amoco believed to 
only days away, the stock 
has been at the top of inves- 
tors' shopping lists with few 
ftmd managers unwilling to 

talrp fhg Hrrnnrp of not being 

exposed to the UK’s biggest 
company. 

Analysts are still hoping . 
the deal will clear Hs last 
hurdle, approval from the 
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Federal Trade Commission, 
tomorrow. Yesterday the; 
shares bucked the strong 
market trend, dosings off at 
908Kp as profit-taking and 
same adjustment of portfo- 
lios took place. 

There was a slightly neg- 
ative slant from news that 
the company was consider- 
ing shotting its 30,000 barrel 
a -day Ula oilfield in the 
North Sea because of the low 
oil price. 

However, there was also . 
support from the US as bro^. 
ker Edward Jones initiated 
coverage of the stock with a - 
“buy" recommendation. . T , 

In contrast, Shell Trans- 
port pot on 1% to 373p after 
trade of Enterprise OB 
was also wanted, the shares 
adding 6ft to 288p. 

There was little interest to? 
British Borneo, which left 
the shares 4 lighter at tOOp, 
the worst performer in the 
FTSE 250. 

The prospect of lower 


interest rates and hopes of 
farther sector consolidation 
next year kept banking 
stocks' in 

Barclays, often spoken of 
as a hid target, rose 34 to 
£13.33 While Halifax hard- 
ened JZK to 86214?. Bank of 
Scotland rose 14 to 718p and 
NatlOqul Westminster 
gained- 23 to EUL94. - 
Tightly held merchant 
banking group Schroders 
64 to £11.67 to make 



performing stock 
' 100 . 

TSB, which was 
NatWest Stockbro 
ived 13 to 878p. -. 
mtic&ls stocks 
were weB bid with the 
recent? announcement that 
Zeneca is. to merge with 
Astir* of Sweden, reviving 
«M^hbpes that SmithKline 
^odnm and -GIaxd Well- 

pforiiA TiHfffitfTmfr ~iip 

Glaxo gained 47 to £20-73, 
SmhhKlme 23% to-842p and 
Zeneca: 29 to £2640. 
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In wdaysjlnanrial m atktis yo urjlrm j prospects, depend mons ^taa ever 
before on the objecore assessment of credit risb. Wb ether jpur expo s ur e- is as . 
investor, tender counterparty or depositor joa need insant acoas tp * 
comprehensive, easy-to-use and authorftatitk istfortootion on defauJt risk. ' ,■ 

FT- Credit Ratings TntemationaT and FT Credit Ratings in Emerging Markets 
bare been designed to meet this need by bringing together the ratings of the. 

Worlds leading ratings agcnties, 1 
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Ptmrmaceutical Marking Services Inc. 

6K% Omvwtfldc SnbardoMcd Debentures dm 2003 
Notice is hereby given thu on February I, 1999 (die ‘‘Redemption Due") Ftannacewical ! 

Services Inc. will redeem all (be omsandmA 6K% Convertible Sobo nTwM cd Debentures due 2003 at 1C 
of principal amount (the “Rcdeaqxiofl PricQ. On the Rcdctnpaop D»e mefc prindpal w in beco me doe sod 
payable and interest win cease to accrue as of such date. Interest payments due an the Redemption Dare wiD 
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The ngbC to convert the Debentures into shares of Common Stock ax the oomeoioa price of $3100 per share 
(the “Conversion Price”) will cenruane BZ the dose of business oo January 18, 1999. 

Registered Securities should be presented for conversion or surrendered for payment at the following 
address: Harm Trust Company of New York. Wall Street Plaza, 88 Pine Street. 19tfa Floor. New York. 
New York 10005, Ann: Corporate Troa Department. 

Bearer Secarities. with all coqpoos appertaining thereto, should be p cseffled far cca v ei si pu or sunetidged 
for payment to the following address: The Bank of New Yotk. 30 Cannon Street. London. EC4M 6XH, 


Fn gWlri Attn: Deborah Cumner-Price or Banqoe Intermttijnaie k L axem bo ut y. 69 Rome dTssch, L-29S3, 
Luxembourg. 

PlwiniimiMMMMi^ 

Dated: December 30. 1998 


Classified 

information. 


Foi more inform, Ttwn o<l 
CLassifk-d Advertising in the FT enll: 

Tel: *44 171 873 4 S 74 Fox: «44 171 S 73 3064 



EURO FREIGHT CAR FINANCE S A 

Eon 90yOOOUMH Senes 1994-1 Class A1 Secured Fh»ti%Ratc Nous dne3BU 
Earn 134UM02W Saics 1998-1 dm 52 Secured Haatiqg Rote Notes dne 2016 
Emu MjOMMWO Sena 1994-1 Cm 8 Sensed Hosmig Rite Nod dac 20 16 

Babnca as ofDflcember 31 , 1998 


! Qua AJ 

Qaw A2 

QnrB 



oil 

i 03 


9057X7198 



Rttfempoon Rtflikwi 

a/a. 

nil 

inn j 

mmm 

81 5KU 9752 




« B&NQpE GGnCBALE 
du Luxembourg 
A gent Bank 


Notice to tbc hoilen of 
f^nflmp Ry. 

U A $102,000,000 
VA per cent Secured Notes doe 1999 

U 10* Ctereobo, 1998 wbnii crwin Ndic 6*** 5V rTJftto E.mjpc') » 
Sf C W n, wnd apka t wA The N*fai-S«m o» Ca. L d. fNJAo 

hawm ChBapEx . LaL aid NBdnEai 

sfet l9W.NUnEvvctta-.uh 

' In die pace* of iBhckur k> ap*R 
: mnkn 11* Rtadpri Rnwe Owv 

WUufawpc- 


□ece-l-c 19W.NUnEwvcHan— -Vrtm— ha— IKS.— lkinilmfikwB>Ki4h 

unaul y ta ike pnce» of icdackw W np«MC ■ bnA dr Jeh and rnfahkn 


JOtkDceeaO-nlSW 


lo Advertise 


Your 


Legal 


Notices 


Please contact 


Melanie Miles 


I d: -44 0171 X75 3340 


Ka\: +44 o 1 7 1 S"3 5064 


LEGAL 

NOTICES 


Na.toCori9n 

IN THE HB3H COURT OF JUSTICE 


COMBUBESOpUKT 

' DVTHG MATTER OF 
PRMARrMALTHPSOPSXnXS 

., ... roc , 


sf raaauxTtx orxm 

COM*WfflES ACT L9S3 


NOTICE IS HEREBY OTVH4 itm Ac 

S^toS^PniS»>T B {y» lt 01 

DATED !Jik3CMitWrfDra3BbcT »M 

NabntoNlttUSBB _ 

34 Brkfta Street - 
Hmfiag RCi alU ' 

Sotieiufi U the Oasgu^r . 




• •*; 

- • • 

• ■ • 










w* 



tor 

Rata 

M 

NM 

K 

MU 

TOM 


0k 21 

d W* 

DK 24 

Dk 23 

to 

|MM 

|MH 

CBV 

too 


Mon 

FTSE 160 

58415 

' +13 

58872 

59085 

51323 

234 

234 

156 

2335 14234 

263148 

toe®} 

484X5 

+05 

48125 

47985 

47B8.1 

145 

296 

2.15 

1656 140.14 

2107.05 

H*E 230 m tar ft 

4847.1 

-405 

48195 

46085 

48023 

350 

no 

123 

15.53 14652 

211795 

FTSE sm 

• 27945 

+12 

27625 

27775 

24665 

255 

244 

250 

2197 

Bill 

252930 

F1SE9G6 ex tar ft 

28015 

+12 

27695 

Z7853 

2470.4 

256 

245 

201 

2134 

69.62 

130185 

FTSE 350 Ugh* TMd 

26313 

+05 

26087 

26185 

24605 

337 

339 

192 

1140 

8948 

204455 

FTSE 38B Low T*U«I 

2984.4 

+15 

29215 

29424 

24873 

1.76 

152 

217 

3230 

5044 

217052 

FTSE SatoCofi 

208158 

+05 

203241 

204440 

230738 

334 

334 

255 

1547 

6205 

182177 

FTSE SBMCBp a bar ft 

201631 

+0.4 

200932 

200154 

230650 

421 

347 

217 

1170 

6143 

180270 

FTSE M-Sharo 

- 269356 

*1.1 

286374 

287723' 

2407.74 

250 

248 

200 

2154 

8738 

247442 

FTSE Wm 0 tar Tr 

270559 

+1.1 

267459 

268850 

241354 

232 

249 

202 

2133 

6851 

127143 

FTSE FM^B 

. 114350 

*07 

113578 

113258 

125937 

445 

161 

135 

2056 

3536 

128756 

FTSE nm^ag ae tar ft 

114874 

+0-7 

114023 

113726 

128151 

5.12 

4.15 

139 

1759 

3339 

130171 

FIS HIM 

117Z.M 

+05 

116822 

116159 

130756 

455 

332 

158 

1635 

339 

1321.37 

FTSE AKSBM ik tar ft 

1170.13 

+05 

1164.47 

1160.16 

133034 

430 

160 

139 

1433 

195 

132932 

FTSE MM 

7973 

+07 

792.1 

7922 

9893 

132 

155 

097 

8050t-1054 

74139 

■ FTSE Actuaries Indushy Sectors 













DWs 



tor 

Bias 

w 

Ml 

Pit 

Mad|. 

im 


Dee a 

ami 

DK 24 

Dk 23 

to 

mm 


mar 

too 


Mn 


416653 





358 

119 

152 




264836 





119 

435 

250 




490771 


tnTi 



337 

239 

1.45 









396 

146 

037 

3256 

47.73 

88186 

20 GEB BBOKranUtlWO 

179021 

+ 1.1 

177093 

177846 

199757 

458 

352 

224 

1170 

8250 

107190 

21 Con*wflfa4371 

1217.17 

+05 

121143 

120832 

129433 

4.19 

140 

351 

959 

40.44 

110433 

22 Biddng uato & Mercto(2$ 

. 156650 

+04 

159039 

157172 

1731.11 

435 

4.10 

211 

1245 

8184 

88455 

23 OunfctoPU 

185555 

_ 

imsi 

188133 

258038 

430 

453 

154 

1353 

7392 

96433 

24 nrenOBd toatrMaW 

108331 

-03 

108655 

107752 

125231 

538 

118 

155 

1285 

5933 

68759 


Z738.16 

+12 

270437 

2711.12 

218730 

2-7S 

238 

135 

2350 

6137 

153448 

26 sofnavtagm 

234134 

+12 

231113 

233051 

277555 

4,12 

359 

233 

1350 

8538 

154135 

27 Btgtaoadns, VoNctefltl) 

349536 

+37 

J4/(UJQ 

337724 

348854 

238 

235. 

123 


7738 

194750 

2 a Parer. Pdn & Pitntkmnn 

1454.76 

+13 

143551 

142951 

212382 

7.18 

657 


740 

7533 

67150 



so tmara aoaosm 

• 32 Monfaafc Bew»ses(l 
33 Food Praducoip^ 

94 Homdnkf 9ub & Tsda(14} 

36 HuBk Can(t4) 

37 Piwmaua akira CQ) 

38 Tdhrecnq 


40 sBmcespm} 

41 DWribabn(2a . 

42 Ldsaa 6 HoMa(31] 

43 IM447) 

44 ndaura FUBd(ia 
« RsMtan, SmadHa 

46 TdKonmudMIomCn 

47 Brewafei, Pul* & Hn£(24) 

48 Soppot Sankusna) 




















i’l f 1 -' h 'i 






I 


fit' v'i'1 


bi.!.J 






W^ t M 


-1 




1^' -1 





KP- '■ 





la'fJliail 

Mil 


l»l 



348878 

183457 

324759 

.430255 

278952 

210759 

533824 


462453 


60 UTUIBP) 

62 EhcMdt}(71 
64 Sss DtHt»tfdn(21 
68 Wawmil 


+05 3457.45 
-8-1 183144 
+1 A 320424 
+05 4276.13 
+15 274021 

+15 207754 

+08 59358 

+02 352253 

+05 460222 

+12 391150 


2955 13253 

1857 13820 

2324 9025 
1328 93.16 
2857 47J8 

4855 16524 

1250 24954 


347856 

189928 

321550 

429926 

273351 

209049 

535856 

353143 


286122 

2510.70 


330757 


427352 

479528 

341658 

354357 


— 427222 

+02 478254 

-05 3432.14 
+0-1 35*028 


415627 

273423 

229329 

272829 

359438 

347956 

m & . 


4301 JO 

4816.17 

345856 

356055 


348627 

390421 

249947 


247 204 

5.19 429 

253 250 

241 204 

328 263 

355 255 

159 128 

356 258 

158 1.16 

_255 249 


2480.14 

156758 

163656 

91750 

157729 

397155 

199558 


2.10 

159 

255 

216 

2J4 

259 

159 

221 

2.77 

2.10 


24.14 7157 

12.10 8159 

1950 8041 

2451 87 J5 

17.79 7254 

1683 61.15 

48.71 7358 

1559 101 JOB 

3326 5158 

205(1 


JSflL 


2748.74 +15 ~ Z7202S 


118 

158 


IS 

343 

1.71 


g', TI.J 

158 

* 



456 

258 

■rmTm 



70 7WCU L 8 t» 2H 

71 Bria Rd4H12J 

73 tomrncaKl) 

74 Ula MamceOT 

77 Otor RnndilQf) 
-”-B3eg3tijB 

80 WB B TMHtr gg 


516177 

773750 

230551. 

748189 

360524 

166352 


f BPW L 


+14 508973 

+12 764646 

+24 228053 

+12 733356 

+15 8S4O40 

+04 T 657.11 


.273251 

813154 

771753 

2Z74.1G 

740051 

382459 

1B5931 


2416.19 352 244 156 79 si 6753 226824 



482159 

714557 

2T1753 

587524 

378250 

2141.10 


105 TO 


JBB +15 35465Z 333151 xtsnx +94 








fjfl 



[fi'Trl 

1 

I 1, <■ 






FXi'l 



til 

III 

11-1 

\mi 

by 


« If Trffm Z705JB 


+1.1 290374 

+1.1 267459 


IMmalaair . 
Hourly o x weti ugi t s 
953 


267723 

268850 


240774 

241354 


250 248 

2,49 


1.14 46.77 6R70 1318J9 


144656 -02 144851 143842 100238 055 052 


250 

252 


2154 6726 

2123 6851 


247442 

127843 


421 45.62 736 145450 


1050 


1150 


1250 


134J0 


1450 



58714 39S15 
48154 4825.1 

278S2 ; 2797.1 

2064.16 2056.16 


1856 


46362 

27972 

206752 


99434 
48342 
2794 J 


16.10 


IxmHm 


59445 

48385 

27957 


^5 931J 5332.1 8S70.1 58734 

SS! SS 4 <M3 - 1 48445 4815.1 

WKOTe -S 30 - 5, a5 ’ 01j0 20045 27652 

269174 2061 - 27 206156 205258 

ilk* worn a— ^ . Ir** 5 2 ^ 1 - 68 26flu » *W47 270258 266631 

■tiftiSmaRS sssstsys^^s 


Ml RWHnBI 

fMe 2B8S20 PMUIOQ Lac 210457 ggtfllH* 

■r rie iBDoa graam' nun a} M M ttmu. ± \Muea an DMifliiB 


-*W*nm naptha. 









For more informahon on business a 
Tel: +44 171 873 
S73 

civertisinE; 

4874 

30&4 

pJeasc call: j 




>4 

i 


e;' 


\ ' 



1 


l 

































25 


* ■ «i 





FINANCIAL TIMES 


WEDNESDAY DECEMBER 


30 1998 


l*"*-. ... 

1 — »«i5 


^ghs & Lcws shown on a 52 week basis 


WORLD STOCK MARKETS 



jm i-w m 


HJROPE 

JS7BA{DK29/SEty 


gj® IJ5 -171,370 BLtJiB 

Qftrf 


>fcj| u* m m 


+/- 


WWW 


♦/-wmwn 


»*- a» UOYII HI 


♦ I- 


Ln TW HE 


► /-I 


Ert-JQ 


i +S7DKUR 


24 

US3L2 
81 _ 17 


(DecH/Ctetra) 


1M ID +3084X0 AUtUfitfr 
taqr B8.40 -3D HBC-fX £0175 B**8 
Hmhn 112X0 -1i«*S4X6 0.6370 ~ 


taMr «0 — OU 77D i J 1SJ8 Dan 

S^aA-d-SS 617 3.1 127 H8? 

UVmu “ “ ' - 


m-'j. 

>c, 

'•'■1 

< *- 

m 


as-“5SSS'®a=3 

n» * a S t S«»48 24 
02 412 80S 581 13 164 

Mimw 

»S+16» JK^su _ 

*«■ §8 S 34213 

~M7 +*f£ « Sil M sa* 

I sgi IBM 

«^i«j4lS^ u 2S K 3SS^nS 



44BJ1 7Srn 

+1 ?.SS.SS»i“ 59* +138 ^”7 SIS *mii,t 
- i i^ss 1,030 12 a as J*to- asm -a » r *« 12x27 22 iso - - 
+10 330 ms 04 _ fmsw Mi +<m aaa Mm n 424 *£ 


J + S iJS*-i W°as WEaa Sf 

llSaH.P *3 PhbB, 

8 syissarj} -ass?” sas 

**-"• “*■ 3X7S ♦a£-Sfl7i 1.116 08 570 *£ 


SHF *■£} S BUD 12 108 



23 _®10 WUM bng 

54 +joiu.m4&»6.i so mrf 

&a« _ ITS 45 16106 HDCn 

7070 +220 tt7a CO 28 160 g«* 

117.10 +100 SSBMO 22 BU «*» 

E8JJ7 +018647 64X5 — — ***** 

47 +2JD78.«S£W 14 1O0 Wg« 
aa-TjaflajB4z»s4 u 
S4£D ~sa SOS 4704 30273 gj". 

ISO - 180 117 1.1 ._ gj*& 

*98 -30 SSOO 2020 5011.7 g*® ZuX ~ 
•JO 9000 5530 09304 ”**. 


lag +»<3»££ra 10*4.1 CmU <13 +17 1.350 73? 10103 **eW* 

4020 -6 4.1501700 21243 Cnfta Z10 *6 257 IS 24 OS “ 

11800 +ID U 0,700 0 4 05.0 Mb 181 +1 310 145 28118 

14,100 -ISO U£H I0.1H £0 1<Q Utf 800000 +1J®SK* 

1,190 -002,170 raiJUOttB 443 


Itf 



■m 
2* 
27 l 1.1*4 

_ f 2«0 


4360 +180 0300 2230 06 — I7ttE 
33« -35 4JXB 2.410 1.1 73 MdeS 


241 



431 _ 688 410 1.7 314 Orta 

332 +9 340 203 1328.4 HfFCwn 

— +h) 1300 1314 os i*b man 
- £.003 255 o5 17.4 tana 
♦7 1.180 433 12317 Ha* 
*13 1560 76E 1 1 463 Mftt 
*31 1.ABUS0 07 449 tSfki 
•7 1319 709 1537,6 QCTfe 

-5 450 2® 1.4 __ Com 

t! IB 60 _ lftX horta 

*12 8)5 33 IJU1 Kk 

*9 651 283 1 7 368 Mm 

.. +15 » 35 2571.7 SUM 

46 -3330 2320 65 £4 mnS 553X00 -tajntrSMUEBQj ai 93 Sttrfr 


IB 24 23.9 MnagU 
145 28168 IMS 
JHOTgilJRKi 08412 Bakin 
+3 57D 378 1.1 87.1 fecal 
+8 381 120 _ Sc 
-2 B0 375 1330,7 UBXfa 
+5 2JO1370 22 423 NBKSp 
+61.(0 £80 13283 AHCSp 
+10 2300 1310 24 263 U 
■4 C5 2tt 1.1 34 MU 
+1Z15I 622 13157 HSX 
+2 330 158 <421/4 NTH 


839 +.101172 730 <Q — 
334 * 01 142 250 8.7 132 
258 +02 328 237 5.4 147 
_ 179 IOS 14 303 
+ 03 43ft 202 S3 14.4 
-36 835 5.68 S3 7.4 
- 73B 530 M 262 
72 109 


43168 *bO> 


1.17 

3.48 

8.92 

670 

097 


9.15 1 


<970 -55 HS50 
______ SSO _ SOS 

1 43 <0 &m 2R3 +220 300 _ 

! 23 173 m S@+^«S«g 

sx n 3 

nna s w i ittMO ouB s tDBC28/Fn) «g« “ 

tar 

“ " a J ** m safia ~mr 


iSsfeJ 9QJD0 "1 +900 92BQQ1W9 1^908 rFS™ 

"o:**.® «5SaSa«fi KJI SISSkS! SK !S 

81. I 

Hoag f** 1 1«0 — 1M0 277 13273 KS 1 

tS, *|W» t 2X6 _ 157 196 2S ._ SSE 

«W» 1*8M - 1630 il4 13 a« SS 1 

arotfw 

00X0 24 93 g*— 


13 343 

-8 1. 140 goo IX 1U 
+4 1327 7K 1332.4 
+9 jsr 489 21 as 


— 93 nsr 
03 473 g" 
13243 
i j, . r u n W* 



-1JD 


§SS 7453 ;fts 

ara 9370 +130 
a nit 17,150 -450 
C8K3AI 2305 +70 

^ ,,W 


- m i®t +ti 



LBM 



11.40 
430 
170 
150 
3.1 (M 
2 tl 
270 
639 


13680 -aaifilOW — _ 
9190 +JQ C5SD 80X0 24 711 
4 aa? +J03330 a BA JJ3 
5050 -X0 tl 3D 34 10 05412 
51 .40 *1.40 92 V1521J 

16030 -3017 


l(D6e29/Kmi) 


-30 1794BKE9B 14165 .. 

♦1595050X0 63122 *“** 
+30 ffl SCL20 1.1 316 *S ? 


m 

4mh<i 

' 

W*-'r 



IX 4^2 Sni 
+io 2^ Jge la t)j 

♦ 33660 -1.40 TW* is 

— 43oo£ria o5b?3 

iJgg ITALS (Pcc »/ Ural 

wtt'H 


_ 1260 7 1.1 

_ - 8 3X0 13102 veS 

— -7.10 2 IX 143 mi 

_ 212 1X4 IX 143 Sw 

_ 430 210 17 121 wS — _ 

- ^ W 7J HJMOff 57 .SO « 4030 S3 64 

“ ♦n’S , J JS Ji-i '**•“ 364Q -30 -8740 30X0 12 _ J*3 

“JHS »n9B «20 --556X34023 _ 62 


7U » ^31 MID 2650 12 2* Jg* 
127 — 180 94.70 13 133 




- ”-*o wonsga *mK 10610 -jo wb 

— *620 115 — 268 mu 4no i qi *3,10 403 

_• 16 034 1517.1 ™ 

_-L96 048 _ 

-■020 028 10118 *MWIDH:29/Krw0 


.ISO IX — 

■" 1X269 

24 103 

6700 0X364 
13900 2X163 
2310 22 215 
-903X40 1320 8.1 BX 

]S *lS SH o ** 14290 *430 1BJS0 6X00 IX 

n ilia!iflBI is*Ba.ia“fi «!4 Hm««b8 

Sk ztEio 

+175 tt.CS 8470 24 27^ 47130 * 


« 14 17X 

85 4X107 ftv*a 
60 7X 62 


+58 4X50 1J 


3SB ni 


+120 

♦S 

+150 67101100 

-862136 1X02 1X264 PraJfc 

sl£$' 3 $tzil& BP 

111 

a lf!S 11J75 2X 213 n«a I 

•«3&gSti£G& 

+100B^3HB 0.1 12 ME 

_2i]Q0liB52 t_4 olHCIU 

— 1X80 £k£ 2X 18X 

^ssasas „-- 
™^ss,sjjs; gs‘ 

1X84 -162X501,170 2£ 69 


«aa 23400 +100 R®X1«ED OJ 574 
iuujUMb <na -eosjoa+jwi — +x 

jROTOXi!** 11X00 +M0M2Sa74W 13 260 

i a) i ii| BbCkSv 9X00 — 11 JH 6300 22 363 mb 

" > IX 48X OrB® 


di gconm 11X40 *50 14745 

53 _ Bean 931& -S 12415 _ 

87 IX — * ?°* W» "Sl*SnfS2 ttIB, 1 S’** 1 IK -7 188 ‘ 88 27 _ VESS 

SS 2 * 9 rSS “12 47™ I-S2 - - a—* soso -50 «jo 7050 63 sx mm 

583 03167 gW. 4X20 -40^245 1330 — _ FUU 75 _ 77 38 63 7X toiSrt 


+X0 __ 

-HS 




58 — 178 

Or +3 141 

08* -1 128 

13 _ 163) 1030 - 18 

M +14019X0 10—19 MC 

92 -2 ISO 85 22 113 fog, 

90 -3 177 81 12 18X GoOqA 

343 -7 425 130 IX — fin MB 

30 _ 77 27 63 67 Maa 

2640 -.1037X0 1 620 43 S3 HSMB 
-.10463018X0 67 66 jlgaaB 


BAna 

xSS 


+lEo3SttaSS ix — 

tsrijoa 778 
+16 


-15 44251X82 — 773 M±> a _ 

™ -5 237 94 — ma m Rn - an SB 

m&iatts&imsR & + j $ 

’fS'lS'i" " §£ aaS-i^ “ 

1.798 -12 2080 BBS __ u*w» 74 _3>s -1* 

1X30 -60 28301.150 ■_ _ “ -a«J 13s 


Sf»5 *?» ii«=3 ™ 1X30 -6028301.150 _ _ . 77 jd -SO 481610 — • «S|M .329 -450 3050 

ts is* -*ss2SLi'K^ , 4-»s x 

n S BS., 3® -^i*S¥ MO ___ HeKkaa 195 + +1 285 140 _ _ »* 175 -10 240 


Iflxao + BO«JB0rtJ80 1.130J 
<480 -1109X253X90 22 12X 08CB 
3X40 -35 5X10 2240 3X — oSa 

1150 -70 5X20 2406 4X 72 DW 

1XM -112790 875 — _ PnGta 


» -i 

97.50 -a 


•m ■ •* w -. • 

tH-F V 14. 

*4 ---6 ,- 

-1*-. * •. u. 

rsi v *j •., 

rf^- act 

- 

4R " .■*’ vj+ + . . 

•fc* <04 - » +- - 
>» '-4- + -■ 

«U ‘ •-*: »■-' >. 

hr. .: w. . . 

V -• . *»+■ 1, •. 


QEBRBEP(Dac2B/Kanra) 




som 


MWMI _ 

103 -xq . 

1358.70 -J0 1 

TXBk <600 -187 9 


1X311 

7X 69 tAr 

2098284 IX TcM> 
6X00102144 ItaSsF 


D0C29/K} 


MPA 


106 

180 

C&tt 372)8 
cars 375C 

DUMB IDS 
CMM3 910 ... 

Codai 770 +72 1X00 

CUC 770 -10 780 

4170758 iUBXTUW 



IVS12B 45X00 +500 

n®t® ..soo — 


ms* ag . 150 *2150 was a i f i a 4 



102 29 72 255? 
180 ZB 72 **■ 
336 1.1 14X 

HE U 117 flBMM 
730 05 213 
325 29 67 
506 0X348 A8MV 
JSJM 41 XX A«A 


_aBQ 4S1 j'mn-;™ CMW' 1X62 -132040 SIS _263 MM 2S250 

'“■ 10CI +60 2m 0X05 1.7 129 iSSi .> 

* 2 ?liS 47 Six g* -*OaB<fi 00 26 I 7 X S 3 * 188 +99 

-X0 5ZB24S 1X211 g* 00 
-5 1X54 3S1S0 27 11X S,. 

+15 S83 296 3X 115 

■HA 

^oi^^aixiix 
31,1®^ 1X361 

ssiMssgs 

+52D 

gl -7 810 544 23 1&X 
BOfi +5 920 593 17 373 
743 -1 1,125 507 27 11X 

6290 +20 11090 55X8 52 74 
431 -IS 880 380 IX 244 
210 +20 537 188 16 61 
1X36 +91.440 778 1X344 

f<Dflc29/Dn.) ' 


96X0 -1 130 E0 24 373 

107 -3 140 « 2X217 g**!®® 

108 -ISO ICO S3 22 218 g™JP 

127 _ as 122 4X 165 

IBS +50 188*118 1.1266 
164 +.50 168 111 1 1 244 

•183 -1 267 147 2X 162 

18450 -250 255 WS» 24 150 g*? 
•298 —5 435 18) 41 _ 

21.70 - 70 57 1640 4X — 

U6 -1 218 ICQ 12 143 
158 -1 222 140 27 .. 

73X0 +X0 *76 6450 — — 

142 +1 181 67X0 IX — 

axon -a 279a rsa ox 344) 

193* -ISO 2BB1JS50 49 313 
. 127 — 07a 3D 4J 135 

134X0 +X0 195 93 61 247 

800 + 9 830 286 — — 

214 -I XMJO 15649 28 1&8 
90 +50 147a 6550 22 27 
. 89 — Wfl BXO 22 2£ 

134 *7X0 137 120 25 161 

874 -6 680 306 04 

130 -4 221191013 2X190 

23X0 -SO 34X0 20 12 172 

110 _ 153 88 34 6B 

. 65650 +2X0 47150 2H 16 — 

40 42 119 knaS 383 -1 461 260 2X __ 

24 BX 8X 169 . -3 322 126 2X4SJ g «Bg. 

32 66 ._ Lad 9550 _ 138 82 19 18 

70 4X SX UakBA 173 -6 275 134 52 747 

58 52 45 »40 WF 180 +5 236 146 5X112 

80 4J 7X «*4 61X0+2X0 115 S7 24UX 

4004 84 «« 

3829 19 

70 34 12X 
144 13163 
141 1X124 
77 SX BX 

2U 

65 60 5.4 



391 2Z7 3X122 SCA. 
276 1B3 32 114 jjjffA 
280 140 17 11X WB, 

& sswgs 

■U8 90 — . 469 ScncnA 


4.4b 01 221 COW 
300 69 25 P*lg 
jja 04 — mw i 

_ ■Pem 01 _ AM 

346 +7 35 287 1.7 17 2 *B 

^ M1 “8S? 84® 

12620 *020 221 115 32 103 ggL- V?«6 


+10 530 314 03 38X 
271 rn 1.1 369 
215DX47X 
234 05 SI J. 

180 62 82 
465 2X124 
286 — 89 g£? 

S2SS* 817^+i3 So 

«““** cbbb«* sixo -vaoT&ao 


AM;;.’- -■ 

' ■ r • 


I STK ■ ... 


a SXJSbM ® 

+12 1 200 05a D.7J65 urtOjf 1B5 -1XD*1BJ9 140 _ _ 
+« M.MK44 «J - gQ_5fl +J 122X1 60 29174 

81 _ 141 76 — - — 

97 JO -1 16160 75X0 1X40B 



840 

no +5 240 nan «x 67 

330-1328 360 250152159 SPSS 

1X16 *1410 870 OX 316 muT 

1.305 -5-1500 B0O 09 359 njf+i 

72X0 -XD 144 37X0 4X 99 SbuQ 
9615 +1J1 1254037 — — £5mX 13680 

213 -6 2H7 11657 07254 

223 -1 2S6 

91 -147 707 ... 

886 -27 90571 417 21 7SX ErgoUT 272 *8 •» 

1270 +161400 890 —121 322-090 S3 

188 +3ICW 146 29 65 FUtaB 14.18 -31451 

560 +3X8 740 375 26 107 3T^ 46T 

32I+I2« «£ «!«* « 

430 255 OX 37.0 




254 0150 48 14.4 {fiS 
252S0 129 4X14X »gjJ 
358 190 27 16X H*g“ 


130 3.7 14.9 ______ 

1369 3.7 K1 
162 179 115 KS 
54 06 E25 


10X0 -5X0 
_ 148X0 -5 

6 190 — _ .... 

S**6 122* -3 069 54 06 — »*5*r 

SSUtA S8X0 -1 l«a S05O 04 1<7 JI5S 

is* +ixo laia 62 oe laa yog. 

225 -3 318 189 49 18 

90X0 +X0 148 BS 41 18X “gS 

-XD 146 58 42 IB! H?*CP 

-1 307 245 IX 119 « 

— an 98 4 2 64 37 ^ 

+1 372 219 20 127 ^8 T * Zg 

-.10 30X0 21X0 3X124^, 73 f^ 

+fi 262 2D0 26 127 

+1 210 150 3J 00 

•1 n BO 5X HI “M 1J4* 

+X0 ODD 57 54 17 
— -1X0 275 146 2X 73 
E -2 283 HUB 27 79 *™ * 


8MnauW<DK29/F(6} 



JSC 


2780 

7023 -X5 90B6 8695 27 17X 
131X0 -20 T8BJB IE L2 46S 
116 S 130 74x5 09 ' 
44K -1X0 4075 2525 23 
67 -26 87 44X0 22 

3650 +1X0 66711 SlXO 27 


+M 352 1» 1.8363 IM 
+4 308 115 1J 360 
-8 795 264 53433 
-2 7« 453 17 468 

-31 f.nfl 478 1.4 32.1 

-3 2070 1^80 09 24.4 Mdn* 

+17 1.12 465 OB 54.3 Wit 

-2 2£i b _ „ mm 

+7 4a 256 1X067 MA 
+7 466 2S 1X319 Nfe* 

+14 eg 388 IJ 21 A 5Es 
+372X001X68 10 24J Men 
*4 !fi 130 39 XX - 
-1 1.125 380 -239 
*9 ST# 381 19261 
+3 410 143 1.7 249 
♦9 1,480 600 14 XB 
+4 fid 261 21 109 
+60 6900 2,400 1.1 379 
-52900 1920 07 259 
llajB ^ __ 

3 485 285 1.7 309 
400 244 24 13.7 
970 — 1X50 615 19269 

2155 +50 2Z70 1X71 19 309 

KS *3 800 596 1X2X0 
. 6J00 +w <1X4950 ax ms 
3X40 +10 <170 3J50 06 259 
205 +8 401 139-24 

425 -ei.lX 252 20 119 

2S5 — 463 200 3.1 24X 

4930 +1»<H0 3900 0X 24X 
220 ._ 360 210 39 17.1 

58B — 871 335 19111 

11B +- 772 110 -XI 

614 900*1 900 6nKDf®KB 02 — 

62Z — 980 485 1.1 14.4 

1X90 -7 1X95 1900 OX 719 

1.Q0M -30 1.470 950 0.7 — 

1X08 +27 1916 1961 07 _ 

440 +10 540 410 1.1 67.7 

S «8 *0 333 IX 168 
-5 335 101 — — 

410 -a 630 409 17 — 

2604 -3 344 175 id — 

+1 314 145 <9 5X2 

*8 1950 530 Q6 — 

— 375 184 29 419 kno 
+38 1,175 900 06 874 Ma 
- 819 460 19 - Ud 

-11 425 348 IX — MOvto 
-1 243 81 - 35.7 MBS 

- 158 38 -. — Man 

—4 005 401 IX 72 
+2 150 48 _ hh 

+3 55B 330 19 463 

+8C B,«a 5.7^ 02 26X M 
+4 438 290 22 449 OOLBtw 

_ 1980 532 IX — Ml 

-2 8SS 415 17 779 ofcf 

-C 2X00 1940 19 261 HUB 

+2 626 321 39 — Dfcrc 

-6 2980 1.465 10 328 OkaaGrn 

+12 6B4 268 28 364 Uy«(> 

+4 303 150 25117 Hon 

+n 20«5 1737 £X 239 OaoHi 

_ 253 150 20 _ OouKn 

♦2 2170 1900 28 307 Qrien 

*50 5XX 2870 08 14 1 OBJ] 

-1 29M1X80 10 3SX ttta 
+40 sxoo 3990 OX 67X CM 

*5 331 188 2B 170 

- ED 332 19 118 PHOT 

♦2 400 181 —221 PrvnM 

+72 742 340 1.1 619 On flU B « 

-15 l.iao 435 16 — flkoti 1950 

+2 no no - <1 Rot** 10940 

♦661910 SOO 09 „ ROM 1.485a) 
*3 239 117 — 15.4 Dwtt 228 
-2 *870 M _ _ aem 250 
*10 801 280 35 12.7 Sanfcn 853 

- 308 1752238D 5V*JD 2510 

— 404 168 27 249 Snkfa 146 

-I 835 4X 22 349 S»mo 1,460 

♦X 8,010 59X 04 — 5wc£h 883 
+3 345 IX 27 56X SnaSH 520 

-4 245 110 — SiRfi 352 

_ 1905 670 1.6 369 SppOO 48BB1 

+1 895 S95 19 368 Secora 99X 

_ 420 222 10 _ SMtffl 2550 

+13 755 420 09 266 StSUH 3900 

-1 1970 735 09410 SetaOT 848 

— M _ S9 

266 IX ._ 

101 40 <2 

•» 

417 1.7 260 SMB* 


_. 310 164 1 7 BX 7 Heft* 

+2 415 99 _ 5.7 5BB0U 

+3 SIB 306 10120 Santa 

-a 465 390 11604 snGwa 

— 1970 815 1.7 244 Mien 

+2 143 J9._aa SGeoBt 
-2 364 2B 23412 ShkU 

-3 280 ia 1.9 _ IXod 

_ 480 270 23264 Tfar+C 

*2 13* » — — TBBSi 

+5 674 ;a 10 ._ Ticatar 238S) 

-411X60 785 _ 48J Tnan 1041a 

-60 H JOB 990Q 1 t 189 MM 
+3 227 HU 10 - CMC 
-7 1910 1.170 07 712 Mton 1295 
+15 883 535 19 260 HMfiM 815 

*5 010 371 1.7 350 UWIt 3X0 

— 411 215 18 331 MSMC 107ia 

-5 645 383 1 8 409 WcEl _ “ 

852 460 19 164 OaoVt 


1.19 

Itu 

IMS 

428 

2X4 

610 

470 

1030 

4X0 

592 

1020 

492 

997 

740 

7X8 


- IJC 091 

<B 33? 213 

1 GO non 

- 2735 1629 34 154 
-.OS 12 700 6.7140 
+.01 640 375 59 108 
+04 2B7 291 EX 145 
+ 02 BIO 300 4 
-90 956 4.70 7, 

-20 1025 <27 
-.03 641 340 64 7.7 
* IJ 613 300 34 200 
*0511.01 845 5.1 MO 


5564491 
4B77B? I 

2955 1 
7720)61 
»11S I 



404 045 61 160 
081692 <« 18 243 

— 70S 620 14 _ 

— . 794 3 -325 

•04 *296 1.70 28 - 
-4 10481070 3« _ 
290 +05 4.75 250 - „ 
403 +0? <73 416 2X162 

- 1448 1IUB <1 21 J 

- 670 500 10362 

— 968 203 56 180 
♦.1111.45 <38 40 159 

305 -10*405 200 21 141 
712 +131000 60? 28 394 


MUM 
> DMl 
I CWh 
I MBi 
CaPlCI 
CaaTt 
Emit A 
• CanUtA 
1 CHUB 
CM** 


> *a a 

!«xs a 

I 483(1 
II K 44 


370 10 252 
138 29 110 
=» 1 9 170 AnO|Pi 


♦a 228 11s ij - mm 5x5 +02 <24 407 31 220 
•a 1009 1x10 ox® 7 
— 522 3TS 1 8 410 

ll g SitlnB H»6l(aM6Pec29?HXa 

•3 325 

♦ 2 SCO . . _ . . 

+7 460 281 1837.1 SS 
+11 33) 152 00 _ 

+3 275 IX 37 MX 
-1 831 446 1 4 2+7 
+2 787 470 1.1 292 Q»S 
♦11 E3S 365 19 209 . 

+4 1 JOO 580 19 W9 Son U09 

3 S !S '■ 2 si S E 

_ 45100 32X0 63 140 mS 12tt 

. . iiao 

1.13 
17 


Bt&l 1095 


X® 

7X5 


H77X00 ♦QJOC ISE EDHCO 1 1 48.1 5,1 

GO +1 155 43 _ . QgJ 

_. an 32* 1 I 544 SS? 


5.95 +.10 B05 310 <1 64 
|jn +J6 iaiO 7 JO 4 7 <9 
095 -Qb LlifiD G 29 80 
043 -.02 I 17 0953)8 _ 
1.98 _ 305 199 +9 10 1 

*50 44.ro 2685 40120 
♦ 15 8X5 470 2.7 1X5 
- 200 IL61 mi 4.4 
-25 60 2640 27 74 

77X5 4950 ZE f«9 
♦.15 1605 4 X0 IX HX 
+.30 1600 S75 ._ 

-01 3 IB D.7S 60 24 
-2D 31X0 805 41 49 


IS? 


+6 SU ao 1.1 200 DHW) E85H +061370 5.70140 67 
+* 7*r? ^ l- 5 Mflk 23JD +20 26X5 tB5 30 70 


*5 544 300 21 220 


*11 
+31 1080 
+6 1.101 
*4 420 
_ 211 
-3 775 
• 1 405 
15a 


290 14 112 
905 14 165 ___ „ 
865 0X344 
760 24 _ MSS? 

■» SX257 ISSSa 

*5Si 


S8& 


991 


*» 

578 

505 

1270 

1480 


Z790ZO0O 09 37J ton 

*2 809 292 10485 EKl 4070 
+7 341 244 10245 SX? nS 
+11 2950 1.366 0 B 22.4 ^ 

+11 1010 805 Q5 396 1080 

+4 811 El 1X307 5TS 

XS ™ 21 H-k- 3 "Ital *1517 70 1100 61 97 

*5 4 2D +.10 1610 110 2.4 .. 

£5 J® 1.7 550 54.75 -JS 61.76 29 56 2.7 17.1 

*»® ** ™ ?9 574 1^ 115tl _ 16.60 467 5.5 100 

’1 2S ffi 1*2 Si 305 *05 4.92 225 20 _ 

•9 S?| 2g 1 2 £ i Jtte 202fUfl + 70 3L20 ‘160 1 7 SB 


Z3JD *20 2695 6B5 OB 70 
a *4 _ 1X4 023 77 J _ 

190 *20 455 1C 14 _ 
9 50 -051190 525 52 59 
OC -02 725 095910 ._ 
13X0 -90 2060 175 5 B 30 
197 +2 249 131 30 130 

645 -KI2 20 540 3.7 ... 

71 -782X35 80 4X148 

360 ._ 800 230121 14 

320 — 720 1.78 (X 199 

4E *.10 BBS 123 52 120 

-40 43 1605 97 14 3 

-06 13 02 790 15 17.9 
— 7.40 115 5 0 502 
_. 16S1 7.75 70 63 
.10 3080 20 IX 6.9162 


<950 

384 

229 

1042 

120 


031 


820 

1670a) 

095 


+2 Z7E 
-8 575 
+1 192 
-3 
♦7 


wujojaS none aaJs -55 ifi 

189 07270 ogj 27 -T 47X0 
as 44 61 caSk esxo -i4oma 
417Z.17Mg5? OT *45 



Rockwell's call centre technology is helping 
Hertz drive its car rental business forward. 
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Wall Street 
edges higher 
in thin trade 


Paris advances in front of futures expiry 


Europe 


AMERICAS 

Blue chips reversed a 
sluggish start to lead Wall 
Street higher in early after- 
noon trading, writes John 
Labate in New York. 

By then the Dow Jones 
Industrial Average had 
gained 69.77 or 0.8 per cent 
to 9,29&52. The Standard* 
Poor's 500 index was slightly 
stronger, adding 1L21 or 0.9 
per cent at 1,236.70. 

Trading volume was thin, 
as expected during the week 
leading up to tiae new year. 
Advancing shares pulled 
ahead of dechners by four to 
three on the NYSE. 

Mild selling in high-tech 
shares put a damper on the 
Nasdaq composite, which 
trailed the broader market 
with a gain of less than i 
point at 2.181.01. Shares of 
Dell Computer, one of this 
year’s best performers, ca me 
off %h to *74*. 

Monday’s euphoria for 
nmjor Internet shares gave 
way to profit-taking through- 
out much of the morning, 
with Amazon.com down 
$14# to *337* and Yahoo! 
falling $7% to *267%. 

But online brokerage 
stocks swam against the 
tide, with Amerf trade Hold- 
ings up *2ft to *35{f and 
E*Trade climbing $3 ft to 
*60£. 

In the energy sector, Con- 
oco fell %'A to $20 ft after the 


company said it would take 
a *50m charge In the fourth 
quarter. Halliburton, the oQ 
services company, lost *2tf 
or more than 8 per cent to 
*30 after it Issued news of Its 
own fourth-quarter charge of 
*35m late on Monday. 

ha the Dow. AT&T was $2* 
higher at *76% after the com- 
pany released new informa- 
tion about its job-cutting 
programme. 

Bookseller Barnes & Noble 
gained more than 10 per cent 
at *44% after Morgan Stan- 
ley Dean Witter raised its 
target price for the stock to 
*45. 

But Ziff-Davis was down 5 
per cent to *17A after Mor- 
gan Stanley cut its rating to 
“neutral". 

TORONTO moved lower in 
thin volumes as Investors 
made a slow return to the 
market after the four-day 
Christmas break. 

At the noon count, the 300 
composite index was off 
23.70 at 6,441.70. 

Banks set the early tone 
with Royal Bank of Canada 
off 45 cents at C$7645 and 
Bank at Montreal dipping 10 
cents to C$62.40. Golds, too, 
were dun. Barrlck shed 30 
cents to C$29.40. 

Among telecoms, Northern 
Telecom gave up C*1.25 at 
C$77.95 and BCE 90 cents at 
C*57.10. In the metals-based 
sectors, Alcan Aluminium 
feD 40 cents to C$4135. 


Helped by technical support 
ahead of tomorrow's futures 
expiry. PARIS ended within 
a whisker of its best of the 
session, gaining 18.0 at 
MWL10. 

Thomson-CSF climbed to 
FFr230 after the group con- 
firmed talks with GEC aimed 
at a CSF link with the UK 
group's Marconi defence 
operations. The shares 
closed up FFr520 at FFr226 
in FFr35.5m turnover that 
stood out on what was gen- 
erally a seasonally thin ses- 
sion. 

L’Orfial gained FFr58 at 
FFr3,966 and Renault was 
also firm, rising FFr9.30 or 4 

The FTSE Euratop 300 index 
rose 5J5 or 043 per cent to 
1,19! £ 2 . See Euro Prices page. 

per cent to FFr245. Among 
motor components, Mlchelln 
and Valeo ware weak, dip- 
ping FFr8 to FFr222 and 
FFr15 to FFr431 respectively. 

Spectacles chain Grand- 
vision, which has fallen 
steeply this year, bounced on 


the back of bid talk. The 
shares added FFT1L20 or 8,7 
per. cent at FFr140.20 after a 
local press report suggested 
that retail giant Pinault- 
Prtntemps was' keen to take 
a stake . 

FRANKFORT continued to 
rally, adding 16.05 at 5,056^0 
on the Xetra Dax index. 
Telecoms recovered after 
marked weakness on Mon- 
day when a wave of competi- 
tion worries sparked selling. 
Insurers were also in favour. 

Deutsche Telekom gained 
95pfg to DM5547 and Man- 
nggmanTi added DM8.30 at 
DM197.80. In . insurers, 
Munich Be rose DM14£0 to 
DM812 and Allianz gained 
DM1&50 to DMB3L50. 

Share buy-back news sent 
BHF-Bank down 25pfg to 
DM67. with the bank con- 
firming it had acquired 3.4 
per cent of its capital over 
the past two months. 

MILAN edged lower on a 
quiet day dominated by 
domestic fond activity. The 
Mfbtel index closed 72 or 0 J 
per cent down at 23,648. 

Olivetti, the computer 
telecommunications group, 



recovered from profit-taking 
in midsession to end L130 or 
23 per cent higher at L5.710. 
The stock has been buoyed 
by optimism about the pros- 
pects for its T u fn w^r w Ha flxed- 
line rmlf 

Olivetti shares, which 
were the most heavily traded 
on the bourse yesterday, 
have risen 509 par cent since 
tbs start of the year. 

Mediobanca, the m«w»h«nt 
closed L187 or OB per- 
cent up at 122,412 as Inves- 
tors con tinned to show fblth 


in its prospects after the 
launch of the euro in the 
new year. Tire stock has 
gained 20.1 per cent in the 
last five sessions. 

AMSTERDAM finished 
dose to all square after a 
session of narrow trading. 
The AEX was up 128 
at 1A94B7 at the dose, with 
financials providing scene of 
toe day's liveliest action. 

ABN Amro ended off 10 
cents at FI 4040 in lOBm 
shares traded while ING 
gained FI lBO to FI 117 JO. A 


: .doll-day . for— tife dollar 

- sparked selling . at ,KLM. 
which dropped F4 L8J or 2 j 6 
per cent to FLSL80. Philips 
dipped FllJOiO I1126JD. 

HfeifffftKT feiffortbe first 
tune in nine . /session* as 
ihvaahjrs took profits .from' 
market leader 'Nokia. ; 

The Hex index closed 9L06 
or IB per cent lower at 
5,62829, The Index had risen 
15 per cent In the previous 

eight days’ tradfojp 

Nokia, which dosed at 
FM685.50 on Monday, 
readied FM64Q- before inves- 
tors started to sell' in ear 
nest. The stock, which had 

- c&mbed 20 per raft hi eight 
sessions before yesterday, 
ended FM5.50 or 05 per cent 
down at FM680. 

Ralsio, the /food group, 
continued its variable perfor- 
mance ahead of the US 
launch' of Benecd. its choles- 
terol-cutting food agent. It 
lost FM3.80 or 5.6 percent to 
finish at FM55.70. 

Talentum, toe media com- 
pany, continued to enjoy the 
benefits of positive reviews 
on' the bourse and in toe 
media. 


The stock Jumped FM5 or 
per cent to' dose at FW85. It 
has gained 51.8 per cent in 
toe last five days’ trading. 

MArntro gave back early 
gains after Wall Street 
opened lower. On a. day of 
thin trade, the' general index 
shed 12J9 to end at 9.940.7. 

Although the index 
climbed above 10,000 at one 
point, dealer s said investors 
had little incentive to buy 
further. The volume of 
shares traded was low at 
PtalOSbm. 

ZURICH slipped in a ses- 
sion that attracted tittle 
investor interest. The SMI 
index of leading shares 
dropped 52J5 or 0.7 per cent 
to 7,203.0. 

Financial stocks foiled to 
provide the kind of support 
they lent the market on 
Monday. . 

UBS fell SFr7 or 1.6 per 
cent to SFr422. while Credit 
Suisse Group closed SFHL25 
or 1.5 per cent lower at 
SFr22025. 


Written and edfted by Jaftray 
Brawn, HBcbad Peel, Peter HaB 
and fad Gregan 


Tokyo moves ahead despite rise in bond yields 


ASIA PACIFIC 


Sao Paulo falls sharply 


SAO PAULO dropped 
sharply in early trading 
amid investor nervousness 
about the recent rapid move- 
ment of dollars out of BraziL 

The Bovespa index was 206 
or 3Xt per cent lower at 6,693. 

Monday's session on the 
foreign exchange markets 
yielded a net dollar outflow 
of Him, meaning that a net 
*4.51bn has left the country 
this month. 


Currency traders say that 
many companies and banks 
are using dollars to meet 
overseas year-end bond and 
loan obligations. 

BUENOS AIRES weakened 
as concerns about the health 
of Brazil continued to worry 
local investors. The Merval 
index was 5.92 or 14 per cent 
lower at 428.08 at midses- 
sion. Declining issues led 
advancers 17 to nine. 


Shares in TOKYO, boosted 
by last-minute trades of a 
large-lot futures order, rose 
In spite of a rise Cor ten-year 
government bond yields, 
writes Alexandra Niabaum. 

The Nikkei 225 Average 
rose 137.84 or l per cent to 
close at its session high of 
13R46S0 after trading as low 
as 13,664.79. The Nikkei 300 
rose 2.08 to 21&81 while the 
Topix index of all first- 
section shares rose 8.94 to 
1.08883. 

Volume was light with 
225m shares traded. The 
momentum was up, with 635 
shares advancing and 435 
declining. 

Toyota Motor gained Y160 
to Y3430 and Nissan Motor 
YU to Y346. Sectors depen- 
dent on rinllar -ri gnmnlTnit Ari 
raw materials like forestry, 
paper and pulp, and iron and 
steel, rose more than 2 per ' 



cent as the yen Imp ro ved In 
foreign exchanges. 

Oji Paper rose Y21 or 3.6 
per cent to Y589, Nippon 
Steel Y5 to Y208, Kawasaki 
Steel Y9 to Y174 and Sumi- 
tomo Metal Y3 to Y128. 

The bank sector fell 0.7 per 
cent, with Sakura Bank 
down Y5 to Y256 after 


reporting it would consider a 
request from construction 
company Fujita for debt 
waivers. Fuji Bank fell Y6 to 
Y425 on a report it would 
sell Y217bn In new shares to 
Fuyo group companies. 

' Tokio Marine and Fire 
insurance rose Y43 to Yl.377 
on local newspaper reports 


that It planned to t ran sfo rm 

its de rivativ es venture with 
Bank One into a securities 
brokerage. 

Matsushita Electric Indus- 
trial rose Y21 to Y2.005 after 
annmmrfng the purchase of 
an &1 percent stake in Poly- 
Gram, the music company 
recently acquired by Sea- 
gram Of Canada. 

The yield on the 10-year 
government bond rose 18A 
basis paints to 1.87 per cent. 
In Osaka, the OSE fade* fell 
11 to 14,646. 

HONG KONG rallied but 
volumes stayed minimal and 
brokers said trading was 
again mostly ft»nhrrip»i with 
futures-related trading dic- 
tating direction. News of a 
7.1 per cent third-quarter 
contraction for the wnnnmy 
came after market hours. 

HSBC rose *2 to HKJ197.50 
to acooimt for about half the 
overall 55.83 rise to 10.225.97 
on the Hang - Seng index. HK 


Telecom added 15 emits to 
HK$13£0. Fabric maker Ylng 
Wing made a smooth debut, 
dosing at HKUn. against a 
; flotation price of HK 1. 

KUALA LUMPUR pushed 
Mgrhur ag local bought 
selective blue' chips ahead of 
the new year. Tenaga rose 80 
cents to M*6 £0 and Telekom 
40 cents to M*8.90. The com- 
posite index ended 10JQ9 or 
IB per cent ahead at 586.23. 

BANGKOK was dragged 
down by a foil in banking 
stocks. The composite index 
dosed 8.48 or 24 per cent 
lower at 85L81. 

The banking sector index 
lost 5.3 per cent. Brokers 
said Investors had become 
more wary of banka since 
the central hank announced 
on Monday that there hart 
been an Increase in non-* 
performing loans. . 

Kiatnairin shed Bt0.75 or 
6.4 per cent to end at Btu, 
Krung Thai Bank dropped 


Bt2 or 94 per cent to BU9.25 

and Mam Commercial Rank 

fell Btl.75 or -95 per cent to 
Btl7 .25. 

MANILA prospered on late 
buying of blue-chip stocks. 
The composite Index ended 
35.84 or L9 par cent higher at 
1,968.78 compared with its 
1998 starting level of 1,801.27 
and a year-low of 148&18 in 
September. . 

SOUTH AFRICA 


Shares in Johannesburg 
Improved for the third day 
running, with financiala con- 
tinuing to push higher. The 
all share index rose 47.7 to 
5396-5. ■;■■■ 

Money market rates con- 
tinued. to soften and finan- 
cials gained 2 per cent amid 
hopes of interest rate cuts. 
Investec jumped R840 or 44 
per cent to R199JX). - 
In metals, hoplats rose R3 
to R78. 


CITRA MARGA FINANCE B-V. 

M Issuer 

P.T. CITRA MARGA NUSAPHALA PERSADA 

as Guarantor 

NOTICE TO THE HOLDERS OF THE GUARANTEED 
US$ 175,000,000 FLOATING RATE NOTES DUE DECEMBER 1998 

NOTICE is hereto given that a meeting of the holders of the above Notes will be hdd at die Hiltoa Hotel Ballroom IA, 3rd level, Singapore 
on January 21 , 1999, at L00 pan. (the "Noteholders’ Meeting”) fee die purpose of hearing and considering certain proposals retaring to die 
i esen iCTu nn g of the Guaranteed US5 1 75jOOOjOOD Floating Ran Notes due December 1998 (the Ttfotas"), and (if though* fit) poring, wtth 
or witbour amendment the folbwtng resolutions as Extraordinary Resolutions, certain of which are special quorum resolution* (each a 
"Rcsohitum"). 

1. that a committee of the holders of the Nores (the “Steering Camaritree'’) be appointed In. accordance with Schedule 3 clause 2(f) of the 
Tnot Deed dared December 14, 1995 made between Citra Matga Finance B.V. and P.T. Citra Mags Nusaphah Pttsadaand BTIhateei 
(Hong Kong) Limited, to outsider and approve, in accordance with the terms of reference to be agreed In relation to the Steering 
Committee (die “Terras of Reference”), on behalf of all holders of the Notes such restructuring of die Notes as they shall corwider 
appropriate (the “Restructuring). 

2. thar, the raarurtry date of the Notes be extended from Tkxember 16, 1998 to April 21, 1999 in order for che Noteholders, the Inuer and 
die Guarantor ro agree the Restructuring, provided that such extension of the maturity dace shall be conditional on the Guarantor and 
the Issuer satisfying all at' the conditions set out In die letter addressed to the Issuer and the GuaranaxfnxaBT Trustees (Hoag Kong) 
Limited dared December 15. 1998 and such other conditions, ifanyi as may be proposed by the Steering Committee at the Nctefaabfcn’ 
Meeting. 

3. that, the Steering Committee may, on behalf of the Noteholders, raise additional natreo In connection with the Restructuring for such 
" nuiKen to be approved by the Noteholders, as Extraordinary Resolutions or otherwise, at the Noteholders’ Meeting. 

4. that, provided char the Steering Committee approves the Restructuring on behalf of Noteholders In accordance with the Terms of 
Reference, on or before April Z 1 ■ 1999, and subject to such further conditions as the Steering Committee may consider appropriate, the 
maniricy dare of the Notes shall be extended for s further three months horn April 21, 1999 in Older to 
document rhe Restructuring- 

5. that, the T mwc he authorised to eiecute such documentation subject to the Tnamriaatirfacdon as may be necessary ID implement the 
foregoing arrangements. 

General 

The attention of Noteholders O particularly drawn to the quorum required for the meeting and for any adjourned meeting, which is tet ait 
below. Having regard to such requirements, Noteholders are particularly requested either co take steps to be represented at the meeting, as 
referred to below ot to attend in person. 

In acconfctncc with normal practice, the Trustee expresses no opinion as to the merits of the proposals as presented to the Noteholders and 
in relation to the Notes. The Trustee has not been Involved in formulating the proposals and recommends Noteholders who are in any dcqbt 
os to their impact to seek their own professional advice. 

The quotum shall be wo or more Notefaolden or agents bolding or representing not les than 75% In principal amount or the Notes for the 
time bring outstanding, not being Note* which are beneficially held by or on behalf of the latueroranyof Its subsidiaries and not yet cancelled. 
Ifa quotum is nut present within 15 minutes trom the rime initially fixed for the Meeting, it shall, if co nvene d on requMtkXtofNoCcholdca 
or if the Issuer and the Truster agree, be dissolved. In anv other case it dull be adjourned until such dare, not less dun 14 oor more dun 42 

days later, and time and place as the chairman may deckle. If a quotum b not present within 15 minutes from the rime fixed fora meeting 
so adjourned, the meeting shall be dissolved. At such adjourned meeting the quorum shall be two ot more Noteholders w agents bolding W 
representing nor less than 25% in principal amount of the Nows fer the time being outstanding. 

Noteholders may appoint proxies nr representatives bv instructing, and providing the required Stalls to, the relevant clearing aysomat least 
72 hours prior to che NoiehokJen' Meeting. 

Voting n-tyfKn.rttfniihg moering will be obtained from the Principal Paying Agent « Fating Agent to NotthoMmat the NotthoMd* 
Meeting. 

To be passed, each Resolution requires a majority of not lea chan 15% of votes cast at che Noteholders’ Meeting. If passed, the resolution 
shall be binding on all the Notcfoddcn. whether or not present at the Notehcldera* Meeting, and all the NotehoMmandrach of them shall 
be bound to ghre effect <n it accordtaldT- 

BT Trustees (HongKong) Limited, December 30, 1998 


The Issuer 

CITRA MARGA FINANCE B-V. 
cjo Greha Cura Buikling, 9th H* 

Jahn Gator Subrato Kav. 35-36 
Jakarta 12950. Indonesia 

The Guarantor 

PT CITRA MARGA NUSAPHALA PERSADA TBK 
Grcha Citra Building, 9th a 
Jalan Gator SubltXO Kav. 35-36 
Jakarta 1 29W, Indonesia 


The Trustee 

BT TRUSTEES (HONG KONG) LIMITED 

36th EL, Two Pacific Place 

SSQueenswsy 

HongKong 

Principal PaytoR Aget* 

bankers trust company, hong kong branch 

36th R., Two Pacific Place 

88 Queensw 3 y 

HongKong 
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Him Purdtase,cre<ia cart, leasing cash; — 

Call our hotline for details 0800 543542 
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